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GMC Grxounces FOR 1938 


© IMPROVED DUAL-TONE APPEARANCE 


@GREATER DRIVER COMFORT AND 
CONVENIENCE 


© BIGGEST STANDARD BODIES IN THE 
INDUSTRY 


GMC offers for 1938 three new 
fast-duty models, a new %-ton, a 
new l-ton—and a stalwartly built 
14%4-ton model. GMC introduces a 
long list of mechanical bet- 
terments, notably improving 


its extensive line. GMC un- 


@MECHANICAL BETTERMENTS 


© GMC PRICES STILL CROWDING THE 
LOWEST 


@ LOWEST PRICES FOR STANDARD 
CAB-OVER-ENGINE MODELS 


veils a new stream-style dress, a 
still finer evolution of its already 
famous ““Dual-Tone”’ design. And 
GMC offers all models \% to 12 
tons at prices that are still 
crowding the lowest! See these 


trucks —see your GMC dealer. 
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Three 


NEW MODELS 


and a 
FULL LINE 


Yo TO 
I2 TONS 


Built to shoulder loads not prac- 
tical for lighter trucks, GMC’s 
new %4-ton, new l-ton, and new 
1'4-ton models are stoutly framed, 
amply powered, and equipped 
with the biggest standard bodies 
(panel, pick-up and stake) that 
trucks in this class afford! GMC 
now offers longer-life trucks in the 
“light heavy-weight” class—sized 
for every specific haulage require- 
ment—and all with GMC tradi- 


tional high quality—al' priced 
£ 1 I 


down near the lowest! 
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PORT 


OF 


ALBANY 


Under the decision of the Interstate 


(Commerce Commission in Docket 


26860, Export, Import, Coastwise and 
Intercoastal Class Rates to and from 


the Port of Albany, N. \ 


any 


are lower 
North 
\tlantic Port to New York State Points 


than to and from other 


in Trunk Line Territory, and lower or 
on a parity with Baltimore, to the State 
of Michigan, and certain points in Ohio, 
Wisconsin, in C. F. A 
Northern, 


lerritory 


Illinois and 


lerritory, and lower to 


Western Trunk Line 


lerminal charges are absorbed as 
provided in DWH I. C. C. 1387 
EPA be Sa Su 


> and 


16688 and 16914. 


For further information, 


Address: 


Albany Port District Commission 


ADMINISTRATION BUILDING 
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ALBANY, N. Y. 
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HEN the little engines with 
the big smokestacks pulled 
railroad trains seventy years ago, 
here was the situation: 
Wages were low. Service and safety 
were far below modern standards. And freight rates 
were three times as high as they are today! 
Long freight trains remedied that. Long trains are 
the very heart of modern service. 
Long trains — pulled by modern engines — on modern 
tracks built with heavy rails —have brought today’s 
fast freight service, higher wages for workers, 
greater safety for everybody. 
And now there is a threat to deprive the public 
by law of much of the benefit of these improvements. 
The TRAIN LIMIT BILL — passed by the United 
States Senate and waiting action by the House of Rep- 
resentatives —is aimed to make the railroads split up 
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Do you 


to@ 





want 


4] back? 





freight trains on the pretext 
that it is a safety measure. 


But here’s how the theory squares 
with the fact: safety records show 
that accidents to employes have 
been reduced by nearly three-fourths 
in the very years that freight 
trains have been lengthened and speeded up to 
give better service. 


What this bill really does is to force the railroads 
backward —backward in safety—backward in service 
—backward in efficiency —backward in economy. 


What it does is to clamp down and smother the 
whole spirit of enterprise, invention and progress 
which are America’s hope of better transportation 
in the years ahead. 


Think it over. Do you want rail progress stopped? 
Do you want rail service to go back instead of ahead? 


If not, better speak up now. 
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MERRY 
CHRISTMAS. 


Coast to Coast S 


From the crisp snows of the High Sierra to the mellow sunshine of the 
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Lower Rio Grande Valley, from the tall timber of southern Oregon to the ) 
coconut palms of western Mexico, from the bridge of a freight steamer NI 


(New York to Houston), to the cab of a roaring highway truck in Cali- AS 
fornia... from thousands of Southern Pacific employees repre senting and \ 
operating more than 25,000 miles of dependable freight service ... it's a \ 
Merry Christmas to you and best wishes for a busy and prosperous New Y ear. mS 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
de pressed condition, and cooperation by shippers in such 
economies. 


An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport — 
the adequate revenue prescribed by sound public policy. 


A traffic department, in charge of a capable traffic 
man, for every business concern » any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 


OO Or nO On OO nnn I en nnn 


RAILROAD CONSOLIDATIONS 


[< INSOLIDATIONS are not a solution of the pres- 
ent railroad financial crisis, according to the tes- 
timony of Chairman Hale Holden of the Southern Pa- 


‘Company in Ex Parte 123; he said that economies 
that might be obtained through consolidation of the 


Cotton Belt with its parent corporation, the Southern 
Pacific, would be insignificant. 

The kind of consolidation referred to by Mr. Hol- 
n is not the kind referred to by Chairman Jesse H. 
nes, of the Reconstruction Finance Corporation in 
s Chicago radio address, nor does it concern the 
momies that have been advocated in these columns 


r 


December 11, 1937 


PAGE 1301 





Number 24 





in our discussion of 
Vailey 

The principal reason for the interest of the South- 
ern Pacific Company in the Cotton Belt was, doubtless, 
its desire to extend its service and sphere of influence. 
There is no duplication of service or parallelling of 
lines. 

Consolidations advocated by Mr. Jones and our- 
selves are those that would cure the evils and expense 
of excessive plant capacity. Consolidations or pooling 
arrangements among Mississippi Valley carriers would 
produce great economies without necessary impair- 
ment of service. 

The fact that the Pennsylvania Railroad, with less 
than one-fifth of their mileage, carries more traffic than 
the five great railroad systems serving the Mississippi 
Valley, is evidence that these railroads have available 
to them opportunities for savings that would improve 
their operating income, perhaps to greater degree than 
the approval of their petition for increased freight 
rates. 

This is not an argument against the granting of 
the increase, which we believe is necessary, but the car- 
riers themselves and their security holders should not 
seek relief from the Interstate Commerce Commission 
at the expense of the shippers and at the same time ig- 
nore the opportunities for savings they themselves 
might effect. 


rail problems in the Mississippi 





THE WALTER PLAN 


HOUGH we do not consider ourselves competent 

to pass on the merits of the details of the plan sub- 
mitted to the Commission by Luther M. Walter for a 
bettering of the condition of deficit railroads by cer- 
tain increases in divisions to western roads and reduc- 
ing the mileage on railroad-owned refrigerator cars, 
we do consider ourselves competent to pass on the prin- 
ciple involved—and we approve it, including the alter- 
native that, if the railroads do not do something of this 
kind, revenue derived as a result of increases in rates 
in the case now before the Commission should be 
pooled. 

We do not, however, approve his suggestion that 
there be a reconsideration of the wage advances re- 
cently granted by the railroads, either by the railroads 
and labor or by the Commission—except as the latter 
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might care to say something about the matter in its 
report, without, however, allowing it to have weight 
in its decision. 

We disapprove of this suggestion, not because we 
think the railroads ought not to be criticised for what 
they did, but because it is water over the dam and no 
practical good could result from a rehash of the mess. 
Labor would never consent to a reduction in the wages 
it has been able to extort from its timid employers, not- 
withstanding the recent ludicrous note of “cooperation” 
that has appeared in utterances of labor representa- 
tives and the fatuous acceptance of them at their face 
value by management. And it is equally foolish to 
expect that the railroads would move to reduce wages 
in face of strong opposition from their employes. So 
we think a good scolding from the Commission is about 
all that could be hoped for on that count. 

As to pooling, a plan for which Mr. Walter said 
he would present later, there is much being said about 
its illegality, though there is nothing new in the idea. 
Indeed, it was put into effect by the railroads them- 
selves in 1931, though the proceeds of the increase at 
that time were put into a pool for lending, at interest, 
to roads that needed help, instead of being given to 
them—thus, as Mr. Walter points out, increasing their 
burden of indebtedness instead of helping them per- 
manently. 

Perhaps the Commission has not the power to 
compel pooling and a distribution among roads that 
need it of the proceeds of a general rate increase, but, 
certainly, it has the power to withhold an increase un- 
less the railroads agree on a pooling plan among them- 
selves. Such a voluntary pooling agreement would, we 
believe, be legal; Mr. Walter seems to think it would, 
and he is recognized as a pretty good lawyer—and if 
the railroads agreed on it there would probably be no 
one to raise the question of legality. 


EDITORS AND THE RAILROADS 

W* are becoming rather weary of criticism from 

railroad sources based on comparisons between 
The Traffic World and The Railway Age with respect 
to the position of these two publications on the petition 
of the railroads for a fifteen per cent increase in freight 
rates. The Railway Age is presented as being broad 
and liberal in its support of this petition, while The 
Traffic World is accused of “damning with faint praise.”’ 
Perhaps it would be well if these critics and others 
who may feel the same way were informed as to the 
facts about these two publications and their attitudes. 
We find a surprising amount of ignorance in this re- 
spect. 

We have never before mentioned The Railway 
Age in these columns in any but complimentary fash- 
ion, and the present utterance is not meant to be un- 
complimentary; it is intended, however, to tell the facts 
so that a proper evaluation may be made. 

The Railway Age is frankly a railroad publication 
—not in the sense that it is owned by the railroads, but 
that it devotes itself to their cause, just as an avowedly 
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Republican or Democratic newspaper devotes itself to 
the party cause. Most of its readers are railroad men 
(principally operating men and executives) and men 
in the railway supply business. Its advertisers are 
chiefly railway supply houses. Its interest lies in pro- 
moting the prosperity of the railroads. Not only that, 
but its editor is and has been for many years employed 
by the railroads in an advisory capacity in connection 
with public relations in the west—a fact that seems 
not to be generally known, because it is not shown 
officially in any publication that we know of. It has 
a perfect right to be any kind of publication it pleases 
and its editor to accept any employment that is satis- 
factory to the publishers—but those are the facts. Of 
course, it is all for the petition of the railroads; it would 
be for it if it were for twice as much of an advance in 
rates or proposed to apply the increase in some othe: 
way. 

The Traffic World, on the other hand, is an inde 
pendent publication. Neither it nor its editor owes al- 
legiance to anybody or anything but what they con- 
ceive to be the job of presenting the news of transpor- 
tation to their readers as adequately as possible and 
commenting on it as intelligently as possible—and from 
an entirely independent point of view. Its clients are 
railroad men (principally traffic men and executives) ; 
men engaged in other kinds of transportation, such as 
motor transport; and shippers of freight (principally 
their traffic men). Its advertisers are concerns that 
have something to sell to such a clientele. 

It may sometimes be wrong in its judgments, but 
they are always independent and based on what is con 
ceived to be the public welfare and not the prosperity 
or advantage of any one class. It has always contended 
for adequate rates for the railroads and many times 
has been accused of “‘selling out’’ to them because some 
reader did not like that policy. On the other hand, it 
has at times been as ridiculously accused of being the 
“organ” of the National Industrial Traffic League, in 
whose membership are some of those who accuse it olf 
being “pro railroad.” 

In the instant case we favor a radical increase in 
freight rates because the railroads need it in order to 
continue to function under private management and 
if they do not get it, will necessarily in the near future 
be taken over by the government—which would be a 
disaster not only for them but for shippers and the 
public generally. But we are not blind in our support. 
We think the increase ought to be granted with the 
provision that its proceeds be distributed in proportion 
to the needs of the individual railroads and that guar- 
antees should be required that group economies will 
be adopted. 

Of course, anyone favoring a certain course or 4 
certain candidate likes unqualified support from the 
newspaper or magazine he reads; on the other hand, he 
ought to be able to discount some of the unqualified 
support and be duly appreciative of the independent 
qualified support, even though he may not like some 
of the qualifications. 
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Here is another eye-full for those in- 
terested in samples of governmental whip- 
sawing of the taxpayers. It is a duplicate 
of what was done a year ago 

A year ago and again within the week 
the Commission authorized the Greyhound 
Corporation to issue a stock dividend for the avowed purpose 
of avoiding the undistributed profits tax. (Elsewhere in this 
ssue.) President Roosevelt probably would refer to the trans- 
ction as a tax evasion. 

The point is that Congress enacted the undistributed profits 

tax law at the taxpayers’ expense. Thereby, in a way of speak- 
ng, it laid a bet that that was a good thing to do. Now the 
Commission “coppers” that bet, the Commission's bet being 
quivalent to saying the tax is rotten and that the Greyhound 
orporation should be helped in avoiding—not evading—it, 
hough the result is the same whether the action be called 
voidance or evasion 

And the taxpayer also pays the bill for that transaction. 

he Commission has twice called on Congress to undo its tax 
work on the ground that its effect on transportation companies 

cancerous. It might, however, be suggested that this inci- 
lent is not equal for absurdity to the National Bituminous Coal 
ommission forcing the railroads to pay higher prices for the 
al they must have and then having its Consumer’s Counsel 
idget attachment oppose an increase in rates for the money 
vherewith the swollen coal bill is to be paid 


Another Example 
of Government 


Bet-Coppering 


Americans broke the political tie 

Uncle Sam that bound them to their homeland be- 
Not Exactly ame of the evil ways of King George Hl 
10ugh he was still regarded as a for- 

a Grave Robber eigner by many Englishmen, Parliament 
seemed many times to be only a rubber 
tamp for him tegardless of what the truth may be, the 
lonists laid on the Hanover George the blame for the fact of 

ir rebellion. 


he stamp tax, an insignificant imposition, is credited with 
ving done as much to bring about the rebellion (revolution 
ecause it succeeded) as any other act of the home government, 
not more 
Americans probably will never be driven to rebellion 
inst their government, because they have the electoral power 
change conditions when they become properly aroused. In 
issing, however, it may be observed that there are pessimists 
vho wonder if the country has not become so Tammanyized 
through relief rolls, WPA, CCC, TVA and other governmental 
b providing expedients) that a real election is not as sure 
it was in earlier days. If their fears have any ground on 
ich to rest, it may take something of relative unimportance 
e the stamp act to put an end to Tammany processes in 
tional affairs. 
he stamp act, of course, was a tax law of the kind that 
nericans, in the last seven or eight years, have had thousands 
ipped on their pocketbooks. They have not converted Uncle 
m exactly into a grave robber, but they suggest that he is 
oming as greedy a hunter of the property of citizens as 
re some of the kings of England. The latter were always on 
nd, in cases of violent death, to see that they got something 
of a homocide. ‘Their representatives were the coroners 
e old common law was that, if the coroner at an inquest 
ind any guilty of murder or other homocide, he was to com- 
them to prison for farther trial “and is also to inquire 
cerning their lands, goods and chattels, which are forfeited 
reby; but whether it be homocide or not, he must inquire 
ether any deodand (instrument of death) has accrued to the 
*, or the lord of the franchise, by this death. . .Concerning 
isure trove, he is also to inquire who were the finders, and 
ere it is, and whether any one be suspected of having found 
1 concealed a treasure.” And, because a person has been 
ng riotously, he might be attached on suspicion of having 
nd a treasure and not given of it to the king. 
It might be suggested that Uncle Sam has not become 
te so ravenous in hunting for something to take from a 
en. But the inheritance taxes (‘death duties,” the English 
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call them) suggest an approach to the coroner’s poking around 
dead men to find something for the king, even a knife used by 
a murderer. 

A statute relating to the District of Columbia, enacted last 
August, imposes an inheritance tax on property passing by will, 
deed, survivorship, or otherwise. That’s a “death duty.” 

The law and regulations thereunder require a bank that 
rents. safety deposit boxes to joint tenants, to seal a joint box 
on the death of one of its joint renters and allow “no access 
to it until after the assessor has had opportunity, in the pres- 
ence of the survivor, to examine the contents thereof and de- 
termine the tax liability, if any.” 

The government must get its share out of an estate, not 
because the man who created it owed taxes on any part of the 
property, but simply because he had it and what he earned and 
saved is not good for his wife or child. It must be taken from 
his estate to keep up, in part, the acts of “social justice’ and 
“uplift.” 


Luther M. Walter is not the 
Out of Line Wage only man who has had to wrinkle 
a his brow about high wage rates in 
relation to help for the country 
President Roosevelt has bumped 
into the fact that high wage rates 
not necessarily high wages—appear to be bogging down his 
plan to have the country spend billions in the construction of 
houses. 

Not only are the wage rates in the building industry high, 
but the same trouble appears to be pestering the manufacturers 
of things needed in the building of houses. President Roose- 
velt has an idea it would be good for men in the building in- 
dustry if they would exchange high rates for a day’s work for 
assurance of more wages in a year than they are now receiv- 
ing. Thus far, however, no one has figured out how such an 
exchange could be made 

Value of the service is counted one of the factors in the 
making of a freight rate. Seemingly, however, it is not much 
talked about in wage rates for men in the building industry. 
But the public seems to think it is a thing that should be 
thought about. 

Up to this time, the public, seemingly, has deemed an 
automobile at present prices to be preferable to a house con- 
structed under present prices—-which is only an awkward way 
of saying that the automobile industry’s position, notwithstand- 
ing sit-down strikes and other forms of industrial deviltry, 
appears to be better than that of the building industry. There 
has been brisk building in Washington until recently But it 
is slowing down. Houses are not being sold readily. There is 
no sale for old houses, no matter if they are less than five 
years old But the streets of Washington are jammed with 
automobiles of private ownership and more than 5,000 taxis 
help to clutter them more than ever. 


Roosevelt Housing Idea 


Howls are going up against the proposed 15 per cent in- 
crease in freight rates, on the theory that such an advance 
would block the play most recently called by the quarter-back 
in the White House. A left wing writer has asserted that ‘the 
new dealers can imagine nothing more deflationary than any 
considerable increase in freight rates at this time. . . It would 
strangle the proposed housing program, since the cost of con- 
sumers’ goods and building supplies equals the factory price 
plus the freight New dealers are prepared to propose that 
the rates be kept low, even if the government has to underwrite 
operating losses through the RFC . The first step should be 
a downward revision of rates on construction goods and farm 
commodities with the help of the RFC. Finally, the railway 
wage structure should be reexamined in relation to efficiency 
and productivity per worker.” 

No responsible person, other than Luther Walter, has had 
the temerity to suggest a reexamination of the recent railway 
wage increase. If the responsible new deal leaders have any- 
thing of that sort in mind, they have not indicated that they 
desired to be heard before the Commission on the subject. 
They may know that the Commission has no power to order a 
reduction in rates deemed to be too high to permit the goods 
to move freely and require the RFC to make up the difference, 
as suggested. Congress could do something of that sort—if its 
members were willing to stand the gaff of demagogic howls 
from “liberals,” about a guarantee to “bloated bondholders,” 
such as greeted its mandate requiring the making of rail rates 
to yield a fair return on the property devoted to the public 
service. 

Taking money from the Treasury to give to the railroads 
because rates were reduced or the railroads were forbidden 
to make them high enough to pay the costs (wages among 
them) required by the laws of the land would be more “tail- 
chasing economics,” for which the United States has gained a 
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not flattering reputation among those able to do any thinking 
above the fifth grade of a grammar school. 


It is almost a month since 
Congress was called hither in ex- 
traordinary session. Since that time, 
according to the pert observation of 
as a Thinking Body a commentator, it has galloped, at 

snail’s pace, in all directions, getting 


Congress Being 


Restored to Its Place 


rapidly nowhere at all 

That was intended to be a rebuke to Congress 
however, it might be deemed a compliment Seemingly, that 
body now is doing its own thinking It is not merely rubber- 
stamping the things drawn from the hat in that school of doc- 
trinaires officially known as the Department of Agriculture and 
other places where there are coteries of brain trust members 

Except for forcing the wages and hours bill from the death 
like grip of the rules committee of the House of Representa- 
tives, the followers of the White House have not accomplished 
much. But it is not certain that voting to have brought to the 
floor of the House for discussion and voting means there will 
be a wages and hours bill such as was put through the Senate, 
practically without consideration and sent to the House with 
the supposed blessing of organized labor, with exceptions, and 
the approval of the White House. 

It has been denied that that forcing out of the pigeon- 
hole of the hours and labor bill was the result of a show of 
guns by “city fellers’”’ to the “country cousins” to back up an 
ultimatum that the price of loot from the Treasury for the 
farmers would be the release of the hours and wages bill from 
the rules committee. But hardly any man of experience with 
Congress doubts the general accuracy of the report Such 
things are common in the history of legislation. 


teally, 


No tears are warranted on that account, it may be sug- 
gested. The more fighting there is among the law writers, it 
may be suggested, the better it will be for the country The 
mere fact that the backers of the wages and hours bill had to 
resort to a hold-up is reason for rejoicing Even if it passes 
the wage and hours bill is likely to be less obnoxious than 
otherwise. Its being held in the rules committee means oppo- 
sition to it 


It would be good for the country, it is believed by many, if 
Congress brought itself into a stalemate where ultimately it 
would be forced into considering relief from some of the legis- 
lation enacted while it was a rubber stamp—for instance, the 
undistributed profits and capital gains taxes. To be sure, the 
“plain peepul” probably would be told by the demagogues that 
they had no interest in rational tax legislation. But, perhaps, 
some day, the really plain people will learn that they are the 
ones who pay the taxes or business stops—meaning the end of 


jobs.—A. E. H. 


REVENUE FREIGHT LOADING 

tevenue freight loading the week ended December 4 
totaled 623,337 cars—an increase of 64,710, or 11.6 per cent, 
over the preceding week, which included the Thanksgiving 
holiday; a decrease of 121,958, or 16.4 per cent, under the cor- 
responding week in 1936; and a decrease of 163,735, or 20.8 
per cent, under the same week in 1930. Miscellaneous totaled 
244,439; merchandise, 155,065; coal, 126,168; grain and prod- 
ucts, 37,783; live stock, 15,174; forest products, 28,021; ore, 
10,518; coke, 6,169. 

Railroads the week ended November 27, loaded 558,627 
cars of revenue freight (see Traffic World, Dec. 4), according 
to the Association of American Railroads 

All districts reported decreases compared with the cor- 
responding weeks in 1936 and 1930. 


Revenue Freight Car Loading— 








Grain and Live 
grain prod. stock Coal 
1937 32,917 12,362 121,005 
Total all roads 1936 30,984 15,945 151,545 
1935 30,154 13,028 120,276 
Preceding week November 20 1937 39,599 16,642 127,894 
Per cent increase ove! 1936 6.2 
Per cent decrease unde! 1936 22.5 20.2 
Per cent increase over 1935 9.2 6 
Per cent decrease unde! 1935 5.1 
{1937 1,673,144 671,377 6,461,619 
Cumulative 48 weeks to Nov. 27 1936 1,673,952 6,327,499 
1935 1,468,053 5,622,541 
Per cent increase ove! 1936 2.1 
Per cent decrease unde! 1936 O4 4.1 
Per cent increase over ; 1935 1.2 14.9 
Per cent decrease unde! 1935 


Per cent to 15 year average 73.7 
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Loading of revenue freight in 1937 compared with 1936 E 

and 1930 follows: 
1937 1936 1930 
5 weeks in January 3,316,886 2,974,553 4,246,552 
1 weeks in February 2,778,255 2,512,137 3,506, 8 
4 weeks in March 3,003,498 2,415,147 3,515, 73 : 
1 weeks in April 2,955,241 2,543,651 3,618, 961 
5 weeks in May 3,897,704 3,351,564 1,593,449 4 
1 weeks in June 2,976,522 2,786,742 3,718,98 
5 weeks in July 3,812,088 3,572,849 41,475,391 
1 weeks in August 3,115,708 2,954,522 3,752,048 
1 weeks in September 3,182,943 3,062,378 3,725, 686 
5 weeks in October 1,017,319 1,097,448 1,751, 34° ’ 
Week of November 6 732,145 759,615 881,517 
Week of November 13 689,614 784,980 829 02 . 
Week of November 20 647,251 789, 772 779, 752 ‘ 
Week of November 27 558,627 680, 300 701,05 \ 
- 
Tot 5 683.801 $3,285 658 13.096 


Revenue freight loading by districts the week ended 
November 27 and for the corresponding period last year was 
reported as follows: 






Eastern district Grain and grain products, 6,683 and 6,103 lj 
stock 1.141 and 1,452 coa 24.703 and 31,267 coke, 2.063 and 3.008 
forest products, 1,432 and 1,454; ore 738 and 1,495 merchandise 
tt L 33,624 and 36,486 miscellaneous 146,412 and 64,777 total 193° 
116,796; 1936, 146,042; 1935, 127,70 
Allegheny district: Grain and grain products, 3,284 and 3,516; live 
stock, 761 and 874; coal 7.919 and 36,454: coke, 2,729 and 5,011 fore 
products, 775 and 1,027; ore 1,81 5.789: merchandise, L. C. I 





23.336 and 26,338: miscellaneous 11.408 and 61.508: total. 1937. 102.027 
1936, 138,517; 1935, 112,147 
Pocahontas district Gral 


n and grain products, 177 and 242; | 
stock 108 and 148 coal, 27,739 and 39,477 coke, 435 and 488 forest 
products, 524 and 774; ore, 62 and 418; merchandise, L. C. L., 4,626 
and 5,328; miscellaneous, 4,839 and 5,971 total, 1937, 38,510; 193¢ 


52.846; 1935, 39,932 


Southern district: Grain and grain products, 2,274 and 2,417 
; 


stock, 777 and 1,058; coal, 16,932 and 21,216; coke, 329 and 679; fore % oy 
products, 9,207 and 10,578; ore, 851 and 910; merchandise, L. C. I ( 
23.643 and 25.966: miscellaneous 31.639 and 39,522 total, 1937, 85,652 
1936, 102,346; 1935, 83,791 
Northwestern district: Grain and grain products, 8,466 and 6,8 
live stock, 2,748 and 4,254; coa 7,673 and 6,796; coke, 1,040 and 1,758 
forest products, 6,106 and 8,091 ore 1,032 and 3,310; merchand 
. Cc. ob 16,626 and 17,384 miscellaneous, 22,560 and 29,597 tot 
1937, 66,251 1936, 78,024; 1935, 66,95 
Central Western district: Grain and grain products, 8,266 
7,984 live stock, 5,434 and 6,592 coal 11,300 and 11,902 coke, 158 ar 
157; forest products, 3,799 and 5,988; ors 1.443 and 3,037: merchandis 
I L 22.445 and 23,132 miscellaneous 12,352 and 45,573 tot 
1937, 98,197; 1936, 104,365; 1935, 89,686 


Southwestern district: Grain and groin products, 3,767 and 3,8 
ve stock 1,393 and 1,567 coal 1739 and 4,433 coke, 83 and 
orest products, 3,274 and 4,669; ore, 417 and 410; merchandise, |! 

10,322 and 11,130 miscellaneous, 27,199 and 31,955 total, 19 
194; 1936, 58,160; 1935, 51,666 


’ —_ 


GUARANTY SECTION AMENDMENT 
tepresentative McGehee, of Mississippi, has introduced 
H. R. 8652, a bill to amend section 204 of the transportation act 
with respect to definition of the term, “deficit in railway operat- 
ing income,” and authorizing the Commission to reopen claims 
filed by carriers under section 204 for reimbursements of 
deficits incurred in the period of federal control of railroads 


TRAIN LENGTH LIMIT BILL 
Notice that hearing will be held beginning January 11 
the train length limit bill, S. 69, by the House committee 
interstate and foreign commerce, has been given by Eltor 
Layton, clerk. Chairman Lea announced recently that he had 
tentatively fixed that date for the beginning of hearings 
the measure (see Traffic World, Nov. 27, p. 1207). 


Week Ended Saturday, Nov. 27 


Forest Mdse. 
Coke products Ore L.C.L. Miscellaneous I 
6,837 25,117 9,358 134,622 216,409 558,627 
11,209 32,581 13,369 145,764 278,903 680, 
7,777 25,955 8,811 137,640 228, 237 571,878 
6,602 26,805 12,046 159,846 257,817 641.4 
39.0 22.9 30.0 7.6 22.4 7 
6.2 
12.1 3.2 2.2 5.2 
192,783 1,744,264 2,173,942 7,907,954 14,558,718 35, ¢ wv 
134,414 1,546,614 1,585,719 7,633, 786 13,384,455 33,2 bod 
306,501 1,280,158 1,010,669 7,495,218 11,335,143 29 61 
13.4 12.8 37.1 3.6 8.8 7 
60.8 36.3 115.1 5.5 28.4 -- 












o. 24 











1936 


1930 


246,552 
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5. Decisions of Interstate Commerce Commission 











618,96 
593,449 OOOO 
718,98 
475 ye rT’ pet T ‘ T,’ > THC gasoline and other refined petroleum products in tankear loads 
a a MIXED MERC HANDISE RA TES from marine storage on Puget Sound in ‘the Seattle group i n> 
751 34! YHE Commission, division 4, has dismissed No. 27487, Acme _ Seattle, Richmond Beach, Edmonds, and Tacoma, Wash., and on the 
981517 Fast Freight, Inc., vs. D. L. & W. et al., and a sub-number, Columbia River in the Portland group including Portland, Linnton 
829,02 Same vs. Same, finding not unreasonable, the rates charged a ne ae ee tain destinations in Washington east of 
779,75 on various merchandise articles in mixed carloads from New 7). eee eee ah. tay yt typeset ges ee 
OL York, N. Y., to Detroit, Mich., and between Chicago, Ill., and which are subject to the full shell « allie of the oat = SreMnicam 
New York. The Commission, however, found the rates to be two sets of rates. One is known as Group 2, minimum 33,000 pounds 
ws n violation of the aggregate-of-intermediates provision of sec- (5,000 gallons), subject to the full shell capacity of the tank. The other, 
ended tion 4. It said the defendants should promptly remove the known as Group 3 is 10 per cent lower than Group 2, and the mini- 
ot al violation which still continued on shipments between Chicago mum is the full shell capacity of the tank, but not less than 52,800 
ar was nd New York. pounds (8,000 gallons) The actual dividing line under the proposed 
3; li A rate of 86 cents between New York and Detroit and one ers ig n— a tae the 1  —pomgad “ sorteeadlon i. ie = rye vad 
i 3,008 f $1.05 between New York and Chicago were challenged as Scachaiies cae anid ther Mad agora: 2 yynar tego Peay cater a 
lise, I inreasonable because of the disregard of the intermediates part minimum. No change is proposed in the present rates on these com- 
ul, 193" f section 4. modities, in packages, which would continue in effect as Group 1. The 
: In dismissing the case, the Commission pointed out that present and proposed rates to representative desfinations are set forth 
16 an National Carloading Corporation vs. Erie, 210 I. C. C. 216, in the appendix (here omitted). The Group 2 rates are, in certain in- 
ns livision 5, found the 86 cent rate to be in violation of the aggre- stances, the same as, and in others lower than, the present rates, and 
102,027 ite-of-intermediates part of section 4 but not unreasonable. ®"¢ the same as those respondents agp er tag or a Tae 
[he mixed carloads rates there assailed, said the report, were gg etn oa a ee . psa cose gre Bieta gn 
42; 1 riginally established to meet competition of the so-called con- 4, cc geting ; Don coaacais ait ike Genie operators, four oil 
}; forest tainer service rates of other rail carriers operating in the same companies, a farmers’ cooperative, and certain commercial organiza- 
L., 4,621 eneral territory and it was stated that motor-truck competi- tions of Portland, the schedules were suspended as to their interstate 
0; Ts on subsequently forced the carriers to reduce this line of rates application until July 20, 1937, and later voluntarily postponed by re- 
"17 below the minimum reasonable level previously prescribed. The spondents until December 19, 1937. The schedules likewise were sus- 
ey J 86 cent rate applicable between Detroit and New York, the pended as Phe intrastate ee by the Department of a 
eg 3 eport said, was the same in amount as the third-class rate (|° D&rvicl 0! Races coogi wut eee pole Jointly with the 
85,653 prescribed between those points in the eastern class-rate re- eat tanec a Se Pe ee Ln gene 
sion. The factors sought to and from Buffalo were stated in F ; ig 
id 6,8 tariff to be depressed by motor truck competition and were Commissioner Mahaffie said that, in addition to truck com- 
nd 1,798 ibstantially lower than $1.24, the sum of the prescribed third PeUton, respondents were confronted with water competition 
7: tol ; lass rates for . distances to and from Buffalo. These facts, 0m the Columbia River from the Portland group. 
his report said, were found to rebut the presumption of un- 
266 at mens elem What was said in regard . the 86 cent rate Present and Proposed Rates 
158 and pplied, the Commission said, with equal force to the through Pointing out that gasoline was rated fifth class, the com- 
chandis¢ ite of $1.06 also here in issue. missioner said: 
13; tot 
\ ‘TY Ti'UZ7 ‘ 2 P, The present ra tes generally epresent the fifth-class rates in 
nd 3,5 PETROLEI M RAIL-TRI ( K ( ASE shiek oie to iin 25, 1918, as modified by the subsequent increases 
and 1 Dealing with competition between rail and motor carriers and reductions authorized on petroleum products and as further re 
se, L. ind what we can do and should do to control such competi- @uced 25 a Sees Soe ve See See ne gt es - 
im, 4 nn in the public interest,” as put by Commissioner Eastman hag i ae ee RSeeins Scale prantTee os eee 
a concurring opinion, the Commission in a report in I. and Be a ox oe : omer 
’ 92 y . . For the representative hauls set forth in the appendix, the present 
S. No. 4281, petroleum between Washington and Oregon points, aailen: ian Deen TE Be 28h ae cent oe eens OE ae aah On ii 
vritten by Commissioner Mahaffie, has found justified proposed mountain-Pacific scale, while the proposed rates average about 55 per 
trodu - duced interstate rates and changed carload minima on re- cent of fifth class and, as compared with the mountain-Pacific scale, 
ation so ned petroleum products, in tank-car loads, from marine stor- range from 69 to 114 per cent, and average 91 per cent, in connection 
y operat e in the Seattle, Wash., and Portland, Ore., groups to cer- with the Group 2 rates, and range from 63 to 105 per cent, and average 
n claims tain destinations in eastern Washington and northern Oregon. 82 per cent, in connection with the Group 3 rates. 
nents 0! he order of suspension has been vacated as of December 13 mn era eae en eee ; ee 
railroads nd the proceeding has been discontinued. The farmers cooperatives, said the report, which re = 
In addition to the concurring opinion written by Commis- [°F their supply of gasoline on small shipments by oy 
ner Eastman, Commissioner Porter wrote a dissenting opin- opposed the schedules because they feared they would not ye 
ry 11 on n in which Commissioner Lee joined, and Commissioner Caskie @le to compete with shipper consignees who might take ad- 
nittee or wrote a dissenting opinion in which Commissioner Rogers V@"tage of the reduced rail rates. It — po ee aes 
Elton J ned. In these opinions the commissioners discussed the ques- ee did not show that they would be adversely affectec 
had , — ea ae ve ae ie ad: cea a jut their protest was grounded chiefly on the fear that the 
it he had n of motor and rail competition. The dissenters saw a Salita. Genel. Seeaiiien ‘Wan. veda abeeoiienn mal ‘for 
arings OF l-truck rate war if the schedules were permitted to become ‘SCMeEGules would jeopardize the rate structure and uniform 
fective. minimum in other territories. In the conclusions, Commissioner 
The schedules were protested by tank-truck operators, oil Mahaffie said: 
panies, a farmers’ cooperative, and certain commercial or- The reasonableness of the proposed rates has been affirmatively 
zations of Portland, Ore. Rail and truck labor organizations established by respondents by the usual criteria, earnings, cost of 
oa eared respectively in support of and in opposition to the — service, and rate comparisons. It does not appear that the proposed 
— edules, said the report. In the consideration of the issues, schedules will result in unjust discrimination o1 Renee Age ep me 
es)00 fj the Commission had the benefit of the cooperation of the state Preference at metween, shipper consignee: usa, Tal servos ween the 
571 878 regulatory authorities, said Commissioner Mahaffie, but they 905) wna truck service is not in lesue in this proceeding. If it were, it 
647,251 i not concurred in conclusions reached by the Commission. could not be determined on this record in the absence of any evidence 
“The traffic here under consideration is that moving to the* as to the cost of service by truck. Certain of the protestants suggest 
7 stations or storage tanks located in the destination terri- that respondents would have been wiser if they had refrained from pro- 
and moves by rail or transport-trucks operated by com- posing any reductions in the rail rates on this traffic until the effect of 
ae or contract carriers,” said Commissioner Mahaffie. “This the recently established parity between the rail and truck rates could 
pape ‘raffie is not to be confused with local distribution from the ee mes Feet di be 8 a < me peee 
err ige tanks to retail gas stations. The latter is principally *"“es ven oe ee en ee ee ieee ; ae 
“ } ° ° On this record, we find that the proposed interstate schedules have 
12 ’y small tank trucks operated by the oil company or dis-  ,.0, justified 
itor.”’ ; 


22 Summarizing the provisions of the schedules in issue, Com- 
oner Mahaffie said: 

schedules filed to become effective December 20, 1936, respond 

pose an adjustment of the rates and carload minima on 


Eastman’s Views 


Stating that the case presented an issue which was of 
great and general importance and called for the best thought 
the Commission was able to give it, referring to the competi- 
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tion between rail and motor carriers and what the Commission 
could and should do to control such competition in the public 
interest, Commissioner Eastman said that in considering the 
question is was to be borne in mind that in the past railroad 
rates had not been based on cost of service alone, and in fact 
there had been very inadequate information in regard to such 
costs. What had been called “the value of the service” had 
also been an important factor, said he, which meant as he 
understood the « xpression that consideration had been given to 
what the traffic could bear without injury 


The result has been that on some traffic the rates have 
been relavtiely high in comparison with costs of service,” said 


he. “This has been notably true of the rates on refined petrol 
eum products in the mountain-Pacific territory. It was felt 
that these commoditi« could there bear compartively high 


rates, and that reductions would not be of material consequence 
to the consumer.” 

This method of making railroad rates was adopted when 
the railroads had compartively little competition from othe! 
forms of transportation and it presented obvious dangers as 
such competition increased and became widespread, said he 
These dangers had been realized in the case of the rates on 
refined petroleum products in Mountain-Pacific territory, said 
he, and the relatively high level of these rates gave the trucks 
an opportunity which they would not otherwise have had and 
of which they had taken full advantage 


The rates under suspension, said Mr. Eastman, were an 
attempt on the part of the railroads to meet that competition 
They were reduced rates, said he, but they were amply remun 
erative rates from which the railroads could expect to earn 
a good profit. This situation was proof, said he, of the high level 
at which the rates on this traflic had heretofore been main 
tained. Asserting that the question was whether the Com 
mission could properly, in these circumstances, find that the 
proposed rates would be unlawful and refuse to allow them to 
become effective, Commission Eastman then proceeded to a 
discussion involving the general question of transportation by 


rail and by motor vehicle and the rat for such services 
Said he 
the ' ! cy of 
( { ‘ ' } " P 
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Fair for Motors, Fair for Rails 
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whict ! now lertake eX] 
We ‘ ed, I belleve t etitiy te ‘ 
tior { n tak ere f it appe the ‘ | p sucl 
¢ ictior “ not n fina theref ind {f the existir 
ites are not above maxin eas ble eve } example the 
evidence might that the ( eur ( ers une it r t 
me tant ii ivar ‘ f ec I t ns itl cor 
cerned nad the { © ¢ ble ft ed e the ites l suct 
( ( st ce De there \ 1 be I timate 
rin f m the ed } the ‘ n hy bette be stab ‘ 
it a high tha ‘ eve 
n this cast \ there s é lence wl ! va ts the 
cor usion that there b I { ite | the 1 ds f 1 
the eductions he test t ca ers hay furnished e\ 
lence s It the St ( ) he the ha we } e the fact 
that the illroads e not p I reduct s he sl t-haul te 
tory west f the Ca ide M tains, where the t ks now move the 
b K rf the t iff but ire ( finit ur ‘ ict 1 the nee 
hauls to points east f those mountains nd we have the finding of the 
Rallr id Commission f Calif n that in the transportation of pe 
troleum products within that state the trucks have the advantag« n 
osts for the shorter hauls 200 miles and ess) ind the railroads 
have the advantage for the nger hauls I ca ittention also to the 
that this Is not case where the profit which the railroads ex 
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pect to earn is a mere margin over alleged ‘‘out-of-pocket"’ costs. Or 4 


the contrary it Is an amount In excess of full allocated costs 
Porter and Lee : 


In his dissenting opinion Commissioner Porter said it 
seemed to him that the schedules should be found not to have 
been justified on the ground that the dual rate basis would 
result in unjust discrimination and undue prejudice 

Continuing, the commissioner said the present adjustment 
under which the rates by truck and by rail were on approxi 
mately the same level in this territory, became effective i 
April, 1937 

“It is too early,” said he, “to determine with any degre: 
of finality whether or not the present adjustment is fair and 
reasonable to both the trucks and the rails. The charge i 
here made that the proposed group 3 basis would eliminat: 
the trucking companies from most of this business. The pre 
ponderance of the evidence seems to me to indicate that the 
group 3 basis will be lower than necessary to meet the trucl 
competition 

It is unlikely that the trucking companies will sit idly b 
and permit the group 3 basis to become effective without mal 
ing rate reductions of their own. Respondents have let it be 
known that they expect to meet any further such reductior 
by truck which may be made. It seems reasonably certai: 
that we have here the beginning of a rate war which in al 
probability will be hurtful to both forms of transportation.” 

Commissioner Porter said that at present the rate differ 
ence from Juget Sound to Spokane, Wash., and Coeur d’Alens 
Ida., was 2 cents a 100 pounds and that under the propose 
basis it would be 10 cents. Such a wide spread between thes« 
two distributing points, said he, seemed greater than warrant 
by any transportation conditions revealed on the record 


ope 





Caskie and Rogers 





Commissioner Caskie, in his dissent, also referred to tl 
April, 1937, adjustment and expressed the opinion that t 
existing rates should be given a fair trial. He said that 
short what respondents actually sought to justify were rat 
differentially lower by about 10 per cent than the rates of tl 
tank-truck operators. It was clear, first, said he, that the su 
pended reduced rates were unnecessary, and, secondly, th 
the establishment of these rates surely would lead to reductior 
in the present rates of the tank-truck operators and to furth 
reductions in the proposed rates themselves, as well as 1! 
ductions in the rates on like traffic in other portions of t! 
same general territory, with consequent diminution of ft 
revenues of respondents and of protestant tank-truck operat 
and probably of other railroads and tank-truck operators. C 
tinuing, he said 






































Respondents are be ‘ ' n Ex Parte No. 123 alk 
the ( na fk the { eve ve s have been operating 
hed ! tes, fare nd I ( { the transportation of f 
1 passengers that have not elded and do not now yield then 
{ ent evenue ove ind i? 1M iting costs to insure 
bilit to continue tn the b interest the adequate and eff 
ervice contemplated t ection 15a f the act In that petitior 
sk that we permit ar r ‘ ‘ f 15 pe cent in the rates they se 
this | weeding to ed Dy IM cent Respondents position 
stant proceeding and the ‘ tlons made by them In the per 
| ceeding In Ex Parte N y bviously are incompatible 
The Commission has tn the past condemned reduced ites pul 
with the avowed purpos¢ f meeting competition from other for 
transport, where they were shown to be lower than necessary t 
such competition, or where they ppeared to be lower than nec 
to establist ’ prope col etitive relation between the  respe 
forms of transport ly mber of cases In the past the Comm 
has found proposed reduced ite not justified where it definite 
eared that such rate 1 have the effect of causing revenue 
to the detriment of the maintenance of adequate and efficient 
portation service 
Respondents argue, in effect, that those cases have been com] 
verruled by the decisior of the United States Supreme Cr 
United States vs. Chicas M st. P. &2 FP. R. Co. ae tl S. 499 
Traffic World March 9 19 p 134) While this decision 
id fo such a ument the facts there and those In the 
se are entirely dissimila s hereinafter shown ind, upon 


facts, I am confident that the court would reach a different de 
rhe findings and ord of the Commission there considered we 


versed by the court because the Commission had not found th 


ite relation existing prk to the publication of the reduced rate 
nvolved was intrinsically ound and fal The court said th 
nt of the Commission's dec n was not that the then existing 
were sound, but that they r st be maintained even If unsot 
fea ofa ate war which might spread beyond control The fact 
e quite the contrary Respondents’ present rates are subst 
the same as the present tes of the tank-truck operators, the 
having been increased to oduce the resulting parity This \ 
wil be disrupted if the suspended rates are allowed to become 
tive rhe establishment of the suspended rates will inevitably | x 
tate a rate wal In the following language at page 509 of its « 
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: indicated that in circumstances such as entitled to continue such operations by reason of having been 
ot eatin enon has the power to find Proposed reduced rates engaged therein on June 1 1935, and continuously since, and 
; rhe threat of such a war may be a reason for re ecting a new has es a Certificate ; 2 . 

2 nedule if the rate relation previously CXisting Is a fair one or even n M¢ k ~304 Ziffirin’s Overnite Express, Inc., purchase, 
4 may assume, if the Commission js Without power to avert the re Overnite Express, Inc., Lorenz Kuenzl, trustee, embracing also 
4 Ws and thereby nullify the threat."’ MC F-377. Sam Ziffrin and Esther Ziffrin, control, Ziffrin’s 
é pon the facts shown by. this record, and in consonance oaae Overnite Express, Inc., the Commission, by division 9, has 
: red policy of Congress, as set forth in section 202 (a) of the approved and authorized purchase by Ziffrin’s Overnite Ex- 
i ‘er act, the suspended rates should be found not Justified press, Inc., of operating rights and property of Overnight 
' 1 T ’ mea Express, Inc. (Lorenz Kuenzl, trustee), for $21,700. The Com- 
COMMISSION REPORTS mission has also approved and authorized control] by Sam 
Ziffrin and Esther Ziffrin of Ziffrin’s Overnite Express, Inc. 
Bituminous Coal In MC F-145. Transamerican Freight Lines. Ine. (Dela 
No. 27631, Bibb Manufacturing Co. et al. vs. L. & N. et al ware), consolidation. rransamerican Freight Lines, Inc (Mich 
division 4 Dismissed Rates, bituminous coal, points in gan), and Triangle Motor Freight Forwarding Co (Michigan), 
labama, Kentucky and Tennessee, to destinations in Georgia embracing also MC F’-146, ransamerican Freight Lines, Ine 
t shown to have been or to be unreasonable The complaint (Delaware), issuance Of stock, the Commission, by division 5, 
Ss filed January 1937. It sought new rates for the future has approved and authorized consolidation of Transamerican 
Freight Lines. Inc (Michigan), and Triangle Motor Freight 
Cast-Iron Pipe, Ete. Forwarding Co. as Transamerican Freight Lines, Inc. (Dela- 
No. 27635, Central Foundry Co, vs. L & N. et al By divi- ware). provided that the authority granted js conditioned on 
n3. Dismissed Carload rates, cast-iron pipe and iron bolts the transfer of properties of Highway Motor Trucks, Inc., to 
1 washers, Bessemer and Holt, Ala., to Deming, N M., not Transamerican Freight Lines, Ine (Delaware). contemporane- Bs 
reasonable or unduly prejudicia] The complaint covered ously with effecting the consolidation authorized. The Com- 
loads delivered in January, 1935 mission has granted lransamerican Freight Lines, Inc. (Dela- 
ware), authority to issue 924,000 shares of common stock, of 
COMMISSION MOTOR REPORTS Which 339,025 Shares are to be exchanged for common stock 
- of the consolidating companies, and 184.975 shares are to be 
In MC 86235, Cecil Wilson Wilmot. contract carrier appli- sold to the public at $1.60 a share. provided that the authority 
in. the Commission, by division 9, has found operation by granted shall be on the conditions that the consolidation as 
: cant as contract carrier Of groceries, hardware, paper, authorized in MC F 145 first be effected; that the Clause in 
e er products, ete., between Spokane, Wash., and Portland. the contract relating to the election of two nominees of the 
. not consistent with the public interest or the policy de broker on applicant's board of directors be cancelled; and | 
a red in section 202(a) of the motor Carrier act, 1935, and has that the broker's selling commission to be paid, directly or 
a4 ea a permit indirectly, shal] not exceed 5 per cent of the aggregate price 
In MC 86003, Tigani Brothers contract carrie; application, at which the Stock is sold to the public 
~ommission, by division 3, on further consideration, has In MC F-162 Hf EF. English. purchase, J. A Robison, the 
operation by applicant as contract carrier of returned Commission, by division 5 has approved and authorized pur- 
beverage containers from Wilmington. Del., to points in chase by H. EF English, dba Red Ball Motor Freight Lines, 
w York, New Jersey, Pennsylvania and Maryland consistent of certain Operating rights of J. A Robison, dba La-Tex Motor 
i nN the public interest and the policy declared in secuon Lines for $2,500 
F ‘) of the motor carrier act 
in the origina] report authority was granted to carry alco COMMISSION ORDERS 
beverages but no reference was made to the return of No 682 inkar G Inc., vs. A. & S. et a ri-City Railway 
'y containers, which has now been authorized Co. of Iowa; Tri-City Railway of Illinois; French & Hecht Fae 
In MC 62818, Gordon Brothers’ Transportation Co., Inc., and Kohrs Packing ¢ permitted t ntervene 
mon carrier application. the Commission, by division 5, has No. 27746, State of Alabama et uu. vs. N. Y. C. et al. Cities of 
1 applicant, as successor in interest to Gordon Brothers, Portland and South Portland Me Maine Traffic Association: My 
ive failed to establish the right to a certificate as a com- nominee & Marinette Traffic Bure tu; Fox Furr ice Co (division. of ' 
arrier of general commodities between New York. N Y., American we a Ste ye ‘a — rv re teem agg ‘Soe | 
points In Connecticut under the grandfather clause, and mas Vise Png Resa tial — a 
lenied the application, No 27860, Foldin Furniture Works, Inc., vs. M st. P&S. S : 
In MC 50320, Guy Bondurant. contract carrier application, M. Northern Hemlock and Ha wood Manufacturers Association pet 
“ommission, by division 5, has found applicant's proposed mitted to intervene 
‘tion to be that of a common carrie It has also found No. 27880, Rockingham C1} mical Lime Corporation ys Southern 
public convenience and necessity require operation by et a Gage Lime Manufactu Ir Co permitted to intervene ; 
, 22 Hen . P Vie» Ll er irrac > m No. 27889 application of Illinois Centra et al. under Section 5 
Cant as a common carrier of live Stor k over Irregular routes relative to Ocean Stans ship Co. of Savannah (Pat ama Canal act). De 
household goods between the Bazine, Kan.. Vicinity and trolt Board of Commerce perm tted to interven 
nN points in Missouri. Colorado, and Nebraska: also of i. 27891, Property Cian Committee et al. vs. C. & O. et al 
hay, feed, farm machinery, hardware, lumber and coal West Virginia Pulp and Paper Co. permitted to intervene 
certain points in Missouri, Colorado and Nebraska to the No. 27899, Cudahy Packing Co et al. vs. Sioux City Terminal 
he vicinity, and has granted a certificate et al. John Morrell & Co Rath Packing Co.: and George A. Hormel! 
In MC 50183, F. w Crosby, contract carrier application, & Co. permitted to Intervene : ’ 
~ommission, by division 5, has found continuance of opera- Finance No. 11817, pprcation of Mound nee te eastern for au 
: , thority to lease and operate a portion Of Minneapolis & st. Louis 
%Y applicant as contract carrier of crude oil from northern | ity of Leola, S. D., permitted to intervene 
ng oll fields to Laurel and Billings Mont., and of road Finance No. 11844. ‘pplication (1) of Louisiana & Arkansas for 
m Billings to Yellowstone National Park consistent with authority to acquire control of Louisiana, Arkansas & Texas through 
iblic interest and the policy declared in section 202(a) stock ‘equisition and (2) of Louisiana & Arkansas and Louisiana. Ay 
motor carrier act, 1935, and granted a permit. kansas & Texas for authority to merge their properties ‘nto the forme: 
MC 22366. L. & T. Fast Freight Lines, Inc.. common company Brotherhoo¢ of Ra lway and Steamship ( orks Freight 
application, the Commission, by division 9, has denied EMC tee ene and Stat ot may ig A Pin ge col 
ficate to operate as common Carrier ol general com- application \t reopened he iring evidence With respect to irregular 
between Memphis, Tenn., and New Orleans, La. route movements of general commodities on and continuously since ’ 
MC 21227, Midland Truck Lines, Inc., common carrier = June 1, 1935 may also be introduced 
1uon, the Commission, by division 3, has granted a cer- MC C-64, Southern Motor Carriers Rate Conference vs. Dixie Ohlo 
to continue operation as a common carrier of com. Express Co et al Complaint dismissed on request of complainant 
ec generally, except live stock and articles of extreme a 1. & S. M-117, rates setween Arizona California, New Mexico and 
. . rexas Applications of respondents for , ication In part of order of 
On, over regular routes between St. Louis, Mo., and November 2 denied 
ville, Ind., and between St. Louis and Paducah, Ky., in- * No. 27494, E. Rauh & Sons Fertilizer Co. vs. A. & E ae 
service at certain Intermediate points, subnumber thereunder, Ameri: in Agricultural Che mical Co. vs. Same 
MC 20068, H. B. Manners, common Carrier application, Orde; entered on September 8, to become effective on or before January 
ing also MC 20069, H. B. Manners, contract carrier ap- 6, 1938, on not less than 320 days’ notice modified to become effective 
on, the Commission. by division 5, has found applicant's on February 7, 1938 on 
ONS as a carrier of 
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MC 51088 and MC 51204, applicatior of Gregg Cartage and Storage 
( Cleve nd, © Petiti filed by How La t ecelve for Greg 
{ e { | iutl { tem] \ ispend pe i 
vel le in the ft ) il f property in iInterstat 
’ I n ( ‘ er il 1 ‘ ectior b) 
he ba ’ t P er ‘ be t} P t 

) ‘ } , Fl me , 

MC 871 ip i of | i Ira ! 
VI ‘ VW {) | ‘ be t ‘ 

| MC 19 ipplicat cd y. W ‘ it Ric 1, Pet t 
nd { } rar t ¢ Pete \ ( f Octobe vacate 
il et { 
MC 2934, ap] [ ( \ I ( »), Indlar 
} efte f iT é | eedin , ned f 
ect ! t | betwee! the 
i -_ id ‘ \ W \ | t \ na Wast 

t I } ] } Ne " ( 1 ¢ ‘ il 1 tire in 

r be hereatt xed 

No 0 Lilis Co ! I ea é ind a il 

tn thereunde Fifth i \ ! LD ‘ ( | ! Bu " 

mie No 6 { iffic Bure \ \. & | et a 

N« 26240, M est ( ! I ea \ \rkansa Western et a 

nd subni be I a ‘ imme effec ve date of ord 
te i y 8 fled. f her | tponed to Februa 138 

iA T ‘ 

N ». 27746 tale f ! " ae oe et nd No. 27655, 

the ‘ ite ) M ed bel f Cincinnat! Chan 

bye f { ‘ ‘ | thé il i ‘ tie | coe ’ 
ove led 

MC-F 6 { I ‘ hase t Inte b 

4 Pet { ‘ 1 DV \ T I i | t ] ‘ 1 
1 I nT! I t | I ‘ T 1 
. ( | cat ! ! ‘ 
1. & S. N 4096 f ( t the nts 
Ne 004. ¢ } a \ ‘ i N 721 
} Re ( , ( et nd Ne 7137 
( ( I ( \ rae 

‘ N i t ‘ I i eft ‘ ] 

} eff e Fel , 2 « 

‘ t) 0 y 

No 2789 I 

( I N ! } 

Finance N« 10947 I \ ( 1 t 
bar t ar é hat wu | 
itted ; , , . , { ‘ 

‘ I i ‘ 

Finance No 1844 { & \ i { 

} 1 ‘ \ exa 1) 

‘ ‘ & } ’ 

& eX f } ‘ +) 

| ‘ | t¢ t | ‘ t ‘ 

MC 6823 M He MceCra D \ 

} Met ( | eopent f ! nve 
MC 48803 i I : b 1 k Mot EN 
( ‘ ar ed | ‘ i le 

MC 4356 a { f bert Ik 1 t l { i 
elf-i1 ADI for a to self-insure under | 
f se n ‘ | cle ( ( ha be Y 

effect I l ( the ( nn \ | 

} ‘ } vr } " t he A é 1 ed 

MC 40236 { M \ 1 and \ ( Da dba Joy 

Nort! Ra I nes fe ( Va ( Wasl ‘ 
for furthe nve 

MC 3663, ipl [T (se D I t 1 

el 1 1 l he ‘ 

MC 64 { { ( 1} Stand Cras 

tat ( | ‘ Orde f Sept tn vacate ul 
et ‘t 

MC 2934 ( ) { \é \ | ‘ rransit ( 
1 Indianat ' eft { 1¢ ed to be n 
eff e Novem! here ostponed to Decembs i o f 

; ‘ ’ f ce ‘ } if y fron | 

| bye ‘ the ’ ‘ f i N« ‘ \T ‘ \\ Ni ’ 

\ VW ! N ‘ | i l rs’ i 
; ‘ ) ? ‘ oe t) 
} ) R 1 ‘ ‘ ) . } ‘ 
- s t t ‘ ‘ 
; ‘ ’ 1 pl he } ¢ . 

No. 27875, Home nd Retinis ( \ B A. & P. et \ 

& Refints ( permitted t nt ene 

No. 27899, | uhy Packing et x City Te nal « 

Oscar Maye & Co. permitted to Int en 

Finance No, 1094 ! f ti etit 1 of the Associate 
} “ ( { | cl e the | perty f the Minneapolis & St I 
| vy | Day and bert H ‘ tted ft ervent 

Finance No 11789 N , or band nent Cert " 

herelr nos hye \ ted a } ‘ aside .Y 
ee f it i p hereafte t be 
‘ T té 
FINANCE APPLICATIONS 

\ t M Fre ht ( t ( is 

) ht«< held \ ( é \ } ae 

MC-F 474 W k Ce I N t ‘ ish th 

hase { > ( ar { \\ hita 1 ward 
( operation between St. Louls and Kansas City, Mo 

I ce No Ss ustec of the Denver & Rio Grande West 
erT k auth tv to ie $1,800,000 {f trustees i per cent certificates 
of indebtedness (to be known as ‘“‘serles E”’ certificates) to bear such 
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date as may be determined by trustees after arrangement for the sale 


of the certificates, to be payable February 2, 1939, the interest to be 
payable is nearly as practicable semi-annually from thelr date | 
he proceeds of the certificats ine to be applied to the cost of ' 
mprovements or to reimburse the treasury of applicants fo the 
expenditures made by them f provements 
Finance N« LISTS Atel " Topeka & Santa Fe as} rut! 
ISS\ é b itior ind lial t n respect of $3,900,000 of A I & 
} pe cent equipment trust certificates series B mat 
‘ illy in ten yea The ¢ pment to be acquired consists oe 
mb ith ba e-mall-expre cars two club-baggage ca 
b-lounge i three dining « two baggage-chair-dormit ca 
t ba ize-chair ca tw neh counter-dining cars tw cha 
bservation cat two cha ‘ b cars three tavern-lounge ca 
parlor-observation cars eventeen passenger chalr cars; and tw +O 
t epowet ind = five 1 SOK } epower Diesel-electric passenge 
tive The total estimated « t f the new equipment ts $4,588 ‘ate 
Finance No. 11879 I oe f Mineral Range Rallroad Co. ask 
th ty t ibandor i brancl e extending from Keweenaw Ba 
ton, Mich i distance of 16.05 miles The line the application sa 
cated In a sparsels ettied ( n, serves no centers of popula 
ind n ind le of | ta e except a saw mil it Alston vi 
ha not been operated nee the wine of 1936-1937 ind has been 
erated ata k It is not ected with the matin line of the Mine 
Range and no longer serve the purpose fo which it was orlelr 
t ted ‘ rding t i] 
Fina e Ni 11881 Pittst © West Virginia asks authority 
e to the Chase Nat I k of New York notes of $1,050,000 
S26 i t be date ecem be 1, 19 and maturing Decemb¢ 
1933, In renewal or exter n of existing loans and to pledge as 
ty fk the latter loa pI nt equity In bonds held by the RF‘ 
MC} 175 Dave Red ! iba Redman Transfer Co. and/or Redn 
bre ht Lines, Ottumwa iutl ity to purchase the propert 
[ \ ent dba Iindepe lent ‘I inste ( 
UNCONTESTED FINANCE CASES 
Ul ‘ er 1 ( I Db. N 
Valk I id ¢ | ! lifyvir is to pe t the 
epledge frot t 1 it ling Jun 
y part of $3,600. i n lated n tgawe 
b Is fue 20038 ‘ ea unt stated In the 
enta ( t tf N ! ind sucl idditiona in 
ke bonds is n \ It eq ed 1 maintalr the pled nk 
ested, as ¢ itera ( I I t-term notes amounttl to > 
a t tlt t note note in the sum of $1,000,000 to the PI 
lelp! Natior Bar [ i en il thereof pp ved 
eC] ts I. ¢ ( 16 1 j ( ( 
plementa ey] ind ( k D. N 1816, Lel h \ 
R id Comy vy bond ! lif, the 1, f Novembe 
fo permit the pleds ind epledge from time t t 
Dec b ’ [ rany part is 100 OW f ‘ 
lated f { ( pe ce b due at ind uch id 
. { {f like bond I I equired to matntain the ple 
{ equested is co té ‘ ty fo t promissory note o 
the sum of $500,000 to the r f the Marine Midland Trust ¢ 
pany of New York, or for ar renewal thereof, approved 
Report and certificat n | D. No. 11779, Hoosa Tunnel & 
I ton Ra id Compar bandonment, permitting abandonm«s 
the | Tunnell & Wilmi: n Railroad Company of part 
t f i id in Ber 1 Windham counties, Vt i} 
ANTHRACITE CASE DATA 
lhe Commission, by order, in No. 27766, Alden Coal ¢ 


et al. vs. Central of New Jersey et al., has required the Cen 
of New Jersey; the Lehigh Valley; the Hud 
the Delaware, Lackawanna & Western: Erie: Lehigh & New 
England; New York, Ontario & Western: New York, Susi 
hanna & Western; the Pennsylvania: the Reading, and tl 
Wilkes-Barre & Eastern to supply information in this, an 
thracite coal rate case, that is requested by the complai: 
The data required concern locomotives used in servic: 
tween the collieries and concentration or assembling 4 
locomotives in use on each division between the concent? 





Delaware & 











points and tidewater piers at New York harbor: locom« 
used in switching service; summer and winter tonnage 1! 
of locomotives; and as to each class or type of locomoti\ 
ferred to, the serial numbers of the locomotives emb! 





therein 


In addition, the carriers 





are to furnish data as to the 
of wages, regular and overtime, of typical locomotive, 
and switching crews in the various services: a stateme! 
railway operating expenses for 1936 and other data of that 
train-miles, locomotive-miles, car-miles and ton-miles and trail 
1ours in road service for that same year, subdivided for op 
ating or accounting divisions; and the quantity of antl 
dumped at tidewater piers, New York harbor, by « 
defendant, in each of the months, July to November, 19 
inclusive 

he information is to be furnished not later than J: 
10. The order is subject to the proviso that if the inform 
required cannot be furnished within the time specified or if 
the opinion of defendants the production of the information 
any of it will entail unreasonable cost, defendants may sub? 
an estimate of the time required and/or the cost involved 
the consideration of the Commission before undertak 





coal 


supply the information. 
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PROPOSED REPORTS 
Sausage Pork 


No. 27767, Wilmington Provision Co. vs Pennsylvania 
By Examiner Leland F. James. Dismissal proposed. Applicable 
hird class rate of 55 cents, sausage pork (fresh meat), 
oxes, Wilmington, Del., to Sewalls Point (Norfolk), Va., not 
hown to have been unreasonable. Claim on another shipment 
{ the same commodity found barred by the statute 


In 


Spotting Cars at Cleves, O. 


No. 27758, Milroy Grain Corporation vs. C. C. C. & St. L 
y Examiner Edgar Snider. Dismissal proposed 
efendant to spot or place cars at certain specified places on 
team tracks at Cleves, O., so that complainant might load 
ich cars from its loading device situated adjacent to property 


wned by defendant proposed to be found not unreasonable 
otherwise unlawful 


Refusal of 


Scrap Iron and Steel 


No 27742, M Glosser & Sons vs B. & O. et al By 
xaminer Alfred G. Hagerty. Dismissal proposed. Recommends 
nding that rates charged on scrap iron and steel, Stauton, 
Va., and Martinsburg, W. Va.. to Johnstown, Pa., had not 


been 
for the future would be unreasonable 


or otherwise unlawful 
Scrap Iron 
No. 27441, Midvale Co. vs. W. & L. E. et al By Examiner 
\lired G. Hagerty. Dismissal proposed. On rehearing, 220 
I. C. C, 390, recommends finding that rate charged on scrap iron, 
from Zanesville, O., to Nicetown and Midvale-Nicetown (Phil- 
lphia), Pa., was not, and for the futur will not be unrea- 


TRUCK FIBRE BOARD BOX RATE 
In MC C-37, Wabash Fibre Box Co. vs Denny Motor 
insfer Co. et al., joint board No 155, composed of Moie 
Cook of Indiana and D. C. Moore of Kentucky, has recom- 
nded that the Commission find that the legal rate on corru- 
ted fibre board boxes, in truck loads from Terre Haute 
1, to Lexington, Ky., is 42 cents applied on the actual 
ght. The report was served December 7. The complainant 
eged that a rate of 71 cents charged on a shipment of such 
boxes, made on June 26, 1936, was illegal. The complaint 
ked for the determination of the legal rate and an order 
julring defendants to cease and desist from charging a 
Terent rate 
"he board said it was unable to determine from the record 
ether the amount charged for the transportation was $49.29 
nputed by applying a rate of 71 cents to the actual weight, as 
ged by the complainant, or $48.80. computed by applying a 
te of 74 cents to the actual weight less a deduction of 5 per 
as alleged by defendants. In view of the conclusion, the 
rd said, it was sufficient to conclude that the charge for 
shipment was either one or the other amount. The com- 
nant contended that the legal charge was $27.07 computed 
ipplying the fifth class rates of 39 cents in Meyers’ MF 
C. ©. No. 1 to the actual weight of the shipment. The ques- 
was one of the interpretation of rules in several tariffs 
The joint board, after finding that the legal rate was 42 
said that the defendant should be ordered to cease and 
from charging other than the legal rate 


MOTOR PROPOSED REPORTS 


mmended orders in proposed motor reports, at expiration of 


from date of service of reports (uniess otherwise stated). be 
effective unless exceptions have been filed within the 20-day 
exceptions have been seasonably filed by othe parties, o1 


has been stayed or postponed by the Commission.) 


l¢ 


MC 15603, Sub. No. 1, Puget Sound-Portland Lines, Inc.. 
nsion of operations. By joint board No. 45. Served 
mber 7. General commodities over U. S. Highway 99, 
veen Portland, Ore., and Seattle, Wash.. with authority 
rve Intermediate points. Certificate granted. Exceptions, 
ny, must be filed within 25 days from date of service in 
Case 
MC 67059, Ross Truck Line, common carrier application. 
int board No. 77. Served December 7. Archie Tyler, 
‘ccessor In interest to applicants, found entitled to con- 
Operation as common carrier of general commodities 
een Dallas and Fort Worth, Tex. on the one hand, and 
henville, Tex., and intermediate points, on the other. Cer- 
granted. Application denied in all other respects. 
MC 93188, William M. Markesbery, common carrier appli- 
By joint board No. 37. Served December 7. General 
odities between points in Kentucky and Ohio. Certifi- 
lenied. 


Q 


MC 218, Jack Rabbit Lines, Inc., common carrier applica- 
tion. MC 40002, Jack Rabbit Lines, Inc., common carrier ap- 
plication. By joint board No. 230. Served December 3. Appli- 
cant, as successor in interest to Jack Rabbit Transportation 
Co. and F. P. Haley, found entitled to continue operation as a 
common carrier of passengers, baggage of passengers, light 
express, mail and newspapers between Sioux Balls and Water- 

town, S. D., between Sioux Falls and Madison. S D., and be- 
tween Sioux Falls and Huron, S. D. Certificate granted. 

MC 437, S. F. Monzingo, common carrier application. MC 
137, Sub. No. 1, S. F. Monzingo, extension of operations. By 
joint board No. 32. Served December 2 Passengers, baggage, 
express and newspapers between Nacogdoches and San Augus- 
tine, Tex., and between Center, Tex., and Shreveport, La. Cer- 
tificate, which shall include authority to transport mail, granted 
Passengers, baggage, express and newspapers, between San 
Augustine, Tex., and Many, La. Certificate. which shall include 
authority to transport mail, granted Applications denied in 
all other respects. 

MC 668, Inter City Transportation Co.. Inc , common carrier 
application. Mc 668, Inter City Transportation Co., Inc., ex- 
tension of operations. By joint board No. 3. Served Decem- 
ber 3. Passengers and their baggage between New York, N. 
Y., on the one hand, and Paterson and Midland Park, N. J., on 
the other, and charter operations Certificate granted Sea- 
sonal operations as common carrier of passengers and baggage 
between Jersey City, N. J., and Liberty, N. Y. Certificate 
granted 

MC 1014, Forrest E. Miller, extension of operations. By 
joint board No. 105. Served December 3 
ties between Beaver Dam, Ky 
denied 

MC 14595, Lester F. Farnum, common carrier application 
MC 14595, Sub. No. 1, Lester F. Farnum. extension of opera- 
tion MC 14595, Sub. No Lester F. Farnum, extension of 
operation. By joint board No. 172. Served December 3 Dis- 
missed on applicant's request Exceptions, if any, must be filed 
within 25 days from date of service in this case 

MC 27656, Paul J. Davin, contract carrier application. By 
Examiner T. B. Johnston. Served December 3 Operation of 
applicant as contract or common carrier of milk and cream 
and general commodities between points in New York, found 
not to be in interstate of foreign commerce Application de- 
nied 

MC 29719, S. F. Monzingo, contract carrier application 
By joint board No. 32 Served December 3 Applicant's 
operations found to be those of a common carrier. Grain and 
live stock feedstuffs, from Campti, La., and points in area 
within a 50-mile radius thereof, to Nacogdoches, Tex., lubri- 
cating oil, in drums or cases, from Shreveport, La., to Nacog- 
doches, in truckloads. Certificate granted Applications de- 
nied in all other respects. 


MC 41620, S.S. Barash and Arnold J Barash, broken appli- 
cation By joint board No. 45 Served December 3 Passen- 
gers and their baggage between Seattle. Wash., and Portland. 
Ore., on the one hand, and points in the United States and 
foreign countries, on the other. License granted. 


Exceptions, 
if any, must be filed within 25 days from date of service in 


General commodi- 
and Louisville, Ky Certificate 


this case. 


MC 50545, Virgil L. Olson, common carrier application 
By joint board No. 36. Served December 3. Live stock from 
Erie, Kan., and vicinity, to Kansas City, Mo. Certificate 
granted 

MC 86511, Leonard William Warner. contract carrier ap- 
plication. By joint board No. 45. Served December 3. Beer 
and beer containers between Seattle. Wash., and Portland, 
Ore. Permit denied. Exceptions, if any, must be filed within 
29 days from date of service in this case 

MC 86790, J. C. Grant, common carrier application. By 
joint board No. 204 Served December 3 Passengers and 
their baggage, and express, mail and newspapers in same 
vehicle with passengers between Cornelia, Ga., and Franklin. 
N.C. Certificate denied 

MC 50927, W. A. Kelly, common carrier application. By 
Examiner P. S. Peyser. Served December 3 Corrected report 
and order recommended, the correction consisting of an addi- 
tion to the order requiring applicant to cease and desist from 
any operations as a carrier by motor vehicle in interstate 
foreign commerce for which a cerificate or permit is necessary 
under the motor carrier act. The service date of the report 
is December 3 instead of November 20 on the original report 

MC 73464, Jack Cole Co., Inc.. common carrier application 
By Examiner Richard Yardley. Served December 4. General 
commodities between specified points in Alabama, Georgia, 
Indiana, Illinois, Louisiana, Ohio, Mississippi, South Carolina. 
North Carolina, West Virginia, Virginia, Pennsylvania, New 


or 
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York, Maryland, Connecticut and Missouri. Certificate granted 
Application denied in all other respects 

MC 18975, Nevin Midland Lines, common carrier applica- 
tion. By Examiner H. C. Lawton. Served December 4. Pas- 
sengers and their baggage, and express and newspapers in the 
same vehicle with passengers, between New York, N. Y., on the 
one hand, and Washington, D. C., and Pittsburgh, Pa., on the 
other, and between Baltimore and Emmitsburg, Md. Certificate 
granted and special or charter party operations authorized 

MC 18123, Owen M. Allen, common or contract carrie! 
application. By Examiner T. B. Johnston. Served December 
1 Evidence found insufficient to establish that applicant's 
transportation of general commodities, between points within 
the municipality of Olean, N. Y., is such as ao require a cer- 
tificate or permit under the provisions of the motor carrier 
act, 1935. Household goods and general commodities between 
Olean, N. Y., and points in Pennsylvania. Certificate denied 

MC 60870, Frank J. Cosmano, common carrier application 
By Examiner T. B. Johnston. Served December 4. Operation 
by applicant as a common carrier of household goods and fix 
tures between points in New York, found not to be in inter- 
state or foreign commerce. Application denied 

MC-F 411, Consolidated Bus Lines, Inc., consolidation, Con- 
solidated Bus Lines et al. MC-F 427, Pocahontas Transportation 
Co., lease, Angle Star Lines, Inc. By joint board No. 245 
Served December 8. Consolidation of Consolidated Bus Lines, 
Logan Transit Co., and Pocahontas Transportation Co., into 
Consolidated Bus Lines, Inc., approved and authorized, subject 
to conditions. Lease of operating rights of Angle Star Lines 
Inc., by Consolidated Bus Lines, Inc., approved and authorized 
subject to conditions. Application of Pocahontas Transportation 
Co. for authority to lease operating rights of Angle Star Lines 
Inc., dismissed 

MC F-362, Santa Fe Trail Transportation Co., merge 
Santa Fe Trail Stages, Inc., et al. By Examiner John S. Hig 
gins. Served December 9. Acquisition by the Santa Fe Trail 
lransportation Co. from Santa Fe Trail Stages, Inc., of con 
trol of Central Arizona Transportation Lines, In and Rio 
Grande Stages, Inc., by purchase of capital stock for $100,000 
and merger in The Santa Fe Trail Transportation Co., of the 
operating rights and properties of Santa Fe Trail Stages, Inc., 
Central Arizona Transportation Lines, Inc., Rio Grande Stages 
Inc., The Cardinal Stage Lines Co., and Western Transit Co., 
approved and authorized 


‘TTAODT A ‘ rn TRmwe 
SUSPENDED TARIFFS 
(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. 4435, the Commission has suspended from 
December 6, until July 6, the operation of certain schedules as 
published in supplements Nos. 131 and 79 to J. R. Peel's tar- 
iffs. I. C. C. Nos. 2606 and 2794, respec tively, and other tariffs 
The suspended schedules propose to restrict the routing on 
shipments of cottonseed, cottonseed products and related ar- 
ticles, in carloads, between points in Southwestern territory 
and from points in southwestern territory to destinations in the 
United States east of intermountain territory 

In I. and S. No. M-251 the commission has suspended from 
December 5, until March 5, the operation of certain schedules 
and published in tariff MF I. C. C. No. 2 of Academy Storage 
and Warehouse, Inc The suspended schedules propose to estab- 
lish increased and reduced commodity rates on alcoholic liquors, 
including wines from points in New Jersey and New York to 
points in New Jersey and Pennsylvania The following is 
illustrative: 


Present 
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In I. and S. No. M-252 the Commission has suspended from 
December 6, until March 6, the operation of certain schedules 
as published in Tariff MF I. C. C. No. 104 of Agent W. M. Mil- 
ler. The supended schedule propose to establish new and re- 
duced rates on canned goods in pool trucks, min. wt. 12,000 
pounds between points in the southeast 

The following is illustrative A reduction in the rate from 
Jefferson City, Tenn. to Birmingham, Ala., from 47 cents in 
less than truckloads to 32 cents on two 6,000 pound shipment 

In I. and S. M-253 the Commission has suspended from 
December 7 until March 7 the operation of certain schedules 
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as published in Agent W. L. Meyers’ tariff MF-I.C.C. B14] 
The suspended schedules propose to establish a split delivery 
rule providing that truckload shipments moving between Chi 
cago, Ill, on the one hand and St. Paul, Minneapolis, Minn., 
and Eau Claire, Wis., on the other hand, will be distributed 
to aS many as ten different consignees or locations at the 
applicable truckload rate plus a delivery charge of 8 cents 
a 100 pounds. 

In I. and S. M-250 the Commission suspended from De 
cember 13 until March 13 the operation of certain schedules as 
published in supplement 10 to tariff MF-I. C. C. 53 of Trans 
american Freight Lines, Inc. The suspended schedules propos¢ 
to establish a reduced rate on paper and paper articles fron 
points in Michigan to Chicago, Ill. A present rate is 18 cents 
and a proposed rate is 15 cents, from Kalamazoo to Chicago 

In I. and S. No. M-254 the Commission has on its own 
motion suspended from December 8 until March 8 the operation 
of certain schedules as published in tariff MF-I. C. C. No. 1 
of Agent George M. Leim. The suspended schedules propose t 
establish class and commodity rates from, to and between 
points in the states of Delaware, Maryland, New Jersey, New 
York and Pennsylvania 

In l. and S. M-256 the Commission has suspended fron 
December 10, and later until March 10, the operation of certai: 
schedules as published in supplement 2 to Agent D. C. Stone's 
Tariff MF I. C. C. 8 (issued July 12, 1937), and supplement 
to M. F. I. C. C. 3 of Hartell Truck Lines, Inc. The suspende 
schedules propose to establish a commodity rate of 128 cent 
on rubber, rubber goods and articles in lots of 5,000 pound 
from Denver, Colo., to Billings, Mont., in lieu of the present 
class rate of 153 cents 

In I. and S. No. 4437, the Commission has suspended fror 
December 10 until July 10, schedules in supplements Nos 
and 47 to Peel's I. C. C. Nos. 2705 and 2720, respectively. TI 
suspended schedules propose to cancel routing in connectior 
with the St. Louis Southwestern railway and the St. Lou 
Southwestern railway of Texas, on traffic between statior 
located on and beyond the St. Louis-San Francisco railway, o1 
the one hand, and various stations in Louisiana, Arkansas ar 
Texas, on the other, via Jonesboro, Ark 

In I. and S. No. M-255, the Commission on its own motio! 
has suspended from December 10 until March 10, the ope 
tion of certain schedules as published in Tariff MF I. C. ¢ 
No. 20 of Boston-Buffalo Express, Inc. The suspended sch« 
ules proposed to establish class and commodity rates contair 
ing reductions and changes from, to and between points in t! 
states of Massachusetts, Rhode Island, Connecticut, New Yo 
New Jersey, Ohio and Pennsylvania 


CLASSIFICATION OF PERFORATED STEEL SHEETS 


Representatives of the complainants in Docket 27801. Norw 
Wire Works vs. Boston and Maine, et al., appearing at the he 
ing in that case before Examiner Disque at Chicago Decemb 
6, asked for reparation amounting to something less than $10 
on several I. C, 1. shipments of perforated steel sheets ship 
from Clinton, Mass., to Norwich, N. Y., in 1936. They said th 
rate charged on that shipment was based on third class, as 
provided in the classification, but that it should have been the 
column 40 rate governed by what they claimed was an app! 
able exception Representatives of defending railroads s 
that, since perforated sheets were not specifically mentioned 
the exception, the application of the third class rate was prope! 
The position of the complainants was that, though the pe 
forated sheets were not specifically mentioned in the except 
that phrase was used in the classification proper merely 4 
subdivision of the steel sheets covered and that, therefore, 4s 
a subdivision, it was carried over into the exceptions by 
plication under the general heading of steel sheets 


SIGNAL SYSTEMS 


The Baltimore & Ohio has asked the Commission fo! 
proval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce ac! 
Any interested party desiring hearing is asked to advis¢ 
Commission in writing within 15 days from December 

The Southern Pacific has filed an application with 
Commission for approval of proposed modification of sign 
systems or devices under paragraph (b) section 26 of ™ 
interstate commerce act : 

The Illinois Central System; Atchison, Topeka & Santa F 
and New York, New Haven & Hartford have filed appli 
with the Commission for approval of proposed modications 
signal systems or devices under paragraph (b), section <° 
the interstate commerce act Any interested party desi! 
hearing should advise the Commission in writing within 19 ¢ 
from December 8. 
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livery e a 
| Chi: Miscellaneous Decisions 
— Cases Recently Decided by State and Federal Courts 
1e 
pPan- t Digests taken from Reporters and Digests of National Reporter System, 
¢ published by West Publishing Co., St. Paul, Minn. Copyright, 
n De i 1937, by West Publishing Co.) 
iles as j 
Trans 
4 40s REGULATION OF COMMON CARRIERS 
cents (United States Court of Appeals for the District of Colum- 
hicago a.) In actions tried by court on waiver of jury, wherein no 
s own ¢ equest for special findings or motion for judgment was made, 
eration xception to entry of judgments presented nothing for review. 
No. 1 Central of Georgia Ry. Co. vs. West Virginia Pulp & P. Co., 
rose to 2 Fed. (2d) 292.) 
etween In absence of special findings, general findings of court is 
y, New : nclusive on all matters of fact, and prevents inquiry into con- 
a lusions of law, embodied therein, except in so far as rulings 
d fron : luring progress of trial were excepted to and duly preserved 
certai! » by bill of exceptions as required by statute.—Ibid. 
Stone's The recovery of an illegal charge made by a carrier under 
ment £ tatute, 1s on tort committed by carrier in making such charge 
spended Interstate Commerce Act, sec. 16 (2), 49 U. S. C. A,, sec. 
Ss cent ; 6 (2)).—Ibid. 
pound . Under statute providing for action against carrier on order 
present Interstate Commerce Commission for reparation for illegal 
irges, and providing that findings and order of commission 
ed fror ; ill be prima facie evidence of facts therein, reports and 
Nos. 5 lers of Commission are proper and necessary part of proof in 
lv. The ; h such action (Interstate Commerce Act, sec. 16 (2), 49 
anectiot S. C. A., sec. 16 (2)).—Ibid. 
t. Lou : In statutory action for unreasonable charges by railroads, 
statior » that rate fixed by Interstate Commerce Commission in previous 
way. Ol roceedings reflected consideration of water competition along 
ISAS al » Atlantic Coast, and that Commission prescribed slightly higher 
te from south to central territory than to eastern territory, 
. motios lid not make Commission's orders and reports in reparation 
> oper ceedings inadmissible to make prima facie case for shippers, 
re ¢ against contention that improper consideration of water 
d sched mpetition was established (Interstate Commerce Act, sec. 
parent 6 (2), 49 U. S.C. A,, sec. 16 (2)) Ibid 
to tn ot As respects cases concerning either reasonableness of rate 
a Von order awarding reparation, that Interstate Commerce Com- 
sion has not fixed same rate for services of substantially 
lentical character does not alone establish unreasonableness. 
Ibid 
EETS In statutory actions for unreasonable charges by railroads, 
Norw ere Interstate Commerce Commission, in reparation proceed- 
the hea! s, considered relation of parties, character and amount of 
ecembe! traffic out of which claims arose, rates paid in view of tariff, 
han $10 whether unjust discrimination was practiced, whether shippers 
; shipped were injured thereby, amount of damages, whether rates were 
said th xcessive and unreasonable, what would have been reasonable 
class, as rates, whether shippers were injured by excessiveness and un- 
been thi sonableness, and amount of damages, reports, and orders 
in applic- Commission were admissible to make prima facie case for 
pads said ppers, as against contention that findings of fact did not sus- 
itioned in n award of damages (Interstate Commerce Act, sec. 16 (2), 
is propel 9 U. S. C. A., sec. 16 (2)).—Ibid. 
the pe! a = 
except : = : 
wale & Supreme Court, Appellate Division, Fourth Department.) 
refore, as possessory right of a railroad to which goods were deliv- 
ns by | for carriage was sufficient interest to enable railroad to 
, ntain action for conversion of goods. (New York Cent. R. 
vs. Muszalki, 299 N. Y. S. 45.) 
In action by railroad for conversion of goods delivered for 
ige evidence established that defendant did not pay draft 
= tos hed to bill of lading, did not acquire title to goods, and 
or devices wrongfully converted goods to his own use.—Ibid. 
merce hat exhibits were not present in return did not authorize 
advise thé versal by County Court of judgment of City Court for plaintiff 
her 3 nd dismissal of complaint, where absence of exhibits could 
with th hot be attributed to fault of either party.—Ibid. 
> atonal oe 
< of th Court of Criminal Appeals of Texas.) Filing of applica- 
2 is interstate motor carrier under Federal Motor Carrier 
Santa Fi Act did not exempt applicant's truck driver from liability for 
ipplications : tion of Texas statute penalizing driving of truck upon 
lications © ‘shway with load exceeding 7,000 pounds (Vernon's Ann. P. ©., 
stion 260 27a, sec. 5; Federal Motor Carrier Act, 49 U.S. C. A., secs. 
ry desiring -7). (Morrison vs. State, 109 S. W. Rep. (2d) 205.) 
hin 15 days ii federal Motor Carrier Act does not empower Interstate 


nerece Commission to authorize interstate common motor 
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carriers to violate state laws penalizing carrying of loads ex- 
ceeding specified weight (Vernon’s Ann. P. C., art 827a, sec. 
5; Federal Motor Carrier Act, 49 U. S. C. A., secs. 301-327). 
Ibid. 

Statute prohibiting operation of commercial motor vehicles 
on public highways outside city limits with load exceeding 7,000 
pounds is not unconstitutional as unduly burdening interstate 
commerce, although statute authorizes load of 14,000 pounds 
to be carried from pick-up point over highway to nearest prac- 
tical common carrier receiving or loading point, where statute 
does not allow intrastate carriers to otherwise carry 14,000 
pound loads on highways (Vernon's Ann. P. C., art. 827a, sec. 
° (b)).—Ibid. 


ELKINS ACT FINES 

The Commission has been advised by the United States at- 
torney at Boston, according to Secretary Bartel, that Santo 
Pantano, Dominico Meli and Guiseppi Meli had pleaded guilty 
to indictments charging them with violations of the Elkins act 
and conspiracy in connection with attempts to collect false 
claims from the Boston & Maine on shipments of juice grapes 
delivered at Boston in the fall of 1936. Each of the defendants 
paid a fine of $500. In addition fines of $1,000 in each of the 
substantive counts of the indictment were assessed. Those 
fines were suspended and the defendants placed on probation. 

These cases grew out of an investigation made by the Com- 
mission’s Bureau of Inquiry which disclosed, said Secretary 
Bartel, a conspiracy between the defendants and a railroad 
inspector who made false reports of the damage occurring to 
carload shipments of juice grapes. The conspiracy was detected 
before any of the claims were paid, Mr. Bartel said. 


ANTHRACITE REPARATION 

The Supreme Court of the United States, December 6, 
announced denial of a petition for writ of certiorari to the 
United States Circuit Court of Appeals for the third circuit 
in No. 551, Delaware & Hudson Railroad Corporation and 
Central of New Jersey, petitioners, vs. Penn Anthracite Min- 
ing Co., and No. 552, Delaware & Hudson Railroad Corporation 
and Central of New Jersey, petitioners, vs. Christian Feigen- 
span, in which petitioners sought review of lower court de- 
cisions upholding awards of reparation made by the Commis- 
sion in 200 I. C. C. 221, on shipments of anthracite. Verdicts 
for the complainants before the Commission who sued to 
recover reparation, were directed by the United States dis- 
trict court for the middle district of Pennsylvania and the 
Court of Appeals affirmed that court. 


PETITIONS FOR REHEARING, ETC. 

Finance No. 7873, application of Elkhart & Santa Fe for authority 
to construct lines of railroad in Cimarron County, Okla., and Union 
and Colfax counties, N. M. Applicant asks extension of time for com- 
pletion of line described in application and in certificate heretofore 
entered herein so that it will expire January 1, 1940. 

No. 27266, lake coal demurrage. Western Pennsylvania Coal Traf- 
fic Bureau, Eastern Ohio Coal Operators Association, Northern West 
Virginia Subdivisional Coal Association, Property Owners Committee, 
Harlan County Coal Operators Association, Hazard Coal Operators As- 
sociation and Southern Appalachian Coal Operators Association ask 
that further hearing be had and that date now fixed for filing ex- 
ceptions to proposed report be meanwhile indefinitely postponed. 

No. 27691, Brownsville Navigation District of Cameron County, 
Texas, et al. vs. St. L. B. & M. et al. St. Louls, Brownsville & Mexico 
asks reconsideration, vacation of orders and postponement of effective 
date of orders 

MC 27592, application of E. A. Blake Lines, Inc., Omaha, Neb. 
Rail carriers in official territory ask stay of order, effective December 
2, granting certificate. 

MC 30808, application of Mrs. Emma Parker, dba Parker Truck 
Line, Holly Springs, Miss. Missouri Pacific, St. Louis Southwestern, 
Kansas City Southern and St. Louls-San Francisco ask stay of order 
granting certificate and formal hearing. 

MC 34930, application of J. Ludwin Proulx, Epping, N. H. Appli 
cant asks reconsideration. 

MC 59620, application of Dan E. Maher, Portland, Ore. Applicant 
asks rehearing and reconsideration 

Finance No. 11531, application of Loulsiana & Arkansas to acquire 
by purchase properties of Rock Island, Arkansas & Louisiana. Ar 
kansas Corporation Commission asks permission to withdraw its inter- 
vention. 

MC 4410, Estelle W. Doyle, contract carrier application. Southern 
and Central Freight Association rail carriers ask reopening, recon- 
sideration, postponement of issuance of certificate and modification of 
report and order. 

MC 29541, application of D. G. Shaw, dba Shaw Furniture Transfer, 
Jacksonville, Fla. Applicant asks stay of effective date of order of 
November 2 and further consideration. 

MC 29673, Sub. No. 1, Pacific Highway Transport, extension of 
operations. Applicant asks reconsideration of part of report and order. 

MC-F 291, Wisconsin Carloading Co., Inc., purchase of operating 
rights of Krupp Motor Transport Co, Applicant asks dismissal of ap- 
plication, 
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MC 7953, application of Dallas J Peterson Rocheste! N H Ap 


plicant asks reconsideration of application BMC 1 and order of division 
» dated ? ember 15. scheduled to become effective Decembe lo, 
leu of certificate scheduled to become effective March 15, 1937, stayed 
by ord of division 5 dated March 1 1937 

MC 60608, application of Adan lranstfe & Storage ( Fa 

LD Applicant asks reopening reconsideratior imendment and stay 
of orde! of Noven be 18 

MC 86052, application of Walte Johnsor \pplicant ash eopel 
ing and assignment of application for anothe hearing 

Petitions for stay of orders have been filed In the following p! 
ceedings M¢ 171 ipplication of Donald B. Zirbel, Lewiston Ida 
MC 16527, application of John M. Quinby, dba Quinby’s Express, Phila 
delphia, Pa M¢ 493i ipplication of J. Ludwin Proulx, Epping 
N. H MC 264 ipplication of Jersey City & Montclair Bus Co In¢ 
Verona, N. J MC 1631, application of William Walsh and Mary Walsh 
iba Walsh Auto Transportation, Cleveland, O MC 15354, application 
of Canton Cartage ¢ Canton, O MC 11291, application of Leathers 
Co., Danville, Il MC 10150, application of Paul G. Apgar Akron, O 
MC 48022, application of Boston & Buffalo Express, In Cambridge 
Mass MC 14429, application of Edwin L. Ladd, dba Ted Ladd’s Moto 
lransfer, Chelsea, Vt MC 1248, application of Suburban Van Lines 
Inc Detroit, Mich MC 19800, application of John J. Coyle, dba John 
1. Covle Motor Freight Service, Philadelphia, Pa.; MC 26301, application 
of F. R. Perkins, dba F. R. Perkins Trucking Co., Indianapolis, Ind 

No. 14623, Vitrolite Co. vs \. T. & S. F. et al. Carriers, parties to 
official. southern and western classifications, defendants isk vacation 
of order entered in 89 I, ¢ ( 67 to the end that commodities treated 
thereb iv be re ified o1 levels consistent with thelr trans 

tat n cl icte th 

No. 22585, Kaw Valley Potato Growers & Shippers Tratlic Associa 
tlon vs 1A.T. & S. F. eta Defendants ask the Commission to vacate 

modify its findir ind orde prescribing a fixed relationship be 
tweer rates on potato I carloads from the Kaw Valley district 
s defined in the decision herein 4 UD oe a e- 1, on the one hand 
ind tron Cambridge Minn or the other hand I Sé fat is tne 
rders pertain to destinatior territory described in the petition ! 
the event that it grants the pending petition filed in No. 16613, Sub 
Ni 1. Grand Forks Commercial Club vs 1 & W et al No. 21218 
Leonard, Crosset & Riley Im et al vs \ re eB et il and I 
& $ N 3659, potatoes in western trunk line territory 

l & S. No. 4305, gral W l I points to Omaha Neb I 
testants ask denial of petitior f respondent isking eopening ¢ re 

ment 

No. 27107 and related cases, Illinols Coal Traffic Bureau vs. Alton 
et al Southwestern carriers defendants ask postponement for period 
of thirty days or until February 2, 1938, of the present effective dat 
of the orders heretofore entered 


1. & S. No. 4258, substitution of cotton at New Orleans, La from 





Louisiana px ts Loulsiana & Arkansas and Texas & Pacific, respond 
ents, concur in and ad the petition of American Cotton Cooperative 
Association and New Orleans Joint Traffic Bureau requesting reopen 
in reargument and reconsideration before the entire Commission on 
the re rd as made ind that the order entered October 21, effective 
December 6, be held in abeyance pending final decision after reargu 
ment and/or reconsideration 

MC 2420, application of C. |} Turnmire and J. W. Turnmire, dba 
S & T Truck Co Lenolr N.C Applicants ask reopening reconsidera 
tion, postponement of effective date and modification of order of dl 
vision 5, of November 2 

Petitions have been filed asking stay of orders in the following 

ceedings MC 6657 pplication f Edward McLaughlin, Philadel 
phia, P MC 1015 ipplicatior f Paul G. Apger Akron, O MC 
16278 Ip] itior f Spal Moto Trucking Co Canton, O M¢ 
13253 ipplication of Joe Moffitt and Mildred Milburn, dba Steuben 
ville ‘Transfe & Sto e ( Steubenville O MC 2214, application 
f Benjan : er: I 1 Max Snowhite dba Snowhite and Gerson 
I et N M¢ , ipplication of W. H. Harris, 3rd, dba Salem 
Expres Salem, N. J MC 73742 ipplication of Virginia Tours, Inc 
ne } | \ 

Petit have been filed asking stay of orders in the following 

ee M< ) ipplication of Malta N. Hardy and John B 
Hardy, dba M. N. Hardy & Son, Scottsburg, Ind MC 15639, applica 
tion of Andrew N. Davisor OU City Pa MC 10367 ipplication of 
Philly Kravet dba Chelst ( ntracting & rruckin Co Chelsea 
Mass Mt 82050, application of Joseph Mitchel Baltimore, Md MC 
249 ipplication of W H. Harris ird, dba Salem Express, Salem 
N. J MC 39126, application of Herbert E. Ruff, dba Ruff Truck Lines 
Louisville, Ky MC 31756, application of Charles H. Hoffman, Smiths 
bi Md.; MC 75651, application of R. C. Motor Lines, Inec., Jack 
sony ‘ la M< 795, application of Dallas J Peterson Rocheste! 
N H Mi‘ 2708 applicatior of Raymond \ Pardee dba Pardee’s 
Parcel Delivery & Express, Gardner, Mass MC 32721, application of 
Raoul Laliberte, Nashua, N. H MC 11583, application of Stephens 
Motor Lines, In 

MC 2262, application of George Frank and |} R. Brillhart, dba 
Atlantic Motor Freight Atlanth la A. C. Miller, dba A. (¢ Miller 


Motor Freight Line, Greenfield, Ia asks stay of order of November 


11 and issuance of another in lieu thereof, omitting the off route points 
of Greenfield, Fontanelle, Bridgewater and Cumberland. Ia 
MC 50874, application of W. E. Westover, Grant, Ia Applicant asks 


that case be reassigned for hearing 

No. 25411, Sunderland Brothers Cx \ Alton et al. Complainant 
isks reopening reargument and reconsideration by the entire Com 
mission 

No 15037, Southwestern Millers League et al vs \ | & $ F 


et al.; No. 24799, Same vs. A. & S. et al No. 24676, Minneapolis Traf 
fi ASSOC lation et al. vs. Ann Arbor et al., and No. 24802. Duluth Board 
of rade et al. vs. Same Western trunk line carriers, defendants 
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isk postponement of effective date of order dated October 11 fol 
period of ninety days from January 15 : 
MC 86115, application of Russell Frabl« trading I & | l ; 
portation Co Applicant asks ehearing 
MC 22112, Motor Convoy In contract carrier application | 
plicant asks reconsideratior rehearin and reargument 
MC 2993, application of Malta N. Hardy and John B. Hardy, dl 
M. N. Hardy and Son, Scottsburg, Ind Applicant asks reconsiderat 


ind revision of order 

MC 18653, application of G. 1 Woodyord, Parkersburs W \ 
Rall carriers, protestant isk stay of order and withholding of 
ince of certificate 


MC 19190, I & I kre ht Lines In extension of ope ition 


Protestants, Atlantic Coast Line, Central of Georgia, Seaboard A Line 
and other lines, membe of the Southern Freight Association, |! 
Oak Perry & Gulf and Rallway Expres Agency, Inc ask Commis 

to require applicants to file a finar il statement herein, dating f 
date of financial statement heretofore presented at hearing, down t 
and including date of last movement by applicant's lin is shown | 
exhibit permitted by division 5 to be filed on or before Decembe 


COST OF ICE FOR REFRIGERATION 

lhe commission, on petitions of the Fruit Dispatch Co. and 
various railroads, has reopened No. 20769, charges for protec 
tive service to perishable freight, and set it for hearing Feb 
ruary 16, at the Jung Hotel, New Orleans, La., before Examine 
KF. L. Sharp. The priamyr purpose is to find out what changes 
should be made, if any, as to the unit cost of ice at variou 
points. As the order of the Commission in the case now stand 
that unit price varies. The result is that the points wher 
the higher unit costs prevail allege that they are at a disadvan 
tage in competing with other places 

Shippers of bananas, cocoanuts and beer have beer 
complaining ‘he order of the commission reopening the cast 
said that the further hearing was to be as to the cost of furn 
ishing section 4 refrigeration service for bananas and cocoanut 
and beer, and the cost of ice at stations in Vermont, at Spring 
field and Boston, Mass., at Portland, Me., and at Mobile, Ala 
New Orleans, La., and competitive Gulf and South Atlant 
ports 

Section 4 refrigeration is that provided by the carries at the 
coat of ice as prescribed in their tariffs at various points TI 
Commission, in its report of June 2, 1936, named the chargé 
that were to be imposed for the furnishing of the ice at variou 
points. The cost of ice at Mobile, Ala., New Orleans, La., an 
competitive Gulf and South Atlantic ports is the phase that 
to come before Examiner Sharp at the New Orleans hearing 

In reopening the case the Commission said that the shippe 
of the commodities mentioned had shown satisfactory reason f 
their failure to participate in the original hearings. The be 
men pointed out that prohibition was still in effect when tl 
case was begun and that they were not then shipping beet 
any other alcoholic beverage. The shippers of cocoanuts ar 
bananas said that they did not realize their interest in tl 
matter when the case was initiated 

Prices of ice in Vermont, Massachusetts, Maine and at Mob 
and New Orleans are not on the same level as those at alleged 
competitive points. It is claimed that the difference paid 
the higher rated points places them at a disadvantage in th 
competition with other points New England points for il 
stration, claimed that they could not compete with New York 
account of the lower unit for ice established at New York 

The Commission said that the dates and places for heari 
as to the cost of section 4 service for beer and the cost of ice 
New England points as mentioned in the order reopening 
case would be announced at a later date 


LUMBER TO OFFICIAL TERRITORY 


The Commission, in No. 17000, Part 2, western trunk line 
class rates, by order, not a report and order, has modified 
finding No. 10 of the original report in this proceeding 164 
I. C. C. 1, by eliminating from its requirements the applica 
tion of column ratings therein prescribed on lumber and ar- 
ticles taking the same rates or arbitraries higher when mo’ 
ing to official territory The application was filed by U 
respondents. The finding required the application of col 
ratings such as might be established between points in off 
classification territory in conformity with the Commissions 
conclusions and findings in Lumber Between Points in Of 
Territory, 214 I. C. C. 493 and 219 I. C. C. 427 


DROUGHT RELIEF RATES 


The Commission, by Commissioner Aitchison, by an 
ment No. 3 to drought order No. 44, has authorized the N 
ern Pacific, the Chicago, Milwaukee, St. Paul & Pacific, the Bis 
Fork & International Falls and the Minnesota & Internation 
to establish reduced rates on hay, feed and other forages fro” 
points on their lines in Iowa, Minnesota, Montana, Nort! 
Dakota, South Dakota and Wisconsin to points in additiona 
drought striken areas in Montana. 
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minous coal Which they say were in existence prior 
ber 15. 1937, the date on Which new 

worse In business conditions, under the Commission's 

Commissioner Eastman that ‘O eastern Iowa and southern Wisconsin 

not appropriate for S0ing forward with tion asks the Commission to deny the 

vidence in No 27655. southern class rates Views of the south- ; 


‘ actual fixed differentials either at 
mn governors were given to Commissioner Eastman by Wilbur been set in a 
LaRoe, Jr. of counse] in that case. The | 


it In the correspondence section of the 
he public may know that there is no 
that proceeding in the near future 
Business conditions alone 


SOUTHERN CLASS RATES 
In view of the turn fo the 


to Novem- 
outhern governors have notified 


rates became effective 
permissive report in Ex Parte 115 
areas. The associa- 
request except where 
origin or destination have 
Proceeding before the Commission. The asso- 
Roe letter has been Clation asks that In any event if such differentials are to be 
class rate case so that preserved the changes be not allowed on less than 30 days’ 
probability of a hearing notice, so that the members of the association may be able 
5 : to request Suspension in the event they are hurt In any way. 

have not Caused the decision of : ‘ ‘ 
Commission Should y sf Y ‘ AID > YT Y YAY 

» ahead with its cost finding case as provided in Ex Parte 122, \ IRGINIA ( EN l RAL ABANDON MEN | 


St finding in transportation service, before £0ing into the 


The Commission division 4, in Finance No. 11749, Virginia 
rate case. The LaRoe letter follows: Central] Railway abandonment. has authorized the carrier 
mentioned to abandon that part of its line extending westerly 
er date of November 8 ] advised you that we would be ready from milepost No l, at or near West Fredericksburg, to Orange, 
ew months to proceed with ou v-begeerancegle ates: halt of ae Va. That part of the application seeking permission to abandon 
vernors in the southern « oo oe pms Phaser < iia one th the portion of the line extending easterly from milepost No. 1 
eats —s Pre this ah it - tots nat te time to me to a point at or near the intersection of Charles and Lafayette 
th the matt. During the past few weeks there has been a Streets, in Fredericksburg. Va., has been dismissed. 
! turn for the worse in business conditions Railroad traffic In its application, the Virginia Central asked authority to 
: ff at a rate that ts Causing considerable concern. [i would abandon its entire line extending from Fredericksburg to 
ment, be difficult, on a record made under such conditions Orange, a distance of 38 miles. At a hearing held for the Com- 
the Commission to establish a permanent basis of class rates for mission by the State Corporation Commission of Virginia the 
hw it would be ee gran. ane aaa aati applicant withdrew that part of its application to abandon that 
oo at ais to a ike the tram test ssgut part of the line extending easterly from milepost No. sf 
equest of October 11, It seer. | us almost impossible to pre distance of approximately one mile. The proposed abandonment 
ite case in a manner that « 1 be helpful to the Com was Opposed by municipal organizations in Orange County, Va., 
thout such a traftie test and a few shippers in the tributary territory, some of which, 
re, the question of cost in th, making of freight rates Said the report, withdrew their objections after the applicant 
‘Rereasingly important. We recent yr ecelved copy of the expressed its Willingness to retain and operate the part of its 
order in Ex Parte 122 ost findings tt transportation line between West Fredericksburg and Fredericksburg, The 
wnicn the ( ease panto — s oy Bo "Soman a railroad was built in 1876-78 
Seine alien ‘eee 1 by th Feders) Coordinato: of All the applicant’s bonds and $206,500 of its capital Stock, 
t I As you know, the southe interests have felt for according to the report, are owned by the estate of Lang- 
Catt the cost of transpo tation in the south per unit of born M Williams No interest. Said the report. had been 
! lled is not eater than in the north and they have felt paid on the bonds since 1931. The applicant said jt believed 
(nt class rates on a basis of veg ately 39 per cent it could operate the part of the line between West F'redericks- 
the northern rates are both abso ute ind relatively too burg and Fredericksburg at a profit. The report said that the 
serge ie uately atten solishment aoe \ pnd Williams estate had a bona fide investment of over $600,000 
between hs oie sentiene shall hav, been det. mined. in the applicant's securities which was carried on the latter's 
these reasons we 1 auest that the matter of assigning this books as a liability, togethe 
rn f hearir he defe 


r with other liabilities amounting 
red until conditions shal become more to 499,341. The Commission Said it was Clear from the record 
normal that the line sought to be abandoned could not be operated 

at a profit Operation in the past years, the report said, had 
This action represents a temporary abandonment of the drained the applicant's resources to such an extent that the line 
ern class rate case,” said Mr. LaRoe “It is by no means admittedly was worth no more than Its salvage value 
rrender. The evil of high rates still remains But it has y 


concluded that under present conditions, with the railroads 


) | ) ) rT ) | ’ ¥ 
unsatisfactory financial] condition, With traffic declining, I HILADELI HIA I ORT RAT ES 
‘with no reliable cost data available, this is not a propitious Asserting that its background is distinctly political, the 
{0 go ahead.” Port of New York Authority, Chamber of Commerce of the 
State of New York, the Merchants’ Association of New York. 
EX PARTE 115 TARIFFS the Maritime Association of that city, the Brooklyn Chamber 
of Commer ‘e, the New York Produce Exchange and the Ship- 
Requests for the Suspension of tariffs, applying on com- pers’ Conference of Greater New York, have asked the Commis- 
"es on which hearings have not been held in Ex Parte sion to dismiss No. 27427, City of Philadelphia vs. Baltimore & 
nave been received by the Commission in considerable Ohio et al. Briefs have been filed in that Case also on behalf 
ber. The tariffs are dated to be effective December 20. of Canadian railroads: railroads in Official territory; the Balti- 
ny of the requests for suspension are telegraph messages more Association of Commerce; the State Corporation Com- 
letters. In them their yw riters promise to make formal] mission of Virginia, State Port Authority of Virginia and the 
‘est against the Proposed increases, Norfolk Port-Traffic Commission: Albany, N. Y., Port District 
The bulk of the requests to tariffs Commission; and the Joint Executive Transportation Committee 
& Increases on brick products; woodpulp; paper- of Philadelphia Commercial Organizations 
d wrapping paper and bags. Requests for Suspension The complaint alleged that the 
also been received from those interested in industrial borne traffic through Philadelphia. be 
sand and gravel; wool in the grease: sewer pipe and re- in trunk line, central freight and western trunk line terri- 
' clay products: glassware N. O. | B. N building roofing tories were unreasonable, and. as compared with the rates be- 
Salt; peanut Shells; drugs and chemicals; soya beans tween the Canadian ports and other north Atlantic ports, south 
cottonseed: Phosphate calcium: dehydrated Sugar cane Atlantic ports and Gulf ports and that same interior territory, 
ind phosphate sand or clay. were prejudicial to Philadelphia and preferential of the other 
Che Arkansas commiss ports mentioned. 
Comment was justified, said the New York brief before 
petroleum products, in- mentioned, on the genera] background of the complaint and 
road oil, and except also its apparent objective. 
now published to meet truck, pipe line or water compe- “It is sponsored,” Says the brief, 
and so stated in the tariff or Published with an expira- explained at the hearing that it is 
late, according to advice received by John FE. Benton, to get rid of these influence of the 
ral solicitor of the National Association of Railroad and The brief 
lles Commissioners. 
The New Jersey commission has vacated its order 
on and granted Permission to make 
on December l, 


he Louisiana 


1} 


for suspension apply 
< and clay 


rates applying on water- 
‘tween that port and points 


ion has allowed on o 
"X Parte 115 increases for application 
state except on petroleum and 

asphalt, pitch and tar and 


ne day’s notice 
between Points in 


“Dy Mayo) Wilson, who 
important for Philadelphia 
House of Morgan.” 
quoted Mayor Wilson as having said. “our indus- 
tries were at the mercy of the Morgan interest here as repre- 
of sus- sented by Drexel & Co. and every attempt to adjust this jn- 
the increases effec- equality through the years has met with the Opposition of 
Morgan & Co. of New York, and. of course, with its tremendous 
influence in Washington, and even in our state administration 
because of a combination between banking, utility and politica] 
interests, they were able when the City of Philadelphia's rates 
were involved to have the city’s representative not be over 


Commission set a hearing for December 7. 
he Northern Illinois Céal Trade Association, in Ex Parte 
‘S Submitted a reply to the petition of carriers proposing 
tore origin and destination group relationships on bitu- 
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zealous in presenting the city’s case. The failure of the 
city to institute these proceedings In evidence, and very con- 
clusive evidence, of the indifference or worse of the banking 
interests of the city of Philadelphia as controlled by the Morgan 
banking interests.” 

There was a notable lack of support for the complaint on 
the part of the commercial interests of Philadelpia, asserted 
the New York brief. Never in the history of differential pro- 
ceedings, i said, had there been such a dearth of commercial 
testimony. The New York interests figured out the case to be a 
contest between Philadelphia, on the one hand, and Baltimore 
and Norfolk, on the other, without any testimony showing that 
Philadelphia was suffering by reason of the differential adjust- 
ment, giving Baltimore and Norfolk rates lower than Phila- 
deiphia 

Commenting on testimony by 
that $40,000,000 had been spent 
York brief called attention to the fact that the expenditures 
on New York port facilities were more than seven times &s 
great as those in Philadelphia 

Briefs other than that of New York interests recommending 
dismissal were filed by the Canadian lines, railroads in official 
territory; the Virginia commission and those associated with 
it; and the Albany Port District Commission 

The Baltimore Association of Commerce declared that the 
attack of Philadelphia on the Baltimore rates and differen- 
tials amounted to an attempt to obtain equality of freight 
rates between competitors regardless of transportation condi- 
tions or an) other circumstances than the existence of competi- 
tion. It said it did not expect that Commission to uphold the 
complaint because the Commission had no concern with removal 
of such natural disabilities as Philadelphia possessed as com- 
pared with Baltimore and had no power to remove them. 

The brief on behalf of the Joint Executive Transportation 
Committee of Philadelphia Commercial Organizations said that 
on the facts shown of record and under the applicable prov!- 
sions of the law the Port of Philadelphia was entitled to find- 
ings ol unlawfulness and that the Commission should exercise 
its power to grant appropriate relief 


Philadelphia to the effect 
on its port facilities, the New 


c. & S. ABANDONMENT 
In Finance No. 11114, Colorado 
abandonment, the Commission, by division 4. has further ex- 
tended to July 1, 1938, the effective date of that part of its 
certificate and order of April 30, 1937, permitting abandonment 
by the C. & S. of the part of its Clear Creek lines between 
Idaho Springs and Silver Plume, in Clear Creek county, Colo. 


& Southern Railway Co 


DANGEROUS ARTICLES REGULATIONS 


The Commission has set for hearing proposals submitted 
in No. 3666, regulations for the transportation of explosives 
and other dangerous articles, before Commissioner McManamy 
and Special Examiner King at Washington, on January 6, at 
10:00 o'clock a. ™ The proposals are for amendments to ex- 
isting regulations hitherto submitted either by shippers oF bs 
the Bureau of Explosives of the Association olf American Rail- 
roads 

As usual in such matters, provision has been made for con- 
ferences between interestel shippers and the Bureau of Ex- 
plosives on the day before the hearing, when, according to a 
notice issued by Secretary Bartel, opportunity will be afforded 
to all interested parties to discuss, and i possible to agree on 
the amendments proposed 


BLOCK SIGNALS, ETC., STATISTICS 


The Commission, by division 3, by order In the proceeding 
relating to block-signal, train-control and train-order statistics 
has amended its order of September 90, 1929, so as to make 
it read that the information called for in the next paragraph 
be furnished the Commission by all carriers by rail subject to 


the interstate commerce act not later than January 15 of each 


year, as follows: 
A statement as of January 1 of each yeal of railroad lines 0! 
parts of lines ope rated under the block system interlocking and auto 


matic train stop 

ment of railroad 
the movement of 
mitted by 
report 


train-contro!l cab-signal systems also a 
lines on which regulating 
called train orders,” are trans 


forth in the instructions and 


and 
parts of 


commonly 


state 


lines and orders 
trains 
telegraph 0! telephone, 4&5 set 


forms accompany!ns this order 


CHANGES IN DOCKET 


Hearing in Il. & Ss. M-167 assigned for December 7, at Akron, O 
was cancelled 
Hearing in 27871 assigned for December 8, at Chicago, Til., was 


cancelled 

Hearing in 27874 
was postponed to 
Stiles 


assigned for 
January 4, at 


December 5 at 
Washington, D Cc 


Washington Dd. Cc 


before Examine! 
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Hearing in MC 91859, assigned for December 58 at Boston, Mass 
before joint board 231, was canceled 

Hearing in 27844, assigned fo! Decembet 10, at Chicago Iii be 
fore Examine! Disque, was postponed to a date to be fixed 

Hearing in 1 & S. M-216 assigned for December 5 at Charlott Fy 
N. C., was canceled 

Hearing in I & S. M-231, assigns d for December 7, at Charlotte i 
N. C., was postponed to Decembe! 17, at the U s. Court Rooms Cha d 
lotte, N. C before Examine! McCaslin { 


Hearing in I 
Mo before 


& 5S 
Examiner Carte! 


1396 assigned for December 53 at St. Lou 


was canceled and reassigned fot Ly 
cember 14, at the Coronado Hotel, St Louis, Mo before Examine 
Carte! 

Hearing in MC 65491 ussigned for December 10, at New York 
N. 2 before Examine! Proudiey, was postponed to December 20 
New York, N 4 before Examine! Proudley 

Argument in MC 22265 assigned for December 10, Was cance 
and reassigned fo! argument on December 21, at Washington Db. ( 

Hearing in 27849 assigned fo December 9, at Chicago, Hl 
postponed to a date to be fixed 

Hearing in lL. & S. M-232, now assigned for December 10, at 5 


Paul, Minn., 1s canceled 
DEFENSE COMMITTEES IN SOUTHERN CASES 
C. EB. Hochstedler, traffic director, Chicago Association 0! 


Commerce, chairman of the Illinois state committee to co 
operate with other state committees In central territory In the 
defense of the southern rate Dockets 27655 and 2774¢ 
(see Traffic World, Oct. 30, P 958), has appointed the follow 
ing to serve with him on the Illinois committee 

c. S. Bathe Rockford Manufacturers Associatl 
Rockford; O Ty. Arnold, ¢ iterpiliar Tracto! Company, Peorta M 
Plepe! Springfield Chamber of ¢ Springfield E. F. Ledwids 
Granite City Steel Company Gi 


cases, 


and Shippers 


ommerce 
unite City 

In the original announcement of names of the members 0! 
the Michigan committee the name of J. F. Dougherty traf! 
manager, Michigan Paper Mills Traffic Association, Kalamazot 
was omitted. 


CONSOLIDATED CLASSIFICATION DOCKET 

Docket No 72, of the Consolidated Classification Commi! 
tee, prov ides for hearings on proposed changes In rules, descr! 
tions, ratings, and minimum weights at Atlanta, January rs) 


York, January 12: and Chicago, January 18. The docket 
published In The Traffic Bulletin, December 11 
TRAIN DISPATCHER BILL 
Hearing on 5 1492, a bill to limit the hours of service 


train dispatchers to six hours in any twenty-four-hour pe! 
was begun before a4 subcommittee of the Senate 
commerce committee, December 7 Senator 
Hampshire, chairman of the subcommittee, 
other members of the subcommittee are 
Maine, and Johnson, of Colorado 

J. G. Luhrsen, president ol the train dispatchers’ organ! 
appeared in support of the bill, submitting evidence 
to strain to which dispatchers were subjected as reason fo 
shorter work period than eight hours. 

Cc. L. Darling, for the train dispatchers, 
of the measure. 

J. Carter Fort, general solicitor of the Association of An 
ican Railroads, in charge of the presentation of the railré 
case against the bill, said it would be impossible for the c 
mittee to make a finding that there was any existing peril 
would be remedied by the hill. He said the committee W' 
find a remarkable record of safety So far as train dispatch 
work was concerned and that dispatchers were less subjec' 
nervous breakdowns than other railroad employes He 
the occupation of train dispatcher had no adverse effect on 
span of life. 

J. J. Pelley, president ol the Association ol 
roads, directed attention to the agreement reached betwee! 
railroads and the train dispatchers with respect to the 
providing for investigation by the Commission of train disp 
ing conditions and action with respect thereto which resu 
in the train dispatchers withdrawing pressure for enactme! 
the bill at the last session of Congress 

Mr. Pelley said, in effect, that the matters raised by ™ 
witnesses for the dispatchers In testimony on the six-hour bu 
were of such a nature that they could and should be ha! 
under the agreement referred to. He said he did not 
Congress should be asked to deal with such matters by s 
lation. 

Chairman Brown asked Mr. Luhrsen about the agret 
and the latter said good results were coming from that b 
thought the dispatchers should have a six-hour day. 

The chairman brought the hearing to a close December ® 
saying the matter would be taken under advisement by the sue 
committee but expressing the hope that the railroads an 


inters! 
Brown, ol 
presided Ph 
Senators White 


tion, 


urged enactn 


American BR 


dispatchers would get together so that Congress would not hays 
to act on the bill. 
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FREIGHT RATE INCREASES Winter, traffic expert of the North Dakota Commission, and 
The 


Ferd J. Schaaf. director of Public Service of Washington. 
They made the point that the petition of the railroads did 
A fifteen per cent increase in rates would take the Chicago not invoke the power of the Commission to prescribe Commis- 
& North Western out of trusteeship, admitted President Sar- S$10n-made rates resulting from in Investigation on the Commis- 
ht’ Charlotte gent of that company, on cross-examinat 


lon by Wilbur LaRoe, sion’s own motion, and that the order of Investigation issued 
] Jr., in the hearing in Ex Parte 123. He confined his answer 
; to what would happen to the Chica 
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by the Commission was limited by its terms to an investigation 
ago & North Western although of the proposals of the petition. Further, they made the point 
t St. Lou Mr. LaRoe’s inquiry had been general as to railroads in bank- that it was impossible for the Commission to prescribe rates 
red 1 De / ruptcy in western districts. Mr. Sargent further admitted that In this proceeding measured by the Standards of sections 1, 2. 
© Seaman even if the requested increases were allowed the North West- 3 and 4 of the interstate commerce act, or Commission-made 
New York ; ern would be no better off than before because of the increases rates as defined in the 
mber 20. a n expenses, so far as fixed charges were 


concerned 


Arizona Grocery case. 
Fulbright, President Hol- 


Cross-examination questions were taken to indicate that 


in the arguments. counsel for shippers would make the point 
understood that truck and that the carriers, which had talked much about their credit 
increase their rates in the degree position, were not in as bad a condition as implied for the 
railroads and that therefore there would be no reason that a number of them had been able to reduce their 

, 0. at & hange in the relationship of rates Also in answer to ques- funded debt and to lower interest rates, 
, Holden said that the decrease in 


lions by Mr Fulbright, Mr. rhe cross-examination brought out the fact 
Pacific to which Mr. Holden had 


On cross-examination by R. C 
den, of the Southern Pacific, said he 
water carriers desired to 
M., W sought by the 


the ton-mile on the Southern 


that in their 
discussions, executives had disagreed as to the amount of the 
SES referred in his direct testimony was due to compeution between — increase in rates they should ask President Sargent of the 
wintion al the Southern Pacific and other forms of transportation. Mr Chicago & North Western and President Bledsoe of the Santa 
lee to co Holden said in his judgment there would be but smal] diversion Fe Said that personally they had favored asking for a 20 per 
ory in the f any by reason of the increases that might be allowed. cent increase 
and 2774 Mr. Holden said that he didn’t hesitate to say, when the Answering a question by Mr. Bonner, Mr. Holden said the 
he follow question of asking for an increase in rates was under consider- railiroads were certainly not asking for these increases as an 
ition by the executives, that he favored an application for a emergency matter but were asKing them as an addition to the 
ee V per cent increase. He said that if the volume of freight rates without limit as to time. He said that if he didn’t say 
ria: M ‘ept on growing as it did this spring and summer the pictur 
Ledwids 


that the railroads were 


the condition of railroads would by improved tion he would Say so 


facing a crisis in his direct 
Admitting that the Southern Pacific 


examina- 


now, 
had spent some money President Bledsoe in answer to a question as to whether 
embers of n making its passenger service more attractive, Mr. Holden srant of these advances would put the Santa Fe In a proper 
‘ty. trafl ud that the two fine coast trains on the Southern Pacific were credit position said that more traffic would be needed to create 
alamazo: illed every day and he advised Mr. Fulbright to ride on them a proper credit position and a proper margin between revenue ; 
Mr. Holden also Said that the fast manilest freight trains and expenses 
ade money. Commissioner Porte} was assured by Mr. Bledsoe that if 
rT : W. C McCullough. representing Pacific Northwest inter he did not Say so in his direct testimony that the railroads 
1 Commit ts, asked Mr. Holden and other presidents to submit weighted were economically and efficiently managed he would say so at 
s, descri rerage prices paid by them for fir lumber in the period cov- this time. Mr Porter asked that question as a foundation for 
ry 5: New red by Dr. Parmelee's exhibit for contrast With average an inquiry as to whether Mr Bledsoe considered it efficient 
docket is ’ veighted prices paid by them fo; that sort of lumber in May and economical management for the railroads to make no oppo- >| 
929, or the period nearest May 1929 for which they could sition to the request of shippers for an increase In grain tran- 
Otain figures. Mr. Mc¢ ‘ullough also had Mr. Holden and other sits many of which, he said. entailed a cost of $30 a car. Mr 
xeculives admit that in their judgment an increase in tonnage Bledsoe said that he was not familiar with that rate matter 
well as increases in rates would be necessary to give the Passenger Fares 
service lilroads the credit Position which in the Opinion of the execu- 
ur per ives the railroads should have. That credit Position was also President Williamson, of the New York Central, was sub- 
interst ferred to as an adequate margin between revenues and eXx- lected to an examination by Commissioner Porter about pas- \ 
, of New enses senger fares The commissioner based _ his questions on an i, 
led rhe In answer to one of Mr. McCullough’s questions, H. A editorial in the Railway Age which said that there was a dis- 
White andrett, of the Milwaukee, said that the 15 per cent increas tinction between a freight rate and a passenger fare in that a i/ 
t which the railroads had asked, if imposed on the volume of Passenger fare represented a completed transaction while a 
organi iffic of 1936 would better the condition of the Milwaukee freight rate was but one item m the preparation of a com- 
idence le said that if the railroads had the tonnage of 1928 and 1929 modity for the market. Mr Williamson said he recognized 
son fol he increase, in his opinion, would produce a good credit posi- the distinction but expressed the belief that the men who had 
n daily contact with the question as to rates and fares were in 
nactn a better position to have a better judgment than an editor. 
President Donnelly, of the Northern Pacific, when asked The editorial opinion was that an increase in a freight rate 
of An y Mr. Fulbright, said that he did not know the cea te ... less likely to drive business away from the railroads than 
railroad inior bonds of the Northern Pacific in the period of the an increase in passenger fares. 
the c ‘orthern Pacific receivership which began in 1893 he ques- Commissioner Porter wanted to know why it came about 
neril t nm was asked on account of Mr. Donnelly’s having Said that that in the area of the greatest traffic density ‘the country had 
ee wi the receivership period the underlying Northern Pacific the lowest freight rates and the highest passenger fares. He 
patchers nds had sold above par. Mr. Fulbright wanted to know jf suggested that the eastern railroads were not trying to meet 
ubject t © 800d price of underlying bonds in receivership periods was the competition of the air lines and the private automobiles. 
He { due to the fact that the holders of such bonds frequently Mr. Williamson said that the hauls in the east were short 
ct on th Same the owners of the property. Mr. Donnelly said that while in the west they were relatively long so that a railroad 
it fact might have had some effect on the bonds Authoriza- got more money from a passenged in the west than a railroad 
‘an R n of this increase alone, Mr Donnelly said. would not be in the east obtained from a passenger. Commissioner Porte 
ween t! vent to give the railroads the credit position they should Suggested that part of the increase in expenses about which the 
the ve or afford a proper spread between revenue and expenses railroads had been talking was due to their expenditures for 
dispatc! answer to a question by J. H Bonner representing the air-conditioning of passenger equipment 
es me in “commission, Mr. Donnelly said that the payroll of the President Williamson Stuck to the belief of the railroads 
tment | rthern Pacific had been reduced about 2,000 men between that an increase in passenger fares in the east would result 
ust and November. That, he said. was not an unusual in greater revenue Commissioner Porter had quoted figures 
1 by th iuction Work that should be done, said M1 Donnelly, was to show that when 
hour Dill ng put off until a later date 
handled 


the Commission reduced the 


in the east there was an increase in the 
ot think 


basic fares 
Motion to Dismiss 


Passenger revenue. 


Mr. Williamson said that the increase in the coach fare from 
< to 2% cents a mile might divert some Passengers from 
5 Cross-examination of railroad executives was interrupted eoaches to Pullman equipment. Commissioner Porter wanted : 
- Mr. Bonner formally to submit a motion for the dismissal to know whether the loss to a railroad was greater on account 
deere the carriers’ petition and discontinuance of the investigation of a passenger in a Pullman or whether the loss was greater 
t but! the Commission The motion was signed by Mr. Bonner On account of a passenger in a coach. Both questions were : 
-_— man L. Bode, assistant attorney general of South Dakota: based on the assumption that the passenger business was a 
mit \. Little, director of Wwansportation of the Nebraska com- losing affair. Mr. Williamson said the Commission’s require- 
the —" on; J. G. Bruce, chief of transportation of the Public Utili- ments as to statistics did not provide for such a separation 
ary tee Commission of Idaho; Ben C. Larkin, president. and J. C of costs 
ot ha 
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By way of comment Commissioner Porter said that the 
New Haven was not at present enthusiastically advocating the 
increase in passenger fares. Mr. Williamson retorted that 
the New Haven would be here later. 

Mr. Williamson estimated that the recent order of the 
National Bituminous Coal Commission increasing prices on 
coal would add $1,500,000 a year to the expenses of the New 
York Central. 

Commissioner Aitchison observed that the eastern rail- 
roads did not have any service at a fare between coaches and 
Pullmans fit to be used by a human being. He mentioned the 
Challenger train as one the like of which eastern railroads did 
not have. Mr. Williamson answered that the New York 
Central did have trains of a class intermediate between just 
plain coaches and Pullmans, some coaches having been con- 
verted into reclining chair cars. 

President Willard, of the Baltimore & Ohio, said that he 
didn’t think increase in rates in and of themselves would 
bring about the desired sound credit position. He said the 
railroads would also need an increase in tonnage to bring 
that about. He said he was frank to say that the Baltimore 
& Ohio could not continue to live on the present basis much 
longer. But, he said, that if last June he had been preparing 
this petition he would have asked for an increase large enough 
to bring in revenues great enough to afford the railroads a 
return of five per cent on their property. 

“We must be able to pay dividends if we are to be on a 
good credit basis,” said Mr. Willard. “We can’t always sell 
bonds. In the 1920’s the Baltimore & Ohio sold stock above 
par. Our charter will not allow us to sell our stock at less 
than par. In 1922 I thought that rates should come down. I 
feel now that they should go up.” 

In answer to a question by John E. Benton as to how 
high rates would have to go to afford a five per cent return 
on property investments, Mr. Willard said there would have 
to be a 20 to 30 per cent increase in tonnage in addition to 
this 15 per cent increase in rates. He expressed the opinion 
that if the railroads got this rate increase there would also 
be an increase in tonnage, and that that would enable the 
railroads to maintain their property. He said it would take 
about $25,000,000 a year more to enable the Baltimore & Ohio 
to pay a dividend but that it was not asking for such a sum. 

President Clement, of the Pennsylvania, in answer to 
questions, said he didn’t know whether wage increases on the 
railroads were greater than those in industry. Answering a 
question by Commissioner Aitchison, he said he didn’t know 
enough about wages in agriculture to make a comparison 
between them and wages on the railroads. Mr. Clement said 
that an increase of 25 or 30 per cent in the volume of busi- 
ness, added to increase in revenue resulting from the proposed 
increase in rates, would put the railroads in good condition. 

Cross examination of executives was completed with that 
of President Hill, of the Louisville & Nashville, the other 
presidents having been excused from cross examination. Mr. 
Fulbright asked Mr. Hill about the prices of L. & N. bonds in 
connection with the talk about impairment of railroad credit. 
Mr. Hill was able to recall that issues of L. & N. bonds were 
still above par. 

Ex Parte 115 Tariffs 


Commissioner Aitchison announced that the Commission 
could not see that oral argument before division 2 on the 
question of suspending Ex Parte 115 tariffs would be helpful 
and said that that question would be handled in the usual 
way by protest and answers. He also announced the over- 
ruling of a petition by the Midwest Coal Traffic Bureau, which 
asked for dismissal of the proceeding. 

C. C. Cameron, vice-president of the Illinois Central in 
charge of traffic, said he expected an increase in revenue from 
the advances if they were allowed by the Commission. He 
based that, he said, on his experience in the last four years 
which showed an increase in revenue to have resulted from 
increases made in the surcharge case and its successor, Ex 
Parte 115. He said that increases took place in tonnage, ex- 
cept as to packing house products, fresh meats and dairy 
products, as well as in the revenue, the revenue result being 
a $3,293,739 increase. 

C. McD. Davis, vice-president in charge of traffic of the 
Atlantic Coast Line, expressed the opinion that the competi- 
tion from other forms of transportation would not increase 
in the future because transportation by truck was becoming 
stabilized and both trucks and steamships recognized the in- 
creased burdens that had already fallen on them and might 
be expected to continue. He discussed the Florida citrus fruit 
situation at considerable length. He said that to say that 
railroads would not establish competitive rates in situations 
where they found that by so doing additional traffic could be 
obtained would be to say that they would disregard prudent 
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management. He said the railroads had such serious need for 
additional revenue that they could not ignore the obligations 
imposed on them to do everything in their power to hold on 
to any benefit resulting from the desired increases. 


Southern Roads 


Joseph G. Kerr, chairman, Southern Freight Association 
said that the southern railroads had been making a general 
review of truck competitive rates. He said they expected to 
increase many of the truck and water competitive rates. But, 
he said that revision of those rates would not bring in any 
thing like the revenues needed by the railroads, although it 
would be impossible to say how much a raising of truck com- 
petitive and water competitive rates would bring in. He said 
that in the opinion of the railroads, when this review was 
completed, the railroads would still need the general increase 
of 15 per cent for which they had asked. That was to say 
he said, this general increase could not be discounted by what 
the railroads might pick up in revenue here and there by 
increasing truck or water competitive rates. 

Chairman Hoch of the Kansas commission, subjected Mr 
Kerr to many questions about fourth section relief suggested 
for the transcontinental railroads on citrus fruits from Cali 
fornia, which, if granted, would have the effect of making the 
rate on California citrus fruits to Kansas City $1.50 a 100 
pounds and only $1.45 a 100 at New York for a much longe! 
haul. Mr. Kerr said that that was outside of his bailiwick, 
but Mr. Hoch insisted on his expressing opinions on the sub 
ject. His view was that both rates were just and reasonable in 
view of traffic conditions, competition from the Florida citrus 
belt being encountered at New York and not at Kansas City 
Commissioner Aitchison also joined in that quizzing of M1 
Kerr taking him to task for saying, at one time, that thi 
situation was not the result of fights among the transporta- 
tion companies and at another time saying that the railroads 
were fighting for their lives in meeting competitive situations 
such as that in respect of citrus fruit. 

toy S. Kern, chairman of the committee having charg 
the coal and coke rates of the eastern railroads, submitted 
statement as to the reasons for proposals to increase rates o1 
coal and coke which was not read. His examination and cros 
examination on the subject was deferred to January 24 


Motion to Dismiss Overruled 


At the resumption of the hearing in Ex Parte 123, Decem 
ber 6, Commissioner Aitchison announced that the Commis 
sion had overruled the motion of western district states t 
dismiss the proceeding No ruling was made on the point 
made by the petitioners that the Commission could not law 
fully make rates by reason of the petition of the carriers i 
consonance with the first four sections of the interstate con 
merce act because of defects in the carrier petition 

Ralph Budd, president of the Burlington, was recalled fo 
direct testimony on data which he had been asked to submit 
He submitted the additional data and ran into one of tl 
longest cross-examinations to which any of the executiv 
had been submitted. Wilbur LaRoe, Jr., wanted to know 
whether it was not difficult to make a rate structure at tl 
time on account of uncertainties as to traffic about which M: 
Budd had spoken. The witness, admitting the uncertaintik 
called attention to the falling off that had taken place in tl 
ton-mile since 1931 and said that volume could not be d 
pended on to bring in needed revenue. He said he expect 
the volume of traffic to increase but that an increase in rate 
was also needed to bring about such a betterment of con 
tions as was needed He admitted that certain items 
greater expense to the Burlington could be taken care 
by that carrier with the present revenue but he said th 
not all could be covered by it and added that if the expens 
which had been enumerated had been in existence in 19 
without any increase in rates the Burlington would have | 
a deficit of $200,000. He estimated an increase of $9,800,01 
a year for the Burlington from a fifteen per cent increase 
rates. 

Personally he said that he was of the opinion that the ¢« 

riers should have asked for a twenty per cent increase in rat 
for the carriers in the eastern district at least. In answe! 
a question as to whether the Burlington would have nee 
a twenty per cent increase last year, Mr. Budd said that s 
an increase would have been necessary to give the Burling! 
a fair return on its investment. 


Mr. LaRoe was stopped by Commissioner Aitchison wl 
he, in the opinion of the Commissioner, asked an argumen 
tive question about pooling. Mr. Aitchison said that was 
something for the Commission to consider. 

“Have you anything to suggest to the Commission as 
pooling or anything else for bettering the condition of the 
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weaker roads?” 
question. 

Mr. Budd said he had none to make. Before that in 
inswer to a question by Mr. LaRoe as to whether the execu- 
tives of the western roads had considered pooling or any 
other method for improving the condition of the financially 
weaker lines, Mr. Budd said they had considered coordination 
and things of that sort that might be expected to reduce 
expenses. Mr. LaRoe suggested that the only effect of this 
idvance would be to reduce the deficits of some deficit roads 
but that it would still leave deficit roads. 

Mr. Budd said that the experience with high speed pas- 
enger trains had been very satisfactory. But he said that 
not much could be done for the rehabilitation of a road by 
he addition of a few passenger trains. 

Speaking of competition by other forms of transport, Mr. 
Budd said he didn’t know whether the public realized that 
he duplication of facilities would have to be paid by it. He 
spoke of competition in transport facilities in answer to a 
juestion by Mr. Fulbright. He suggested that before public 
funds were spent for highways and waterways the proposals 
hould be subjected to the rule of public convenience and 
necessity to which the railroads were subjected when they 
rroposed an increase in their lines. He said he did not see 
ny way for the public to escape from the cost of sustaining 
he services that had been provided. 


asked Mr. LaRoe, changing the form of his 


Southern 


E. R. Oliver, vice president of the Southern in charge 
traffic, said that the advance in rates would result in more 
venue for the railroads. He said that was so because the 
mpetition of the trucks and water lines with the railroads 
vas becoming stabilized and that they realized that they 
eded more revenue and would ask for an increase in rates. 
\nswering a question by Commissioner Aitchison about pri- 
te carriage, Mr. Oliver said that the cost of such trans- 
rtation was also rising. As to localization of industry by 
ison of rates, Mr. Oliver said that sometimes the Southern 
is benefitted and sometimes it was harmed by the building 
branch factories and branch warehouses. 

D. T. Lawrence, chairman of the trunk line committee, 
id that the trunk line organization would not publish differ- 
itial rates on account of the enormous expense. But he 
ud individual lines would make an effort to restore and 
iintain differential rates to north Atlantic ports. 

Golder Shumate, vice-president in charge of traffic of the 
iltimore & Ohio, said he believed the advanced rates would 
eld added revenue. Like views were expressed by G. G. 
irly, chief traffic officer of the Wabash and the Ann Arbor. 
_ FF. J. Wall, vice-president in charge of traffic of the New 
laven, expressed the opinion, as had many traffic witnesses 
vho had preceded him, that the advanced rates would yield 

re revenue. He estimated that the New Haven would obtain 
000,000 from the higher rates. As other traffic men had 
d, he said he understood the motor and water line companies 

ild increase their rates and thereby the present relation- 
p of rates would be maintained. He also asserted that he 
new that the expenses of the other forms of transportation had 
en increased. 

Commissioner Aitchison wanted to know how 
ew about the expenses of other sorts of carriers. Mr. Wall 

i he happened to be the vice-president of a motor line and 
teamship line and that he knew about the expenses of such 

T 


riers. 


\ 


Mr. Wall 


On cross-examination, Chairman Lawrence, of the Trunk 
ne Committee, said that the all-rail and lake-rail rates to 
iluth, Minn., would be increased by 15 per cent if and when 

advance in rates was authorized by the Commission and 

later the present flat differentials would be restored. 
nmissioner Aitchison wanted to know, if eventually the flat 
lerentials in cents a 100 pounds were to be restored why 
t now. Because the great tariff difficulties, said Mr. Lawrence. 

F’. W. Robinson, vice-president of the Union Pacific, Joseph 

Kerr, chairman of the Southern Freight Committee, and 
lder Schumate of the Baltimore & Ohio, were also subjected 
cross-examination. In general they adhered to the position 
en by the carrier witnesses that they would be able to 

iin more revenues from the advanced rates because of the 
rease in expenses of the water and motor lines, which would 
ke them increase their rates. Mr. Kerr said that at one 

truck competition for the carriage of cotton became so 
throat that truckers were understood to be carrying cotton 
river ports for the cost of the gasoline and oil they would 
sume in getting the cotton to the river ports, the transporta- 
of cotton being undertaken in the hope that a return load 
igar or canned goods: would be obtained. Mr. Kerr said 
the southern railroads had been bringing up rates that 
e depressed on account of truck and water competition 


; 
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wherever possible, with a view to removing holes in the 
rate structure. His idea was that rates on cotton in southern 
territory were about 60 per cent of the level authorized by the 
Commission. 

Commissioners Aitchison and Porter several times under- 
took to speed up the hearing by suggesting either that the 
cross-examination was getting desultory or that a particular 
question had been asked and answered a dozen time or more. 
Mr. Aitchison made the suggestion of desultoriness while John 
E. Benton was asking questions. Mr. Porter asked those who 
were conducting the examination to understand that the carrier 
proposal was to increase, by 15 per cent, such rates as might 
be in effect at the time the Commission authorized increases if 
it did authorize advances. He suggested that there be no more 
questions as to what the carriers intended to do in applying 
the desired 15 per cent advance. 


Suggestions by Walter 


Speaking only for himself as co-trustee of the Chicago 
Great Western, Luther M. Walter, late December 7, laid before 
division 7, his suggestions for a bettering of the condition of 
the deficit roads in the western district, including a reexamina- 
tion of the increases in wages, granted to railroad labor last 
August, by the railroad and labor executives. 

He said the divisions on transcontinental traffic for the 
carriers operating in Western Trunk Line Territory should be 
increased from 16.5 per cent to about 22 per cent and that the 
mileage on railroad-owned refrigerator cars should be reduced, 
at least from two to one and three-quarter cents a mile. 

Those things, he said, could be done by the railroads them- 
selves. In the event that they were not done, he said, the Com- 
mission should consider a plan for the pooling of revenue de- 
rived from the advances the Commission might allow as a 
result of this proceeding. He said he was not prepared at 
this time to make suggestions about pooling. 

In answer to a question by R. C. Fulbright, Mr. Walter 
said he would make suggestions about pooling and try to get 
his propositions reduced to writing not later than January 10. 
He said the far western or transcontinental lines had the power 
to improve the situation of the deficit lines, figures as to which 
he submitted in an exhibit he placed in the record. 

The divisions, Mr. Walter said, were prescribed fifty-five 
years ago when the condition of the transcontinental lines was 
bad. Now, he said, conditions had been reversed and the once 
prosperous lines between the Missouri and Mississippi rivers 
were in a bad plight. In the interest of themselves and of the 
public, the railroads, he said, should make changes in the divi- 
sions and reduce the mileage on the carrier-owned refrigera- 
tor cars. He pointed out that the transcontinental lines paid 
only 1.75 cents a mile for the use of privately-owned refrigera- 
tor cars but charged their connections two cents a mile for the 
use of refrigerators owned by them. A quarter of a cent a 
mile, he pointed out, meant $150,000 to the Chicago Great 
Western. 

Getting back to the question of steps the Commission 
might take for the benefit of the deficit roads, he said, there 
was a suggestion about pooling in 1931 when the outcome was 
the organization of the Railroad Credit Corporation to receive 
the revenues resulting from surcharges under the so-called 
marshalling and distributing plan. He said he did not know 
how much good that had been to the roads in need of help, 
but that those who borrowed from that fund were worse off, 
to the extent of the interest they paid on the money borrowed 
by them. 


He said he thought it important that the burden to be laid 
on the shippers by the increases in wages and cost of materials 
and supplies should be made as light as possible and that the 
prosperous roads, as an act of decency, should take steps to 
keep the increase required at the lowest possible level. 

As to labor, he said he believed American labor should 
receive a good wage but that the railroad executives and the 
labor executives should again consider the wage increases made 
in August on the theory that, while labor was entitled to high 
wages, it should not insist on wages so high as to destroy the 
railroad corporations. He said he knew he would be criticized 
for what he was saying about labor, but the labor cost should 
be considered by the Commission and dealt with in its report. 
In his opinion, he said, the railroad executives did not go into 
the matter of labor costs as much as they should have done last 
summer. He said the railroad executives and labor should get 
together on the subject again with a view to a more exhaustive 
consideration and with a view to making the burden to be 
imposed on the public as light as possible. 

He said that Patrick Joyce, his co-trustee of the Chicago 
Great Western, did not agree with him as to the wage burden 
and that, in speaking about a possible pooling of earnings, he 
was expressing his own views only. He said efforts had been 
made by the Chicago Great Western to obtain larger divisions 
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and a reduction in mileage on refrigerator cars, but the efforts 
had not been successful 

He pointed out that an increase of only 3.39 per cent in 
1936 and only 3.74 per cent in freight revenue in the first 
nine months of 1937 would have been great enough if ear 
marked for the weaker roads, to have enabled them to meet 
their fixed charges 

In 1936, Mr. Walter said, there were 64 railroads that 
earned their fixed charges and $277,000,000 in addition thereto 
In that year, he said, 57 railroad lacked $112,000,000 of earning 
interest and other fixed charges. In the first nine months of 
1937 there were 65 carriers that had a net income of $175,000 
000 after fixed charges and 55 carriers that failed to earn fixed 
charges by $96,000,000, he said 

“If these rich western railroads,” said he, “will not vol 
untarily establish reasonable charges for the use of then 
refrigerator Cars carrying fruits and vegetables to the east ove! 
the weaker railroads and adjust division of joint rates on trans 
continental traffic so as more nearly to reflect services pel 
formed by, and need for increased earnings of the Chicago 
Great Western and other carriers similarly situated. then 
some form of pooling or division of the increase in freight 
rates should be required by the Commission so as to minimize 
the increase paid by the public to maintain a national railroad 
system. By such a plan all roads would be able to maintain 
their credit and give satisfactory service.” 

Mr. Walter said he would not undertake at present to 
argue in support of the legality either of a divisional arrange 
ment or a pooling arrangement. But, he said, he did think it 
was of the utmost importance that the burden laid on the 
shippers of the country should be made as light as possible. He 
said he thought that those roads which were prosperous should 
not take advantage of the needs of the'r connections, especially 
when those connections were in the plight largely because olf 
their inability to get decent treatment in the way of divisions 
He said he knew that there might be much criticism of a pool 
ing plan, but he said he had no fear of it in the slightest 

“I believe in labor having a wage in keeping with the 
standards of American living,” said Mr. Walter, “but I do 
not believe it is essential to maintain that living that the burden 
be placed so great as to destroy corporations for which labo 
renders essential service. The law is deficient in the handling 
and safeguarding of labor. This Commission is charged by the 
act to regulate commerce to report to the Congress the result 
of your inquiries. I think it would be a great service if this 
record contained sufficient data upon which a report could bi 
made that would assure labor fair and decent treatment, at 
the same time protecting the public which must foot the bill 
We are today in our purchases of supplies and materials com 
pelled to pay a large part of those for increased wages in 
industry and increased costs, due to the slowing up of produ 
tion 

“Now I think this is something that every railroad execu 
tive should talk about and do something about, and not dodee 
it or be afraid to discuss it 

“I know I will be criticized by labor for making the 
suggestion, but the people are entitled to have consideration 
in this matter.” 

After he had testified Mr. Walter said he referred to the 
wages increases made in August 

On cross-examination Mr. Souby called attention to the fact 
that the Commission had dealt with divisions, east and west of 
the Missouri River within the last few years instead of the 
division having lasted without change as long as he thought 
Mr. Walter had indicated 


Railroad Testimony Completed 


Immediately preceding Mr. Walter, B. F. Parsons, trafli 
manager of the Chicago Great Western, gave testimony as to 
the condition of that carrier and its efforts to improve its 
condition including cooperation with common carrier trucks as 
typified by the trialer-flat car arrangement between Chicago 
and the Twin Cities. In answer to a question by Commissionet 
Caskie, Mr. Parsons said that that arrangement was successful 
and that the Chicago Great Western was well pleased although 
there was a slump in that traffic in November 


The railroad traffic testimony both direct and cross-ex 
amination was completed with the testimony of Mr. Parsons 
Prior to that C. C. Cameron of the Illinois Central and C 
McD. Davis of the Atlantic Coast Line were cross-examined 

Joseph R. Warner, a financial analyst, speaking for him 
self, presented a study of the finances of the railroads. He was 
not prepared, he said, in answer to questions by Commissione1 
Aitchison, to express an opinion as to the percentage of = 
crease in rates the Commission should allow, beyond sayin 
that in his opinion a 15 per cent advance would produce a 
satisfactory condition as to credit of the railroads. Mr. Warne: 


said he was a member of committee of bondholders in the 
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reorganization of the Rock Island and the Denver & Rio Grande 


Western but that in presenting his study he did not represent 
those committees in any way 


Finances of Anthracite Carriers 


P. D. Jonas, assistant comptroller of the Delaware, Lacka- 
wanna & Western presented a study of the operation and 
financial condition of the nine anthracite coal carrying rail- 
roads for various periods. One of his tables showed that in 
1927 the nine roads had a rate of return on investment of 3.85 
per cent; that it fell to 1.55 per cent in 1932 and recovered in 
1936 to 2.49 per cent 

One of his tables showed that in 1915, 49.85 per cent of 
the revenue of the anthracite roads was received from anthra- 
cite, but that in 1936, the percentage derived from anthracite 
had fallen to 37.77 per cent 

J. H. Huntt, assistant to the president of the American 
Short Line Railroad Association, presented an exhibit showing 
the distressed condition in which those carriers found them 
selves; J. K. Lyons, submitted a financial exhibit for the Min 
nesota-Atlantic Transit Co., and A. R. Scheff, traffic manage 
of that company, presented traffic testimony. David E. Thomas 
spoke for the Great Lakes Transit Corporation; W. R. E 
Marshall for the Detroit & Cleveland Navigation Co. and F. W 
Sullivan, attorney for the Lake lines presented an exhibit fo 
the Cleveland & Buffalo Navigation Co 

The testimony and exhibits were intended to back up the 
application of the water lines for increases in their rates cor- 
responding to those which might be accorded by the Commis- 
sion to the railroads. Testimony in behalf of the Intercoastal 
steamship Freight Association was presented by H. S. Brown 
its chairman 


Distress of the Truck Industry 


\ccording to Chester G. Moore, secretary of the American 
rrucking Associations, Inc., the trucking industry is “desper 
itely in need of more revenues,” because the margin between 
income and expenses has narrowed until it has reached “the 
vanishing point.” 

Drawing attention to rising operating costs in the past 
nine months, due, as he said, to increases in cost of materials 
wages and taxes, Mr. Moore said that the minimum aggregate 
increase in gross revenue necessary to place the industry in a 
proper economic position to allow carriers to maintain ade 
quate service was “about 20 per cent, although I realize that 
inasmuch as the railroads have applied for only a 15 per cent 
increase that that is about all we can expect to get for com 
petitive reasons.” 

“We anticipate that the trucking industry as a whole will 
promptly avail itself of any increase which may be availabl 
by reason of the increase in rail rates,” he said. “The financial 
situation of the industry is such that the action of individual 
carriers, if there be such, who might seek a temporary ton 
nagwe advantage by failure to increase rates, will not bé 
controlling.” 

Mr. Moore said his appearance at the hearing followed 
action taken by the National Classification and Rates Con 
mittee of A. T. A. at the trucking association’s fourth annua 
convention at Louisville, Ky., November 15-18, when it wa 
decided that the petition of the railroads offered a “mucl 
needed” opportunity to obtain additional revenue without dis 
turbing the relative competitive situation 

At that time, he said, the executive committee of A. T. A 
appointed an emergency revenue committee to obtain financia 
reports and other data from the trucking industry and prepa! 
evidence showing its economic position. Speaking of the wor 
of the emergency revenue committee, the witness said: 


Generally in analy \ made covering the years 1935, 1936 and 
e first nine months of 1937 The study disclosed that the margin 
tween Income and expenses had narrowed until it had reached tl 
inishing point Amor the factors which contributed to the situatl 
vere ! east in the cost f ibo tires, fuel, taxes, insurance a 


he witness introduced an exhibit prepared by the eme! 
ency revenue committee. Its exhibit showed, he said, that gr 
revenue of 434 representative carriers reporting from all ov 
the country had increased from $91,633,079 in 1936 to $10 
125,661 in 1937, or 14.72 per cent, while total expenses had 
creased from $89,358,468 in 1936 to $104,761,618 in 1937, 
17.42 per cent. 

The ratio of total expense to gross revenue by ann 
revenue size groups for 1937 to September 30, Mr. Moore de- 
clared, was 94.98 per cent for carriers under $100,000; 99.22 
per cent for carriers from $100,000 to $499,999; 100.61 | 
cent for carriers of $500,000 and over, while the ratio for th 
entire group was 99.65 per cent. 

Net revenue a ton of freight for 340 carriers through 
the United States was $.0241 in 1937 as compared to $.1995 
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December 11, 1937 


in 1936, according to Mr. Moore. He said that the average 
price of truck tires had increased 18.45 per cent in the first 
nine months of 1937, while the cost of tubes had risen 14.55 
per cent and the cost of gasoline 5.45 per cent. Continuing, 
he said: 


rhe expenditures for the industry as a whole have already equalled 

nd in some territory have exceeded the total receipts. There is evi 
lence to indicate a continuation of the rise in costs. Social Security 
taxes have statutory provisions for increases. There no longer exists 
margin within which the existing rates can absorb the 


increasing 


The existing financial situation provides no possibility of taking 
idvantage of improvements in facilities as they are developed. There is 
restore to the public many services which have been withdrawn 
curtailed It may not be in the interests of the public to permit 
irriers to continue to avold bankruptcy by curtailing service to the 
bli The industry wants to give adequate service, but to do so it 
ust have additional revenue 

There is nothing available for contingencies 


eed to 


profits or return on 
vestment The analysis of receipts and expenditures by periods and 
vithin regions has shown that even the narrow ratio which formerly 

ted has been practically wiped out 

rhe motor carrier business is conducted primarily on a cash basis 
he industry cannot carry Itself over even a temporary falling-off in 
isiness by curtailing plan maintenance Vehicles operating on public 
ghways must be kept in a safe condition 

rhe point I wish to emphasize is that it takes current cash to 
eep the business going. There is nothing which represents a sub 
ntial amount of expense which can be deferred. This indicates, to 
mind, that there must be a substantial spread between receipts and 


xpenditures to afford any factor of safety at all in a business of this 


Mr. Moore said he did not consider that truck rates were 
all respects necessarily governed by the level of rail rates, 
idding: 


here are some instances where trucks can command a premium 
their services, but there are other cases where they can't com 
da premium and can only get business on equal rates 
Until such time as proper cost studies have been made, to deter- 
e costs for both motor carriers and rail carriers, and to determine 
relative economic advantages, with respect to particular traffic 
notor carrier industry, as a whole, is bound to a large extent by 
‘ ompetitive rate situation 


Questioned about the extent to which voluntary and uni- 
rm action would be taken by the trucking industry in the 
ent that a rate increase is allowed to the rails, Mr. Moore 
swered: 

he committee has had expressions from many of the rate bureaus 

subject In some instances, they have already authorized the 

at the proper time, of short notice requests and relief from 
ircular provisions for the publishing of blanket Increases in 
nts equivalent to the Increases granted the railroads In other 
neces, they have passed resolutions indicating their intention to 

a uniform procedure 
tue to the absence of complete figures for the tonnage and gross 
enue of the trucking industry, it is not possible to accurately de 

ne the percentage of interstate business which is represented by 
bureau tariffs, but it is generally understood that these bureau 

represent approximately 80 per cent of the volume handled by 
on carriers subject to Federal regulation 

We also know that a large proportion of the small carriers who 

h individual tariffs make their rates in line with the bureau 

Another factor which tends toward uniformity is the necessity 
iblishing agency tariffs to permit the free flow of interchange 
ess between connecting lines 


Mr. Moore jeered at the possibility that tonnage would 
liverted to private or contract motor carriers in the event 
common carriers’ rates went up. Said he: 


here is no reason to believe that contract and private carriers have 
1 the increases in cost or that contract carriers are in any less 
increased revenue than common carriers Any advantage which 
iy have with respect to lower costs in handling truckload busi 
offset by empty one-way mileage 
ere is no distinction in the basic reason for contract and private 
ns They are both based on special service. Where the spe 
ervice is more important than the transportation costs, there will 
act and private carriers and the volume will not be materially 
d by rate adjustments. 
my opinion, diversion to these carriers is more fear than fact. 


In concluding his testimony the witness said: 


e present ratio of expense to receipts is practically 100 per cent. 
S no margin to cover increasing expenses, improvements in 
restoration of services, contingencies, investments or profit. 
1937 ratio, based on nine months, is an understatement of the 
n because large increases in labor costs accruing within the 
¥ months are not fully reflected in the ratio figure. There are 
tatutory increases in. Social Security taxes, 1 per cent in 1936 
ent in 1937 and 4 per cent in 1938 

llustrate the importance of even a small item, it is only neces 
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sary to note that had the present amount of that tax, 3 per cent, been 
in effect in 1935 and 1936, the margin of revenue over expense would 
have been more than wiped out. 

If the 1938 Social Security tax rate of 4 per cent had been in effect 
in 1937, it would have resulted in more than wiping out the entire net 
revenue for the industry Certainly no national industry was ever 
faced with a greater need for increase in revenue 


In answer to questions by John E. Benton, general coun- 
sel for the National Association of Railroad and Utilities Com- 
missioners, Mr. Moore estimated that common carrier trucks 
handled a volume of business equal to 4 per cent of the total 
tonnage handled by the railroads. He said that railroads in 
1936 originated 958,000,000 tons of freight and his estimate 
was that common carrier trucks originated 52,500,000 tons, or 
9.9 per cent of originated tonnage. He said the 4 per cent men- 
tioned by him was in comparison with the tonnage of railroads 
which included duplications on account of the railroad method 
of collecting statistics showing both originated and traffic re- 
ceived from connections 

Assuming the maximum of possible diversion of traffic from 
the railroads to the trucks, Mr. Moore said that the common 
carrier trucks could not handle more than 2 per cent more of 
the railroad tonnage for lack of facilities; that is, the plant of 
the common carrier truck industry was not great enough to 
handle more than a 50 per cent increase over its present traffic. 

Ninian Beall, attorney for the American Trucking Asso- 
ciations, Inc., objected to a request by Mr. Benton that Mr. 
Moore put in the record the detailed reports on which he 
founded a statistical exhibit put into the record by him. Objec- 
tion was made on the ground that the filing of the reports made 
to the American Trucking Associations would disclose the busi- 
ness affairs of the truckers which had furnished the figures 
It was finally agreed that the association should furnish the 
names of the truckers, together with their home addresses, who 
had submitted reports on which the association had made its 
compilation. 

Answering a question by R. C. Fulbright, Mr. Moore said 
he could not furnish figures showing the percentage of truckers 
in the country that were members of the American Trucking 
Association He said he had no figures but he believed that 
the membership of the association constituted about 20 per cent, 
by revenue, of the common carrier truckers of the country. 
Mr. Moore said that until the Interstate Commerce Commission 
had made a classification of carriers such figures would not be 
available. He said that his figures were based on 434 reports 

Several times in answer to questions by cross-examiners 
Mr. Moore said that it was the belief among truck men that 
they would lose business if they increased their rates without 
a corresponding increase on the part of the railroads. He ad- 
mitted that American Trucking Associations did not have con- 
trol over its members in the matter of rates but expressed the 
opinion that the experience of the common carrier truckmen 
was such as would persuade them that they needed to increase 
their rates on account of their increased expenses. 

C. E. Blaine, representing livestock interests, asked Mr. 
Moore how many truck carriers had made their rates on the 
basis of cost plus a profit, as he said they had told Congress 
they would do in the event that the motor carrier act was 
passed. Mr. Moore said he could not tell how many had done 
so but he said that in his opinion most rates were made on 
necessity and not cost of service. 


Rail Security Owners’ Figures 


The Railroad Security Owners’ Association, late on Decem- 
ber 8, began the presentation of statistics intended to show the 
necessity for the Commission's grant of the 15 per cent advance 
in rates desired by the railroads. The association is composed 
of institutional holders of railroad bonds, such as insurance 
companies, mutual savings banks, educational institutions and 
foundations. Its first witness was E. D. Scruggs. His exhibit 
showed that as of December 31, 1936, the total funded debt of 
the railroads, less inter-company railroad holdings, totaled 
$11,834,136,000, of which amount 52.92 per cent were held by 
insurance companies, banks, educational institutions and foun- 
dations. 

One of the Scruggs tables was intended to show the effect 
of recently increased expenses on earnings of certain roads not 
in bankruptcy or receivership, in 1938, based on the assumption 
that the volume of traffic in that year would be the same as in 
1936, and on the further assumptions that the roads mentioned 
in that table would continue maintenance expenses at the 1936 
rate and that the Commission would refuse to authorize an 
advance in rates. That table showed that the following rail- 
roads would become deficit roads in 1938 if operated on the 
assumptions before mentioned: 

Alton; Baltimore & Ohio; Boston & Maine; Centra! of New 
Jersey; Delaware, Lackawanna & Western; Erie; Illinois Cen- 
tral, including the Y. & M. V.; Lehigh Valley; Maine Central; 
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New York Central, including the Boston & Albany; and South- 
ern, In one group; Atlantic Coast Line; Colorado & Southern, 
including the Fort Worth & Denver City; M. K. T. including 
the M. K. T of Texas: Nashville Chattanooga & St. Louis: and 
New York, Chicago & St Louis in another £roup; Atchison 
system; Chicago, Burlington & Quincy; Kansas City Southern, 
including T. & F.; Northern Pacific and Southern Pacific, in- 
cluding the Texas & New Orleans 

Mr. Scruggs said he had shown these roads in three groups 
or blocks and for this reason: All these roads. on the assump- 
tions indicated, as he had said, would fail in 1938 to earn their 
fixed charges However. said he, the roads differed so greatly 
in respect of their current financial resources that such a failure 
to earn fixed charges would have a very different result within 
any given time on certain of the roads than on others. Accord- 
ingly, he said, he had attempted to make some Classification of 
the roads on the basis of their financial vulnerability as a result 
of these increased costs Such a segregation was, he said, a 
difficult one, and even on the assumptions here made anyone 
was entitled to his own Opinion of the relative Strength or weak- 
ness of certain of these roads This classification. he said, was 
an allocation based on the assumptions he had used as to earn- 
ings and the relationship of such farnings to the financial] 
Position of the individual] roads 

“I have put in the first bloc k of roads,” said Mr Scruggs, 
“Which are in a less favorable position than are those in the 
other groups, because the relationship of the estimated deficits 
as Compared with their current financial resources appears less 
favorable than those in the lower groups.” 

"he total estimated 1938 deficit, after fixed charges, accord- 
ing to the Scruggs computation, would be $94,568,000. The 
deficit of the roads in the first mentioned Eroup would be 
$71,020,000. The deficit in the second sroup would be $11,099 - 
YUU and in the bird group, $12,449,000 


Shipper Testimony 


Shipper testimony in behalf of the increase in rates sought 
by the carriers was interpolated at the hearing, December 9, 
in the time assigned for testimony by the railroad security 
owners 

W. E. Brock, of Chattanooga, Tenn.. president of the Brock 
Candy Co., who was once a senator from Tennessee, said that 
grant of the advance would put the railroads in better condi 
tion and tend to restore confidence among business men 

Edward Bass, mayor of Chattanooga, gave Similar testi- 
mony In cross-examination Mr Fulbright asked him whether 
the sentiments expressed by him represented those of the 
people of Chattanooga. My Bass said that he represented the 
people of Chattanooga and answered in the affirmative Mr 
Fulbright expressed gratification that the people were repre- 
sented here 

“I have represented the people of Chattanooga for thirty- 
two years,” said Mr. Bass, referring to the fact that he had 
been a city commissioner or mayor for that length of time, 
and he added that he had been instructed to represent them 


Commissioner Aitchison suggested that shippers who were 
ready such as the Chattanoogans might be heard in a concur- 
rent hearing held by Commissioner Caskie in another room so 
as to enable them to return to their homes. Mr Fulbright did 
not like the idea of two hearings boing on at the same time 
He said he wanted to hear the testimony in the main hearing 
room and also the testimony of shippers. He said that Mr 
LaRoe, who had also been designated to cross-examine wit- 
nesses, was not present at the moment and that he. Fulbright, 
could not be in two places at the same time 


Testimony that was being offered in behalf of railroad 
security owners was continued by Philip A Benson, president 
of the Dime Savings Bank of Brooklyn, N. Y.. president of 
the Railroad Security Holders’ Association and vice-president 
of the American Bankers Association. He said that the mem- 
bers of that association held three and a half billions worth of 
railroad securities and that the association was organized for 
the protection of the integrity of railroad securities which 
members of the association held and to assist in preserving 
railroad credit. 

Frederick W. Ecker, vice-president of the Metropolitan 
Life Insurance Co., also spoke in favor of the advance in rates 
He said that life insurance in force December 31, 1936, held 
by the Metropolitan was $21,300,000,000. He said there were 
forty-two miilion policies and twenty-nine million policy hold- 
ers. About one half of the insurance liabilities of the com- 
pany, he said, were in the form of so-called industrial insur- 
ance. In fact, Mr. Ecker said, the company dealt with people 
of small means In answer to questions by Commissione! 
Aitchison, he said he believed the railroad industry could be 
made self-supporting but Said that he had no Suggestions as 
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to how that might be done other than by the increase now 
Proposed. He said he had thought of other things that might 
be done but was not prepared to make any suggestions, his 
present purpose being to support the application for an in 
crease of rates. 

Henry § Baker, treasuret of Johns Hopkins University 
Was also presented as a witness by railroad security holders 
Mr. Baker said that of the $30,000'000 endowment of the unj 
versity a considerable part consisted of railroad securities 


Rails Ask Immediate Action 


Asserting that they were confronted with a Situation so 
critical as to justify an immediate increase in freight rates and 
passenger fares, the railroads, by R. V. Fletcher, vice-president 
and general] counsel of the Association of American Railroads 
filed a motion with division 7. De, ember 9. asking the Commis 
Sion to permit the fifteen per cent advance In freight rates 
applied for in Ex Parte 123 to be made effective at once. The 
motion asked that the advance be allowed, pending the con 
Clusion of Ex Parte 123 

The motion was received by the members of division 7 
Without comment except that the statement was made It would 
be submitted to the Commission 

Unprecedented rapidity in decline in traffic since the 
beginning of this proceeding was assigned as one of the rea 
sons for the extraordinary request. The railroads Said that 
if they were permitted to put the rates into effect, pendent: 
lite, the result would be to permit them to meet their im 
mediate necessities and in many cases would serve to prevent 
bankruptcies Which were declared to be imminent unless som 
immediate relief was granted 

“In spite of the action of the Commission in expediting 
this hearing,” said the motion filed by Mr Fletcher, “the Situa 
tion is such, due to an extraordinary decline in traffic during 
the past few weeks and to the increase in operating expenses 
that it will be impossible for many railroads to continue the 
present character of transportation service to the public unles; 
relief is obtained in the matter of increased revenues by Jan 
uary 1, 1938 or very soon thereafter 

“The expenses mentioned in the original petition (of the 
carriers) and outlined fully in the evidence so far received by 
the Commission are, in the main, now in effect. Traffic on the 
railroads has declined with unprecedented rapidity since the 
origin petition was filed While all the figures are not available 
as yet for the month of November. sufficient information is at 
hand to Justify the assertion that the results of operation fo 
that month wil] prove to be very unsatisfactory indeed. Man, 
of the important railroads of the country in that month hav. 
failed to earn their fixed charges. The unemployment situa 
tion is srowing worse. At the present time, railroads are buy 
ing little else than the fuel which they must purchase to operat 
their trains. The credit situation is certainly not improving 

“As a result of the ; ircumstances mentioned. the gravity of 
the situation with which the railroads are now confronted 
such as to impel them to urge the Commission to allow 1) 
proposed increase in rates both freight and passenger, to by 
come effective immediately, pending the determination of tl 
Issues Involved in this case Which have to do with a permane 
rate structure.” 

Outlining the history of the present case, the carrie; 
motion pointed out that in spite of the efforts of the Comm 
sion to expedite the hearings in every reasonable way, a de 
sion probably could not be expected before March 15, 1938, ar 
the increased rates, if granted could probably not be mad 
effective before April 1, 1938 

; “The testimony offered jn this case makes more than 
dence conclusively denen teases Proposed inaeea 
and indicates that the r; set st ' i oT oe — “erg 
effect In view of the eritical ne ic _ ey "4 
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“There would seem to be no reasons in the law why such 
action should not be taken. In legal] effect, the railroads are 
requesting that the Commission permit tariffs to be filed on 
Short notice, Carrying the increases requested and that these 
tariffs will not be suspended. The railroads are asking also 
that authority be £lven to modify the tariff rules of the Com- 
MISSION SO as to permit the rates to be carried jn blanket sup- 
plements and that orders be entered modifying al] its out- 
Standing orders to the extent necessary to enable the railroads 
fo make effective the increases Proposed in this case and that 
Where the application of the increases to the existing rates or 
fares would result in departures from the Fourth Section of 
the Interstate Commerce Act, the Commission by the entry of 
special orders, authorize such departures,” 


The motion asked for a Prompt hearing before the full 
membership of the Commission and an order Permitting the 
increases proposed by the Carriers to become effective on five 
days’ notice. 


Jones Talks to President 


The railroads have fot to have increased revenues or be 
ibsidized,”’ said Chairman Jones, of the Reconstruction Finance 
Corporation, on leaving the White House December 8 after 
he had discussed the railroad Situation With President Roosevelt. 
He said he told the President the railroads were In poor 
nancial condition and that they had made a Convincing case 
for an increase in rates before the Commission in Ex Parte 123. 
Extensions of existing railroad loans would be made where 
necessary, he said. 


C. of C. for Increase 


The Chamber of Commerce of the United States has made 
public a Statement on a report of its committee on transporta- 
“ion to the board of directors Supporting the petition of the 
railroads for an Increase in ratec The following conclusions 
were stated in the committee report: 


rhe railroads are In urgent need of Substantial increase in reve 

this urgent need can be met only by increasing rates increases 
this time are justified in the Public interest rate changes of a sweep 
characte both UP and down have been made to meet changed 
litions on a number of occasions In th, Past twenty-five years; 
characte and extent of such changes are Proper questions for 
sion by the Interstate Commeres Commission In 
established Procedure the publie interest 


accordance with 

requires the greatest 
ible expedition in the decision of the Pending general railroad 
ise, Ex Parte 123 


Congressman Objects 


Representative Bernard, Farmer-Labor. of Minnesota, in 


remarks in the House on farm aid legislation, Said that, refer. 


ng to the railroads’ testimony in Ex Parte 123 for increased 
ites, Compared With rates on other classes of traffic, the rates 
farm products already were far too high. 

If thee l.c.¢c srants the petition of the railroads without 
Xempting farm products, we Shall Simply be putting money 
{0 the farmers’ pockets in order that the railroads may take 
out,” said he “But the I. c C. must be prevented from 
ranting any further rate Increases - The threat of mass 
'\Y-olfs and curtailed Spending unless the farmers are Willing 

ransom the railroads is a disgrace to American decency. 
ne help we give the farmers must be protected from such 
“very on the part of the railroad magnates.” 


Hearing Dates Set 


The Commission made an addition to its hearing program 
Ex Parte 123, Setting the case for hearing at F] Paso, Tex. 
nuary 25, before Commissioner Splawn, at the Hotel Paso 
I Norte 

Assignments in Ex Parte 123, heretofore orally announced, 
ve been made formally by the Commission, as follows, with 
‘dition of the El Paso assignment: 


Washington a Cc. before Commissione: Porter, January 4 
ne offices of the Commission, 4s to eastern Passenger fares in 
nes 
\t Atlanta Ga before Commissioney Caskie January 10 at the 


‘-Biltmore Hote] 
\t Los Angeles Calif before Commissioner Aitchison January 
the offices of the Railway Commission of the State of California, 
Building North Broadway near Front Street 
At Portland, Ore., before Commissione; Porter January ll, at 
Multnomah County Court House 
At Salt Lake City, Utah before Commissioners Aitchison and 
ter January 17 at the Hotel Utah 
At New Orleans, La., before Commissioner Caskle, January 17 
€ Hotel Jung 
\t El Paso, Tex. before Commission Splawn January 25. at 
Hotel Paso del Norte 
‘ Chicago, Tl... before Commissioners Aitchison and Porter, Janu 
at the Hotel Morrison. 
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At Washington D. Cc before Commissione Caskle, January 25 
at the offices of the Commission 


At Washington, D. C., be fore Division 7 February 7, at the offices 
of the Commission 

All hearings s; heduled to begin at 10 O'clock a. m (standard time) 

1 note by Secretary Bartel “ays, It is expected that oral argument 
before the Commission WI! follow the conclusion of testimony, at once; 
briefs (0; memoranda) conforming to the rules of practice may be 


filed within 10 days ifter oral] argument 


Additiona] testimony in Support of the Position of the rai]- 
road security owners was offered by Alfred H. Meyers, treas. 
urer of the New York Life Insurance Co. Carl] W. Fenninger. 
Vice-president of the Provident Trust Co. of Philadelphia, and 
John W Stedman. vice-president of the Prudential] Insurance 
Co 

On a concurrent hearing, Examiner Koebel took the testi- 
mony of witnesses from the south In favor of the advance 
requested by the railroads. Among such witnesses were C. R. 
Bottorff, President of the Belknap Hardware Co., Louisville. 
Ky., speaking for the Louisville Board of Trade: Charles Man- 
Ship, editor of the Baton Rouge, La., State-Times, and Wiley 
Moore, traffic manager, of the Wofford Oi] Co., Atlanta, Ga., 
Speaking for the Atlanta Chamber of Commerce They said 
they believed the railroads needed the money and on cross. 
examination, Mr Manship admitted that the views of southern 
interests might have been influenced by the declarations cf the 
railroads that they needed the money 


Shipper Testimony in Opposition 


Edward E. Powell, a fuel dealer at Binghamton, nN. ¥.. ap- 
peared at the main hearing in Opposition to advances on anthra- 
cite coal] Opposition to anthracite increases was expected from 
thirty-nine mine operators and dealers in hard coal. 

ta Talley, assistant to the traffic manager of Swift & 
Co., in answer to questions by Ross D. Rynder, save examples 
of double Increases on packing house products, fresh meats, 
vegetable oils, fertilizers and fertilizer materials and Salt re- 
sulting from the proposals Of the railroads in Ex Parte 115 
tariffs and their petition in Ex Parte 123. His answers showed 
that many increases Over present rates if the Commission 
granted the prayers of the railroads in Ex Parte 115 and Ex 
Parte 123 would run from 25 to 40 per cent, 


Up to |. c. C. Says F. p. R. 


In answer to Guesions about the railroad Situation, Pregj- 
dent toosevelt, at his Press conference December 10, said the 
quicker there Was a final determination by the Commission 


of the railroads’ request for increased rates, the better jt would 
be, 


He placed direct responsibility on the Commission for find- 
Ing a solution of the railroad problem The initia] responsibility 
Was with the Commission, Said he. He said he had no plan at 
this time for dealing With the Situation and did not have under 
Consideration a proposal looking to reestablishment of the Feq- 
eral Coordinator's office 

Discussion by the President of the railroad problem was 
iniliated by an Inquiry for comment on the conference he held 
Wednesday With Chairman Jones, of the Reconstruction Fj- 
nance Corporation. 

The President Said the question of making R, F C. loans 
to railroads had been discussed only with respect to one or 
two roads that needed temporary aid pending determination 
by the Commission of the carriers’ petition for increased rates. 
The amount of money involved In these cases was not large, 
Said he 

Asked Whether the administration had anything in mind 
with respect to relief for the railroad Situation, he said the 
first responsibility was With the Commission. The railroad 
Situation was most difficult. Said he, and he referred to discus- 
sion of the Problem in 1932 and 1934 jn Coordinator EFastman’s 
reports. 

The situation had improved temporarily since then, with 
Increase in business, but he did not think there was anybody 
in the Commission who thought there had been a permanent 
solution. As 4 matter of fact. the President indicated, he felt 
the Country was not much further toward a Solution than it 
was when the coordinator made his reports. 

The last thing the President said he wanted was the taking- 
over of the railroads by the s0vernment. He Said, however, 
that the railroads could not be permanently operated under 
receiverships. There had been considerable Study of the prob- 
lem from the Viewpoint of continuation of private Ownership 
and operation of railroads, said he. There were two principal 
problems, he indicated. One Was financial. The question was 
what was to be done with a railroad that had a bond Capitaliza- 
tion of two hundred million dollars but whose earnings were 
only sufficient to Pay on a hundred million dollars. That ques- 
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tion was merely put by the President, who did not undertake 
to answer it 

The other problem was that of competition between rail- 
roads, said he. Over a period of years there naturally had grown 
up a railroad system where more than one line served a com- 
munity; shippers felt, if they had two railroads, they would get 
better service even if the rates were the same, but the point 
had been reached, in many instances, where there was not enough 
business for two roads. The country, he thought, was coming 
to the view that there should be elimination of competing lines 
where there was not sufficient business for more than one. He 
indicated he felt that competition just for the sake of competi- 
tion could not be maintained where there was not sufficient 
traffic. If that was the trend today, there would be, in all prob- 
ability, further consolidation of railroads, said he. There would 
be abandonment of a substantial amount of trackage in locali- 
ties where there was not sufficient traffic and freight and pas- 
sengers in such localities would move via the highways. He 
thought a large amount of mileage should be abandoned 
Economically, he thought, it was probable that the operation of 
certain lines could not be continued 

The Commission, he said, was principally engaged with 
the railroad problem; it ought to originate some kind of plan 
to meet the situation, with the end in view of having private 
ownership and operation by solvent railroads. He reiterated that 
railroads could not be kept in receivership forever. 

One of the newspapermen asked what he thought about 
Chairman Jones’ statement as to subsidizing the railroads if 
they did not get more revenue 

In reply, the President said with emphasis that subsidiza- 
tion of railroads would be working directly toward state social- 
ism. Why not subsidize other industries? he asked 


Petition Overruled 


The Commission announced at 2 p. m. December 10, that 
it had overruled the motion of the railroads to permit an 
advance in rates immediately. Commissioner Aitchison, who 
made the announcement, said he was directed by his col- 
leagues to make it. No comment was made by Commissioner 
Aitchison, who immediately resumed the hearing in Ex Parte 
123. 

Jones Taiks to Commissioners 


It was learned that Jesse H. Jones, chairman of the R. F. C 
the day before the motion was filed, had talked with a number 
of commissioners about the critical condition of the finances of 
a number of railroads, without, however, making definite sug- 
gestions as to what the Commission should do 


ENCOURAGEMENT FOR RAILROADS 

Leaders in industry, politics, and educations sent messages 
of encouragement to the railroads that were read at the sixty- 
fifth annual dinner of the New York Railroad Club at the Com- 
modore Hotel, New York, December 9. About 3,000 were in 
attendance. 

“Transportation contributes more dollars to national in- 
come than agriculture does,” said Leonard P. Ayres, vice- 
president, Cleveland Trust Company, Cleveland, O., in his mes- 
sage. “For each seven dollars that agriculture adds to our total 
income, transportation contributes eight dollars.” 

He pointed out that railroad represented 20 per cent of 
industry in the United States. Because railroad securities total 
20 per cent in value of all securities, and because they purchase 
20 per cent of the bituminous coal, fuel oil, lumber and steel 
production, their prosperity “is an essential component of 
national prosperity,” he said 

Bruce Barton, advertising agency executive and newly 
elected member of Congress from New York, said in his mes- 
sage that, though he was not yet familiar with specific govern- 
ment policies that were harming the railroads most, he knew 
certainly that they were being harmed “because government 
has been monkeying with them longer and more deeply than 
it has with other business.”’ Sound regulation, he added, must 
be continued. Government must continue to make the rules, 
he said, “but at least the players are entitled to their board and 
an occasional change of socks and underwear.” 

In his message, James Ford Bell, chairman, General Mills, 
Inc., Minneapolis, Minn., said shippers must now choose between 
increased railroad freight rates and government ownership and 
operation of the railroads. He said it followed that shippers 
ought, for selfish reasons, to “unite with the railroads in their 
present efforts to secure increased revenue.” Such an increase 
ought to be made in a way that would not “destroy or unduly 
disrupt existing economic balances,” he added, but those details 
ought to be worked out after the Commission granted flat gen- 
eral rate increases through emergency orders. 

“Bread, in the form of higher freight charges cast today 
on the waters may yet return to us in the form of rate reduc- 
tions and lower freight costs,” he said. 
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While the railroads were designed and constructed for 
peaceful purposes, said General Malin Craig, chief of staff, 
United States Army, in his message, they “play an important 
role in our national defense.”’ War Department mobilization 
plans, he added, were based on the operation and control of 
railroads outside combat areas by existing corporations. The 
Army, he said, relied confidently on the ability of those cor- 
porations to coordinate “the enormous transportation move- 
ments incident to a major mobilization.” 

A great number of industrial enterprises in the small and 
moderate sized group would disappear without efficient rail- 
road service, said Ralph E. Flanders, president, Jones & Lam- 
son Machine Company, Springfield, Vt. Very small enterprises, 
doing local businesses, might continue with only highway serv- 
ices available, and very large industries might possibly provide 
their own transportation. But the group for which he spoke 
he said, had needs that could not be met “by the highway 
service, by water-borne traffic, or by any substitute or alterna- 
tive for the railroads.’ The greatest handicaps of the railroads 
he added, came from causes beyond their control and “no one 
has a greater interest in the removal of these handicaps than 
the industries themselves.” 

Answering the question, “What does the public think of 
railroad problems?” Glenn Griswold, vice-president and pub- 
lisher of Business Week, New York, said “it does not.” Therein 
he added, lay one of the principal weaknesses of the trans- 
portation system. 

“The natural and logical thing,” he said, “would be that 
transportation in this country should be provided by trans- 
portation companies, that railroads should have long ago ceased 
to think of themselves as railroad companies, but should have 
been providing transportation by rail, water, air and highway 
It seems to me unimportant that there are, at the moment 
legal obstacles to such a program. This might easily have been 
overcome long ago.” 

At present, he added, the railroads system was “subsidizing 
other industries by giving its fat and lifeblood in order to main- 
tain motion without assuring life.” 

“We can have no satisfactory long-time transportation 
policy until the shipper realizes that he has as much at stake 
in the prosperity of the railroads as the security owner,” he 
concluded. 

Clarence F. Lea, member of Congress from California and 
chairman of the House interstate commerce committee, in his 
message, advocated the repeal of the undistributed profits tax 
law as “a slight step” toward relief for the railroads “and as 
positive act to signify the disposition of Congress to aid busines 
recovery.” 

A. A. Potter, dean of engineering, Purdue University, pres 
dent of the American Engineering Council, praised the railroads 
for their pioneering work in air conditioning and the use ol 
diesel engines and advocated continuation and intensificatior 
of research as an aid in improved transportation service ar 
lowered costs. 

Grover A. Whalen, president, New York World's Fair 1939 
said that that project could not have been conceived witho 
taking railroad transportation into consideration, and add 
that the plans for railroad participation in the fair were 
factor in its probable success 


JONES ON TRANSPORTATION 

Railroads are now up against a blank wall, according 
views expressed by Jesse H. Jones, chairman of the Reconstru 
tion Finance Corporation, in a general discussion of business 
conditions at the fifty-second annual dinner of the New Yor! 
Southern Society in New York City. His remarks were taken 
as indicating support for the railroads’ plea for increa 
revenues. Said he: 


Zailroads are still our most important single factor in em] 
ment and the heavy goods industry. They are out of the market 
almost entirely Recent increases in wages and the cost of sup] 
of all character, together with provisions for social security and 
way pensions, have got the railroads up against a blank wall N 
of them have closed their shops and all of them are laying off 
for the very good reason that they do not have sufficient ear! 
with which to hire and buy. Few of them have any apprecible an 
of credit left 

The automobile industry is probably as great a factor in en 
ment as the railroads, but it is well financed, and not subject to 
ernmental regulations that control its earnings. 

Every other industry passes its increased costs of labor and 
plies on to the customer, and our transportation companies, th¢ 
roads, the steamships, trucks and busses, and the airways, ca 
no less if they are to survive and continue to furnish safe and 
ficient service without direct government assistance, and we 
subsidize everything 

We should not require that any service be furnished at a loss 
more than we require that commodities be produced and sold at a 
All business is entitled to a fair profit, and people who work 
living, a fair wage 
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December 11, 1937 


Every phase of our economic system demands the sincere and 
sympathetic cooperation of business and government, and between the 
various elements of business, if our problems are to be solved. And 
solved they must be. 

We may be able to talk and think ourselves into a prolonged 
recession in business, but I repeat, there is no true basis for another 
depression 

In 1931 and 1932 our banks and financial institutions were in 
trouble. Now they are strong and bulging with lonable funds. So 
we can cross that one off. The average rate of wages is good. All 
we need is more hours of work. We have all manner of food supplies 
in the greatest abundance; and there is no lack of anything necessary 
to the general welfare, except confidence, mutual confidence 

So if we can’t manage to get along, we should give the country 
back to the Indians. 


If the country was to avoid another unhappy period, said 
Mr. Jones, everything must be done that could be done that 
would create work and everything must be removed that inter- 
fered with the growth and expansion of business and industry, 
building homes, business properties, improving and maintain- 
ing the transportation system, or construction of any character. 
Continuing, he said: 


In my opinion, the key to the situation confronting us today 
s intelligent cordial, friendly, determined cooperation between govern 
ment and business—government and all the people. It cannot be sec 
onal; it cannot be class; it cannot be political. It cannot be achieved 
we let ourselves believe that our government is our enemy. Gov 
mment must be the friend of business, but business must learn, and 
rapidly learning, that government is the umpire—the senior partner 
ind that it is the government's responsibility to see to it that busi- 
ness plays the game squarely, and does not charge too much for its 
The government must be fair, of course, as fair as a father 
family of children, and there should be no favorites. 


PULLMAN FARES AND CHARGES 


The Commission, by order has formally assigned for hear- 
ing Ex Parte 125, Pullman fares and charges, 1937, before 
livision 7, as follows: 

Washington, D. C., before division 7, 
iffices of the Commission: 


rvice 


December 20 at the 


Los Angeles, Calif 
the offices of the 


before Commissioner Aitchison, January 11, 
Railway Commission of the state of California 


te Building, North Broadway, near Front Streét. 
Portland, Oregon, before Commissioner Porter, January 15, at the 
iltnomah County Court House. 


Salt Lake City, Utah, 
lary 18, at Hotel Utah. 
New Orleans, Louisiana, before Commissiqgner Caskie, January 21, 
Hotel Jung. 
Chicago, Illinois, before division 7, January 24, at 
Washington, D. C., before Division 7 
e Commission. 
All hearings scheduled to begin at 


©) 


before Commissioners Aitchison and Porter, 


Hotel Morrison. 
February 7, at the offices of 


10:00 o'clock A. M. (Standard 


A note in connection with the assignment for hearing at 
Washington says that it is expected at this hearing only 
testimony in chief on behalf of the Pullman Co. will be re- 
eived, without cross-examination at that time. Testimony in 
pposition, the note says, should be reserved for later hearings. 
Cross-examination of witnesses for the Pullman Co., the note 
iid, would be held at Chicago, at the hearing before division 
i, January 24. 
It is expected, further says the notice of hearing, that 
il argument before the Commission in this case will follow 
conclusion of the testimony at once or as soon as the oral 
gument in Ex Parte 123, fifteen per cent case, 1937, is con- 
ided. Briefs (or memoranda) conforming to the rules of 
ictice, the notice says, may be filed within 10 days after 
argument. 


RATE INCREASE NEED IMMEDIATE 
Every business depression in the United States since 1907, 
th the single exception of the economic collapse of 1930, 
is been immediately preceded by the withdrawal of trans- 
rtation from the buying market,” said Donald D. Conn, 
ecutive vice-president, Transportation Association of Amer- 
in an address at the annual meeting of the finance division 
the Association of American Railroads, at the Washington 
tel, Washington, D. C., December 8. That has been “due 
gely to the fact that our cumbersome system of regulation 
Ss not permitted transportation to participate in prosperous 
es while being required, nevertheless, to share with other 
nomic groups in the effects of depression.” ; 
He put adequate revenue for all forms of transportation 
1 par with the balancing of the federal budget and a re- 
on of the tax laws. as the things necessary to restore 
nomic stability. He pointed out that the government itself 
s tended materially to increase the cost of transportation” 
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through social security, tax and coal legislation, citing the 
recent “singular action” of the coal commission in increasing 
the price of coal to railroads “by millions of dollars” and then 
“intervening in the present rate case to protect consumers 
against increases in transportation charges. 

He said that, while continued conflict between government 
and business would prolong the present depression, it was, 
nevertheless, the function of the Transportation Association, 
“an organization pledged four square to the perpetuation of 
private enterprise in America,” to point out the dangers in 
the continuance of the present course of the government. 
Such a continuation, he contended, would lead to a revolution 
by “grinding down the earning position of private enterprise, 
by destroying initiative, by centralization and regimentation 
by the prosecution of doctrines which decrease production and 
increase unemployment” more slowly but just as_ surely 
as “physical destruction of property and bloodshed.” He pre 
dicted some such result if the present farm bill was enacted. 
When the American farmer, who is “the greatest bulwark and 
protective influence to the principle of private enterprise in 
this country,” discovers that he “has been ‘hoodwinked’ by 
indirection into a position of complete domination by govern- 
ment, the rebuke will be not only positive, but almost unani- 
mous,” he said. 

The great immediate need, he concluded, is increased 
revenue for carriers through increased rates. “The issue,” he 
said, “is solely one whether private ownership is to survive 
or government ownership is to come. If it does come, it will 
signify that there is too much self-interest in too many places 
to meet the requirements of our whole public interest.” 


RAIL-LABOR CONFERENCE 
The Traffic World Washington Bureau 


Chairman Wheeler, of the Senate interstate commerce 
committee, has under consideration calling a conference of 
representatives of the railroads and railroad labor about the 
first of the year to see what may be done toward working 
out something for the aid of railroad transportation. It was 
stated authoritatively December 7, the Senator being absent 
from Washington. 

Senator Wheeler was said to feel that the situation was 
so serious that, perhaps, something constructive could be ac- 
complished by a frank discussion of the matter “around the 
table.” He hopes to bring the hearings in his investigation 
of railroads to a close in the near future and to propose legis- 
lation designed to meet the holding company and reorganiza- 
tion problems. 


AIR MAIL PROFIT CRITICIZED 


In a tentative report in air mail docket No. 30, Transcon- 
tinental & Western Air, Inc., rate review, 1935, 1936, embracing 
also a rate review of the predecessor company, TWA, Inc., 
Examiner C. Edward Leasure on review of air mail rates on 
compensation on route No. 2 has reported that no unreasonable 
profit was being derived or accruing to the carrier or its prede- 
cessor, TWA, Inc., from the rate in effect prior to March 1, 
1935, but that for the period March 1, 1935, to April 30, 1936, 
unreasonable profit was being derived and accruing to the 
carrier. The route in question is between Newark, N. J., and 
Los Angeles, Calif. 

By one way of figuring the examiner found that a return 
of approximately 10 per cent was made and by another way 
approximately 20 per cent was made on the net book value of 
the carrier’s real property and equipment plus cash and ma- 
terials and supplies on hand, at the close of the audit period. 
TWA, the predecessor, began operation under a contract with 
the Postmaster General on May 13, 1934. That contract was 
transferred to the Transcontinental & Western Air, Inc., Decem- 
ber 31, 1934, and on May 13, 1935, was indefinitely continued. 
An audit of the carrier’s books and account has been made from 
the beginning of operations under the contracts to April 30, 


1936, said the examiner. The conclusions of the examiner 
follow: 

Although the act directs the Commission to ascertain at least 
annually whether a carrier is earning an unreasonable profit from 
the rates of compensation for the transportation of air mail, it does 


not define ‘‘profit’’ or indicate the basis upon which its reasonableness 
is to be determined. By ‘‘profit’’ generally is meant excess of Income 


over expenditures, or, when stated as a percentage, the ratio of profit, 
as just defined, for a given period to capital investment. However, 
in cases involving public utilities and railroads, courts, state, regula- 
tory authorities, and the Commission, have repeatedly held that the 
fair value of the property used in the public service is the proper 
basis for a determination of the reasonableness of return. The act 


however, neither directs nor authorizes the Commission to determine 
the value of the property of the air-mail contractors 
The investment in property and equipment 


carrier's used and 
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useful in its transportation service at the close of the audit period 
was recorded at a net book value of $1,616,995. This amount repre 


sented cost less accrued depreciation At that date the balance in the 
cash account totaled $483,444 and the investment in material and sup 
plies amounted to $280,106. At the date of the consolidation, the net 
book e of property nd equipment used approximated $2,000,000 
ind the investment in material and suppli was recorded at $235,202 
but the cast n han W ne igible 
hereinbefore stated, for the purpose of this report the Com 
missior s not restricted in its determination of income either by 
the acc nting classification « the carrie books Furthermore 
unde in' reasonable construction of the ict non-operating income 
ind results f off ne operations must be disres irded As stated by 
the Comr on i A Mail Compensat r 206 =| ae 675 at page 
697 ny the col uctior \ i make } sible the dissipation of 
profitable 1 revenues in ventures far afield.’ rhe recorded income 
f the idit period should therefore be revised as hereinbefore de 
tailed te eflect n e ect the true esults of operations and to 
é le the ts of a ff-line ind nonoperating transactions \s 
t} ‘ ed. the net ne e f I oI ne operations would amount 
to S41 My esultl tror i leficit of $1 261 f< the period prio! 
t 1 ec} } ! t t e of $522.712 for the emaining 14 months 
f the pe 1. Of the tte i nt $418,909 ipplicable to the 
nonth pe d ended Febru \ ) 136 
further discuss n of the period prior to March 1, 1935, appears 
nece It does not appear ikely that any reasonable adjustment 
f th ‘ tin results f that pe xd would effect such a change 
\ 1 « ert the ‘ t heretofore ! t have been incurred 
nto an unre onable | fit Mar factors howeve enter into the de 
terminatitor vith re ect t the ea nableness of the ncome during the 
ceeditr t+ montl 
Passenge ind expres fa the I t be furnished by the terms 
of the contract Or isl therefore the operat n of these services 
1 a mall schedule mu be dered a irt of the services cor 
nected with the trans} tation of mall and the results thereof Included 
I i letermination with respect to the reasonablenes of profits d 
ved therefro! That is true in connection with weight-credit service 
Air M Rates for Route No. 24, decided July 7, 1937 It does not 
necessarily f« “ howevel with respect t exclusive passenger op 
‘ t Althoug! para iph (e) of section 6 enumerates revenue 
nd profits from all sources"’ as one element to be considered in fixtr 
tes t specifically directs the Commission to disregard losses re 
sultir n the opinion of the Commission, from the unprofitable main 
tenance of nonmail schedules, in cases where the Commission may find 
that the gross receipts from such schedules fall to meet the additional 
erating expense occationed thereby In Inter-Island Airways, Ltd 
Rate Review 193 decided Octobe 15, 1937, profits derived from nor 
n transportation service ‘ were lisregarded While those profits 
vere there determined by the excess of revenues over a proportionate 
part of all expenses, it was ew essiy polnted out that many items 
overed in total expenses would remain constant regardless of the 
peration of other than the regular mall-passenger schedules 


As hereinbefore hown the revenues from the carrier’s exclusive- 


passenge ‘ nonn peratior during the 12-month period ended 
Fel ry » et exceeded the direct ilrcraft operating expenses 
by $166,067, but failed to meet the proportionate share of all operat 


expenses during the same period bv $59 859 


If the nonmall schedules be eliminated on the basis of the profits 
esultir { I the exce of revenue over direct ilrcraft operating 
expenses, the net Income from mail operations would be $252.842. On 
the other hand, if they be eliminated on the basis of the loss resulting 
from the fa re of the revenues to meet a proportionate share of total 
operatin expenses, the net income from mall operations would bk 


1e earnings on these two bases represent a return of ap 


proximately 10 per cent and 20 pe cent, respectively, on the net book 
value of the carrier's real property and equipment, plus cash and ma 
terials and supplies on hand, at the close of the audit period. The 
Com! n ha repeatedly held, however, that the amount of cash 
d t and supplies on hand does not necessarily represent rea 
sonable working capita Atlanta B. @& A R Co 75 I cS . ee 
Moreove S previously pointed out, some adjustment of operating ex 
penses on account of excessive charges for depreciation of flying equip 
ment, othe reserve accrua nd traffic and advertising seems re 
sonal irranted Sucl idjustment would increase the foregoing 
te ol eturn by more than 10 per cent of the net book value, with 
t ! lering the question of assignment of part of the investment 
to off-line and to on-line nonmail operations Of the total revenue 
lles flown during that year approximately 30 per cent were flown in 
mma operations, the percentage for off-line operations alone amount 
ng to 19 per cent. While it does not follow that a like proportion of 
the carrier's investment must or should be assigned to nonmall oper 
itior it is by no means conclusive that the total investment is neces 
ry fe the 1 1 ope tlor 
The revised income fé the months of March and April, 1936, ex 
ceeds the monthly ave ize during the preceding year just discussed 
rhe Commission should find that no unreasonable profit was being 
derived by or accruing to the carrier or its predecessor TWA Inc 
from the rate of compensation paid for the transportation of air mall 


by airplane and the service connected therewith over air mail route No 
prior to March 1, 1935; but that for the period March 1, 1935, to 
April 30, 1936, unreasonable profit was being derived by and accruing 


to the carrie from the rate of compensation paid during that period 


> MD es 
AIR TRAFFI 

The 18 scheduled airlines operating in continental United 

States in October, 1937, carried 113,539 passengers, and flew 

6,084,747 miles and 49,186,173 passenger miles, according to 
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reports to the Bureau of Air Commerce, Department of Com- 
merce. 

The lines carried 684,241 pounds of express and flew 
127,281,099 express pound miles 

Comparisons with September of this year, and with Octobe: 
1936, are shown in the following 


September Octobe Octobe 
1937 1937 1936 
Companies operating Li LS 
Companies reporting 17 1s 2 
Passengers carried l 206 11 39 102.9] 
Express carried (pound 20,479 684,241 799. 266 
Express pound miles flow: 292,739 127,281,099 125,456,139 
Miles flowr 6,213,632 6,084,747 5,912, 6 
Passenge rile flow! 1S 19,186,173 44,411,139 
Passengte seat mile Ti 14 s 6. l 64 } 
re cent ed eats 65.1 60.4 68.58 


AIRCRAFT PRODUCTION 


Aircraft manufacturers produced 2,757 airplanes in the 
first 9 months of 1937, a 25 per cent increase over the corre 
sponding part of 1936, according to a study made by the 
Bureau of Air Commerce, Department of Commerce 

Of the airplanes produced in this period, 1,821 were fo! 
domestic civil use; 484 for delivery to the military services 
and 452 for export. 

Among those for domestic civil use, monoplanes led bi- 
planes 1,676 to 144 Among airplanes of various sizes th 
most numerous were two-place closed landplane monoplanes 
of which 1,240 were produced for domestic civil use 

In addition to the 2,757 airplanes, manufacturers produced 
22 gliders and 9 lighter-than-air craft 


AIR MAIL AUDIT ORDER 


The Commission, by division 3, by order, not a report and 
order, in air mail docket No. 36, in re rates for Transcon 
tinental & Western Air, In has instituted a proceeding of 
investigation with a view to determining what changes, if any 
should be made in the rate or rates of compensation for thi 
transportation of air mail by airplane and the service connected 
therewith over route No. 2 between Newark, N. J., and Lo 
Angeles, Calif. 

As grounds for its order, the Commission said it appeared 
that an audit and investigation in the matters directed by 
section 6 (b) have been made in respect of the operations of 
Transcontinental & Western Air, Inc., on the route mentioned 
for the period from the beginning of operation under tl 
contract for that route to April 30, 1936 (Air Mail Docket Ni 
30, Transcontinental & Western Air, Inc., Rate Review, 1935 
1936). The Commission said that there was probable cause t 
consider whether the rate of compensation on air mail rout 
No. 2. had been, was and would be fair and reasonable 


ALASKAN AIR SERVICES 


The date for receiving bids on two proposed Alaskan al! 
mail routes—from Juneau, Alaska, to White Horse, Yuko 
Territory, and from Fairbanks, Alaska, to White Horse, Yukor 
Territory—has been changed from December 15 to February 
1938, the Post Office Department has announced, adding 


This change has been made by reason of the necessity for amet 
ing the equipment specificatior n the advertisements previous 
sued. The amended advertisement ire now being sent out 


After the original advertisemer were issued it was found 
none of the airports on these routes would, during the winter seas 
iccommodate the types of airplanes necessary to carry the presc! 
oads. Originally the requirement was that planes used In these s¢ 
ces should be multi-motored, have minimum accommodations fo! 
passengers and their baggage, the necessary fuel supply, and in ac 
tion be capable of transporting 800 pounds of mail 

The Bureau of Air Commerce has reported to the post office dep 
ment that under winter season conditions no American planes of 
multi-motored type carrylr 10 passengers and their baggage 
pounds of mall, the necessary fuel supply and the necessary salt 
equipment required for winter time flying In Alaska, such as 
landing gear, skis for crew and passengers, axes, emergency ratl 
and sleeping bags for each persor ean safely land and take 
the airports of the proposed routes The longest runway of any of 
airports to be used is 2,500 feet 

The amended advertisements will permit the use of suitable 
craft of less total load capacity 


AIR MAIL RATE REVIEW 


Examiner A. D. Hechmer, in air mail docket No. 4, } 
tional Airways, Inc., rate review, 1934-1936, on review of 
mail rates of compensation on route No. 27 extending f1 
Boston, Mass., to Bangor, Me., in one section, with seaso! 
service to Bar Harbor, Me., and to Burlington, Vt., in the othe 
section, has found no unreasonable profit to have been derived 
or to be accruing for the period June 25, 1934 to April 30, 1956 
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‘om- This review is made in accordance with the amendment to the 
air mail act of August 14, 1935. 
flew Examiner Hechmer said that operations of National Air- 
ways for the full audit period, giving effect to adjustments 
ber pointed out, resulted in a net income from on-line operations 
of $9,757.76, of which $2,564.75 was earned from the beginning 
of operations to January 31, 1935, when contract rates were 
iy effective and $7,193.01 when rates fixed by the Commission 
ipplied. ‘The examiner said that the net income from the 
23 operations included net receipts from the sale of fuel, repair 
92.917 ervice and special flights amounting to $1,441.76 and $5,393.41 
99. 266 for the respective periods. 
56,139 he examiner said they might properly be eliminated from 


12,669 
1 
l 


130 
ie) 


msideration in determining whether an unreasonable profit 
ilted from the rates of mail compensation and the services 


— & 











mt mnected therewith 
If the rate fixed for mail compensation be reasonable,” 
iid the examiner, “a carrier should not be penalized through 
reduction merely because of profits not attributable to mail 
1 the perations.” 
orre Net income from operations connected with the contract 
y the ervice, said the report, was $1,122.99 and $1,799.60 for the 
— pective periods. 
i UV 
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NIAGARA TRAFFIC LEAGUE MEETING 
“d bi- Che Niagara Frontier Industrial Traffic League will meet 
s the t King Arthur’s Restaurant, Buffalo, N. Y., December 13. 
lanes vad traffic officials have been invited to attend and there 
=e" be an address by a railroad official on Ex Parte 123. 
duced Momberger, president of the league, will report on the 
nt meeting of the National Industrial Traffic League in 
O There will be discussions of other current trans- 
tion matters 
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RAILROAD INVESTIGATION 
The Traffic Werld Washington Bureau 


the old Milwaukee to Kuhn, 
connection with reorganization of the 
property which resulted in taking it out of receivership in 
1928 was made the subject of inquiry at the opening session 
December 6 of the subcommittee of the Senate interstate com- 
merce committee which is investigating railroads. Senator 
Truman presided and the interrogators were Max Lowenthal, 
special councel of the committee, and Telford Taylor, of the 
committee staff. 

Witnesses were Jerome J. Hanauer, until recently with Kuhn, 
Loeb and Company; Mark W. Potter, formerly a member of 
the Interstate Commerce Commission, and one of the receivers 
of the old Milwaukee; Robert T. Swaine, of the law firm of 
Cravath, de Gersdorff, Swaine & Wood; and Ralph M. Shaw, 
member of the law firm of Winston, Strawn and Shaw. 

Evidence was submitted on behalf of the committee to show 
that Mr. Potter and H. E. Byram, as receivers of the old Mil- 
waukee, had supported the bankers’ reorganization plan, and 
the question of the propriety of this was raised. 

Mr. Potter was asked by Mr. Taylor whether he had asked 
Edward J. Brundage, also a receiver of the old Milwaukee, to 
express his view on the bankers’ plan, and he did not recall 


Relationship of receivers of 
Loeb and Company in 


that he had. Then Mr. Taylor produced a copy of a telegram 
dated June 19, 1925, sent by Mr. Potter to Mr. Brundage as 
follows: 

Mention has been made of the fact that while Byram and I ex 
pressed approval of the reorganization plan, you have not expressed 
Vou ew They seem to feel that a statement of your view to the 

ited Press w ild be helpful 

When the telegram had been read Mr. Potter said he 
thought it was “rather a dirty piece of work’ not to call his 


attention to the telegram before the question was asked. 

Senator Truman said he didn’t like the remark of Mr. 
Potter. In a further exchange the senator said the interro- 
gators could ask questions they wished to ask and Mr. Potter 
said he would take care of himself as the inquiry proceeced. 

It was developed that Mr. Hanauer had suggested the 
appointment of Mr. Potter as one of the Milwaukee receivers 
The Treasury was consulted because of the indebtedness of 
the Milwaukee to the government and it was stated Secretary 
Mellon had no objection to the appointment of Mr. Potter as 
one of the receivers. 

Mr. Potter, questioned by Mr. Taylor, as to the relation- 
ship that should exist between a receiver and the judge in 
charge of the receivership, took the position he should not 
express an opinion as to that. When asked if he did not think 
it highly desirable that a receiver be impartial, Mr. Potter 
said in effect that the duty of a receiver was to be in favor 
of that which was best for the property. 


Mr. Hanauer said the criticism of the bankers’ plan of 
reorganization was that it did not fix high enough fixed 
charges—that the so-called Roosevelt committee, the name 
Roosevelt coming from the firm of Roosevelt & Son, wanted 


higher fixed charges. 

Mr. Potter said that perhaps he should not have expressed 
his opinion on the reorganization plan and that if he had made 
a mistake he was sorry for it. 

A receiver, he thought, should not do anything that would 
embarrass the court and perhaps a receiver should be more 
careful than he was in this instance. 

Senator Shipstead, who attended the hearing, said it 
seemed to him that a reeciver was the agent of the court. 

A dispute arose between Mr. Lowenthal and Mr. Swaine 
as to the effect of section 77 of the federal bankruptcy act, 
the latter contending that Congress by providing for prepara- 
tion of a reorganization plan by the trustee or trustees had 
in effect recognized the propriety of a receiver or trustee hav- 
ing a voice in the matter of a plan. Mr. Lowenthal retorted 
that Congress had not said it was proper for a receiver to go 
out and help the bankers. It was one thing for a trustee to 
propose a plan and another to say he was for a certain plan, 
according to Mr. Lowenthal. 

Mr. Hanauer said his firm had never suggested comment 
from the receivers on the plan. Mr. Lowenthal said the com- 
mittee would show that the bankers were getting help from 
the receivers. It was developed, however, that Mr. Brundage, 
in response to the Potter telegram previously referrd to, had 
replied that he had talked with Judge Wilkerson (in charge of 
the Milwaukee receivership) and that he did not think he 
should express an opinion about the plan. 

A telegram dated June 18, 1925, from D. C. Swatland to 
Mr. Swaine, then at Poland Springs, Me., at a meeting of 
owners of securities, said that “Hanauer suggests as further 
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Erie Rails— 
Direct to Your Door 


@ With a fleet of swift motor carriers to extend service at rails’ end, 
the Erie literally runs direct from your shipping room to the con- 
signee’s receiving floor. 


Lb ow / nN x ANG: 3 


This pick-up and delivery service on less-than-carload freight elim- 


inates shipping details, cartage charges and lost time. From the 
moment freight leaves the shipping platform, full responsibility 
rests with the Erie Railroad. 


Fast freight handling methods and reliable “on-time” schedules 
combine with this new service to save time and reduce costs for Erie 
shippers. 


This extra service costs nothing extra. Phone your Erie agent and 
save on your next shipment. 
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ammunition lf necessary interview 
Potter endorsing plan.” 


A letter was submitted dated 


this morning’s Tribune by 


June 5, 1925, sent by Mr 


Potter to Mr. Hanauer, stating the writer thought it worth 
while to send a copy of the proposed plan to Ray W. Clarke, 
who had handled finance applications at the Commission som 


time previously, but was not with the Commission then, a 
cording to commission personnel records 

“He is an able fellow, who is thought well of everywhere 
and it will do no harm to 
the plan in conversation,” said M1 

Mr. Potter, questioned, said he thought it would be a good 
thing to have Mr. Clarke 

It was also shown that \ 
bankers in bringing to their 
in getting Milwaukee security holders to deposit their secur! 
ties under the plan 

Senator Truman said the only purpose of the committe 
in its inquiry was to obtain information to try to be of helj 
in getting 75,000 miles of railroad out of receivership 

“We are not prosecuting or persecuting anybody,” said h 

After several letters written by Mr. Shaw to Mr. Swaine 
and C. A. deGersdorff, of the firm of Cravath, deGersdorft 
Swaine & Wood, which represented Milwaukee security holders 
in the reorganization negotiations, and to Paul D. Cravath, 
of the same firm, and a letter written by Mr. Cravath to M1 
Shaw, had been read, Senator Truman read a prepared state 
ment denouncing what had been di 

Mr. Swaine contended that the 
ing more into the Shaw letters than M1 
more than he (Mr. Swaine) got out of them, with respect t 
the letters to him He said he thought Mr. Shaw, as counsel 
for the receivers, was trying to find out what the sec 
holders wanted, and he thought tl 
wanted should have had substantial consideration Mr. Low 
enthal indicated disagreement with M1 
ing to expressions in the 
re ady to carry out so lar as we can any of your wishes In 


have him equipped so as to defend 
I 


“post ] on 


( 
1 > ) 
il Byram 


attention matter designed to aid 


sclosed in the heart 
committee stall wa I i 


Shaw intended and 


iat what the security ho 


Swaine view point 


Shaw letters such as “we stand 








connection with the receivership,” the quotation being from 
a letter written by Mr. Shaw to Mr. deGe1 ~ tol 
Truman’s statement follows 

I am not interested ; ‘ 
I crit it I ( r ‘ " ; 
practices that e tl " , 
ire supposed t ne é ne ( 
if the were the r ] ‘ ‘ { t the 
‘ irt 1T these I ect é | ‘ 
wit! ipp te Sé ( ! ‘ } 
bi est ii the } é ‘ eive 
wrote to the ttornevs f the } ‘ the that * + 
neys for the ect ‘ ste 1 ‘ ; 
the bankers tt nevs I nect t th ‘ Ye 
sired to coopée 1< r eVvE the ‘ the 
the bankers ittorne } } 

» frewnt : 
celve attorney ( } } } ’ 
ship case, and asked \\ S} the i ‘ , 
organ ition | n pre} ( t I ‘ } r [ 

Mr. vath rea iSK¢ h 5S ‘ et ‘ té 
and secretly the fact that the hr el r t 1 

good one and the Roosevelt Committe ‘ ' 

bad ons It is not consistent th le f tice and f j 

one side to a fight hall be wed t ple 1 it e | tely nd sé 
cretly before i Judge thre h the med f the et . tra ‘ 
ceivers and the couns¢ hile the othe ‘ ibsent , tte 

unable to defend its interest It I tt vrol ' tice which 
if employed in receivershl] r enera ma é eX the dor 
nance of New Y k banke ind the f t that the reo nizations the 
have been abie to push tl t fe t ‘ ofte b 

so unsound 

We find in this record a tl i tance one elatir t the 
Interstate Commerce ( miss é t of the St. Pa ‘ 
ceiversl p M Si wand M » ne cond t correspondence r vhi 
Mr. Shaw is t find out how } sha ‘ n te the 
facts to the Con o1 N Ss Pr é vy coachir \ <} 
in this corresp tellir } not tec nformation. te 
ing him what shall be minimized, and so or These tw wevers are 
lawyers actively engaged in railroad reorganizations before the Inte 
state Commerce Commission It is their duty to give the Commissior 
when it is conducting an investigation, all the facts in the possessior 
not to be trying to work out some pros m which will give it onl 
partial picture of the trutl 

There has recently come to my attention the action of the bar 
sociation in St. Louis, which has ordered ing y int the of 
a subordinate lawyer on the staff of the Missouri Pacif bankrupt 


trustec That inquiry was ordered by reason of the facts brought out 


at our committee hearings a couple of weeks ago in the Missouri Pa 


I 
cif bankruptcy cast If those facts imp tant I themselves ut 
relatively of much less importance than the fact vhich have been 
brought out today justified and made necessary a ! issociation 

quiry into the conduct of the iwyer in that cast suc il nquiry by 
bar associations in New York and Chicago into the conduct disclosed 


at this morning's hearings is imperative I hope such an 
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be made If our biggest lawyers car onduct themselves with regard 
to court and commission proceedir was done in this case, there is 
ttle t hope for if the forn of n " ; tice 


Mr. Swaine and Mr. Shaw 


issued a statement saying that 
Senatol 


rruman’s statement evidently prepared in advance 
of the hearin ignored the actual testimony at the hearing 
nd ive a Wholly distorted version of the facts.” 

At the hearing December 7 H. A. Scandrett, who was made 
president of the reorganized Milwaukee in 1928, and who is now 
a trustee of that carrier, wa the pl ncipal witness while the 


committee counsel and investigators submitted correspondence 
and other data to show how Mr. Scandrett was made president 
of the Milwaukee in 1928. The effect of this evidence was that 


Comm oner Potter had recommended Mr. Scandrett 
oO the place that Fred H Wood it that time of the firm 
of Cravath, Henderson & de G counsel for Kuhn, Loeb 
Milwauke reorganization, had worked for 
the selection of Mr. Scandrett nd that the place was finally 
Scandrett in a conference he had with Mr 


A Company in the 


Hanauer, of Kuhn, Loeb & Company The committee counsel 
ind investigators also contended that Mr. Scandrett had failed 
to disclose to the court which appointed him trustee in his 
present capacity and to the Con on, in response to que 
ons by a representative of Milwaukee security holders, that 
h had the file of letters relatin to the action of Mr. Potter 
ind Mr. Wood and othe n | behalf with respect to the 
presidency of the Milwaul wl committee counsel said 
hey obtained from Mr. Scandi i delay of some months 
Mr. Scandrett said he did not consider the letters as applvin 
to tl offs made to him | M Hanauer of the presidency 
ind his acceptance of it, but | vhen he ertained th 
lette were desired bv the cor ttee he rave them to it 
Mr. Scandrett said he w n no sense a candidate for 
the pla that he had expected t pend his life with the Unior 
P f He regarded the file of lette: is personal communik 
t fron 1 to friend l Lowenthal, committe 
‘ nsel. however! took t} t the letter ! 
ortant in showing what k lection of Mr. § I 
presiden 
After Mi Scandrett be ! president, develo 1M 
Lowenthal, Mr. Swaine, Mr. Wood and Mr. Swatland, of tl 
firm of Cravat} de Gersdorff, Sw ne & Wood. b I ounst 
or tt nm Milwaukee compan. M1 Scandrett the } 1 
natural for these men to bi » employed as they were familiar 
with the iffain of the compan, having been attorney I 
the 1! I nization manage! 
he purpose of this part of the hearing apparently w 
pport the contention of committee c el and ir / t 
I | ny Loeb & Comnar nate he Milw | 
tron 
A 4 diour? . . ‘ or | , , 
~ ito? ruman iid } +} 
d | ! pt from the ( Cr 1 
Kuhn, Loe & Compa ( rolled M 
Mr. Scandrett d he rem ny statem« Dy t 
that there had been any dereliction on his part that he } j 
had no intention of concealment with regard to the | 
which had been brought in issu 
Mr. Potter told the committee that he suggested t! ele 
tion of Mr. Scandrett to M1 Wood that the latter \ s ol tft 
same opinion he was—-that Mr. S lrett was the only man { 
the job. H hought was d he, ft t Mr. H wuer \ re 
sentin ill nterest and wa | I at best he ce ad le 
the best man. Mr. Scandrett, it was broucht out, d'd n 
officials of Kuhn, Loeb & Company nd the National City Con 
pany, Milwaukee reorganization manage1 before his | ( 
for the presidency 


So far as he knew, said Mr. Scandrett, Mr. Hanauer w 
the most influential person having had to do with the selectior 
ol a pre sident of the reorganized M'lwaukee 

A letter from Mr. Scandrett, dated October 4 
ing to invitations to Pierpont V. Davis, vice-president of thi 
National City Company, and Mr. Hanauer, to go on a director 
trip over the Milwaukee system, in which Mr. Scandrett s7'd 
he looked on Mr. Davis and Mr. Hanauer “as ex-officio men 
bers of the board,” was read. Mr. Scandrett said that that f 
was a “pleasantry 

With M. P. Callaway, vice-president of the Guaranty Trust 
Company of New York, trustee under one of the Milwauke« 
mortgages, and E. S. Sunderland, of the law firm of Davis 
Polk, Wardwell, Gardiner & Reed, counsel for the Guarant 
in the 
afternoon session, December 7 
trusteeships in the 


Milwaukee matter, as witnesses, Mr. Lowenthal, at tl 
dwelt on the placing of mort 
reorganization of the Milwaukee, an 
the fees and other compensation 
in connection with such matter 
received a total of about $340,000 
individual trustee, $25,000. 


rare 


received for banking service 
He said the Guaranty ha 
and Mr. Callaway, as 
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it th 
mort 

an 
rvict 
y ha 


as a 


December 11, 1937 





Senator Truman said at the hearing December 8 that the 
House judiciary committee should look into the relation of 
Judge Wilkerson of the federal court at Chicago, who had the 
Milwaukee receivership case which was brought to a close in 
1928, to the reorganization plan with a view to impeachment 
proceedings. Asked about this statement after the hearing the 
senator said the record showed that Judge Wilkerson was 
informed as to the Milwaukee reorganization plan in secret. 

Mr. Lowenthal continued interrogation of Mr. Callaway 
and Mr. Sunderland, contending there was a conflict of interest 
due to the fact that the Guaranty and Mr. Callaway were 
trustees of the Milwaukee general and refunding mortgage, 
and that the Guaranty was seeking business as trustee under 
one of the bond issues called for under the reorganization 
plan. The witnesses contended there was no conflict of interest 
that prevented proper discharge of the trustees’ duties. 

The whole technique employed throughout, charged Mr 
Lowenthal, played into the hands and purposes and projects 
of the Kuhn, Loeb & Company group, and against their op- 
ponents. 

“I dislike the whole procedure,” said Senator Truman, 
adding he hoped a way would be found to prevent such things 
in the future. 

Mr. Lowenthal submitted for the record excerpts from the 
report of the Federal Coordinator of Transportation on fiscal 
agents in reorganizations wherein the Coordinator recom- 
mended that such business as that handled by the Guaranty 
in this case should be taken away from the banks and trust 
companies. 

Former Commissioner Potter was depicted before the com- 
mittee December 9 as a director of the reorganized Milwaukee 
battling unsuccessfully for cooperation among railroads to ef- 
ect substantial savings. 

[he interrogators shifted from the old Milwaukee reorgan- 
ization plan to letters written by Mr. Potter as a director of 
the reorganized Milwaukee and resulting memoranda and com- 
munications of others. 

The Potter plan for effecting economies and efficiencies 
in railroad operation was referred to and experienced briefly 
by the former commissioner who put it forward in 1925 as 
a means of solving the financial difficulties of western rail- 
roads (see Traffic World, July 11, 1925, p. 81) 

The witnesses before the committee December 9 were 
F. li. Ecker, chairman of the board of the Metropolitan Life 
Insurance Company; Mr. Potter and Mr. Swaine. 

The essence of his plan, said Mr. Potter, was division of 
traffic and earnings, and the movement of traffic over routes 
that would make for the greatest economy 

The hearing was resolved into a general discussion of 
railroad policies with respect to coordination and cooperation, 
Mr. Potter asserting that today the railroad individually had 
well-equipped plants and skillful managers, but that in their 
collective relations the railroads were more inefficiently op- 
erated than any other industry with the exception possibly of 
the bituminous coal industry. 

Discussing solicitation for traffic Mr. Potter deplored the 
setting up of expensive offices on Fifth Avenue in New York 
by railroads because they were forced to do so because the 
other fellow did it. There was no cooperation to stop those 
“crying sins,” as he put it. 

“T was thought to be a crank on the subject of coordina- 
tion and cooperation and I got on the bad book of every rail- 
road in the United States,” said he 

The only man who stood behind him was Mr. Hanauer, of 
Kuhn, Loeb & Company, said he, adding that Hanauer could 
have kicked him off the board of directors of the Milwaukee 

When Mr. Lowenthal asked if Mr. Eastman also was not 
on the “bad book” of all the railroads, Mr. Potter did not 
igree—he thought the railroads hoped that Mr. Eastman might 
iccomplish something as coordinator, but his hands were tied 
by the provisions designed to prevent a reduction in the labor 
forces of the railroads under the coordinator act. 

Mr. Potter said his efforts with respect to coordination 
ind cooperation began when he was president of the Clinch- 
field and that he was blocked by big systems. 

Asked by Senator Truman if statements made by Mr. 
Potter in letters put in the record as to the need for coopera- 
tion among railroads applied to the present railroad situation, 
Mr. Potter said the need for cooperation was just as pressing 
now as then. 

He characterized as an important factor in the railroad 
ituation the influence labor had with Congress and the effect 
f that on railroad operating costs. There well might be need 

r the increases in rates the railroads were now asking for, 
it he believed that the trend of rates would have been down- 
vard instead of upward if what he had urged had been put 
nto effect. 
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Under the present system of doing business, said he, every 
railroad fought for traffic and that this would continue until 
there were agreements for routing of traffic and divisions. 

Inefficiency, extravagance and waste existed in the opera- 
tion of railroads, and until those problems were attacked, he 
said, “you'll never get anywhere until you do.” 

On the subject of government operation Mr. Potter said 
he did not think that the handling of the railroads in the period 
of federal control was an indication that the railroads could 
not be run by the government. He wouldn’t say that the job 
could be done by the directors the railroads had then because 
they were working in an atmosphere of politics and political 
ambition. 


When Mr. Lowenthal again injected the name of Commis- 
sioner Eastman into the discussion by referring to the com- 
missioner’s government ownership views, Mr. Potter said Mr. 
Eastman had decided limitations when it came to handling the 


railroad problem—that he “ought to have a little more of 
McAdoo in him.” 


After the Potter letters had been read Mr. Swaine said he 
thought Mr. Potter had very much underestimated what the 
Milwaukee people were doing and trying to do with respect to 
coordination and cooperation. He thought Mr. Scandrett, who 
had been excused, should have an opportunity to tell the com- 
mittee what had been done along that line and Senator Truman 
said the committee would be glad to hear him when he wished 
to appear. Mr. Swaine believed that the Milwaukee had been 
doing more than any other road along that line. He said he 
agreed with Mr. Potter’s basic idea 

Mr. Potter said it was obvious that his letters dealt with 
the situation as he saw it—that he was doing his duty as he 
Saw it 

Mr. Swaine told of particular instances in which the Mil- 
waukee sought to cooperate with other northwestern lines in 
effecting economies and efficiencies in operation and of the 
obstacles met with because in some instances the other roads 


‘ 
did not wish to give up what they controlled to joint use with 
others 


Senator Truman asked Mr. Swaine whether, so far as his 
experience with attempts at cooperation and coordination was 
concerned, was it his opinion that the only way to accomplish 
results was by legislative action. Mr. Swaine said he thought 
there would have to be legislative action relaxing a great many 
of the barriers that existed now. 

Mr. Potter asserted he did not wish what he had said to 
be construed as criticism of Mr. Scandrett—he said he had 
been and was now his personal friend. There was an honest 
difference of opinion between them on the subject under dis- 
cussion, said he. 

Mr. Potter told the committee that he thought all the talk 
about banker control of railroads was folderol but that the 
committee was on the right track in taking up the question 
of cooperation and coordination 

In a letter dated December 15, 1930, to Mr. Scandrett, 
president of the Milwaukee, Mr. Potter, in part, said: 


director of your company I feel it encumbent upon me to 
gest to you a « ‘ f action which it seems to me that our com 
pany si d adopt ir n effort to improve the situation for us and 
for « ric ene ’ h bhenefit ft the public by working 
tow is eff ent nd « nor 
f dire« ] ‘ 1 sé responsibility to endeavor to 
} ‘ ) d } he } < 
‘ 
kit it the rai ids a i whole, o it those in particular 
sections of the country, considered collectively, I feel that they are 
permittir much ay ble inefficiency and wast Individual railroads 
ire striving to protect and improve their own situations through in 
dustry efficiency and economy in _ the individual operations and 
th ( petitive strif igains e anothe 
Times have changed There is now a surplus of transportation 
facilities In a broad sense, it may be said there is no longer need 
f expansion Unnecessary duplication of service and wasteful com 
petitior ire now exhibited st n every |} 1 
. 
Consolidations seem to be generally regarded as the only panacea 
In my opinion, consolidations, however desirable, are not the only 
panacea and are not what immediately should be resorted to. I can 
think of little in promotion of efficiency and economy that can be ac- 


complished through consolidation that cannot more easily and more 
speedily be accomplished by another method. That method is a better 
cooperation among carriers 


* * . 


It is very important and significant that Commissioner Eastman 


perhaps the most earnest critic of carriers on the Commission, stated 
frankly that through intelligent cooperation the carriers could ac 
complish much In the words quoted, Commissioner Eastman gave 
issurance that he at least would support the carriers in intelligent 


effort along lines now available under the law. It seems to me that 
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Commissioner Eastman’s suggestion was one which the carriers should 


alert, and should now be alert to take advantage of 


have been 

We all thought Mr. Brandeis was going much too far some years 
ago when he said that the carriers could so reform their methods as 
to make an additional million dollars a day I presume 
one would be thought as exaggerating if he that anything like 
that was possible at the present time. However, if the statement made 
by the Great Northern and Northern Pacific as to a saving of ten million 
their lines was justified, I would not be surprised if the 
carriers could save at least one-half million a day through the Iintelll 
gent cooperation that Commissioner Eastman suggested 


Saving of a 
said 


dollars on 


There is no hope for the railroads except to reform themselves 
in their relations to one another and to the public. If so much traffic 
is going to the other facilities as to leave the remaining traffic in in 
sufficient volume, they must economize and reduce and readjust to the 
remaining volume, whatever it is They can do this only collectively 


and cooperatively and through coo 


These 


dination problems may not 


be ignored 


In a letter dated January 12 
V. Davis, vice-president of the 
Potter, in part, said: 


1931, addressed to Pierpont 
National City Company, Mr 


It is perfectly clear that staggering service pooling and other 
remedies available for better cooperation, will correct the Ills 

When one is asked what is the matter with the rall carriers, he 
will get from one the answer that they have been hit by the depres 
sion; another will say that trucks, buses, pipe lines, et are to blame 
These are not true answers The real answer is that the railways 


have not adjusted thelr 
conditions that 


rules of common senseé 


methods of operation so as to meet the changed 
them They are not applying the 
essential to every prudently 


altogethe to blame for this 


confront ordinary 
managed business 


The executives are not because to some 


extent they are circumscribed They are to blame, however! for so 
much of it that a correction would promptly solve the problem, They 
are particularly to blame in that there are ways to make the correc 
tion that are entirely under thelr control, and which can be made im 





mediately of their own volition and with the approval of regulatory 
bodles 
‘ . 

How strange railway policies are \t any given time there is 
enough transportation to take care of the available and prospective 
traftk The executive of one line that happens to enjoy good credit 
gets the idea that he will increase his traffic which means only that 
he must take traffic away from another carrie! He improves his serv 


ice, spending perhaps millions of dollars to 
The carriers about to lose the traffl« 


proving thelr 


make it more attractive 
then meet the competition by im 
first carrier has greatly 

unit of traffic and it has been 
what the other carriers have done to meet it 
oniy an increase of the interest 


service rhe increased the capi 


tal expenditure pe greatly increased 
This means not 


reased maintenance, de 


again by 


i burden but inc 
preciation and in the end 


obsolescence The final result is that the 
same carriers are competing for exactly the same traffic on different 
but more wasteful level and with less return to all concerned, This 
and othe Similar instances, where sound business principles are be 
ing disregarded, are the explanation of carrier Ills 


I believe that within their prope function railways operating with 
proper cooperation can meet the competition of other facilities and 
survive with increasing prosperity Critics of railroads, who are clam 
oring for lower rates, really could say more than they do say if they 
knew what to say and how to Say it here is a lot In the notion that 


with prope! 
too high, and 
be put into 


management 
that with 
effect while a fair return would provide 


present ites are not too low but in fact are 


prope management lowe! 


for all 


even could 


You aptly 


rates 


say that present t 


I conditions present a challenge to railway manage 

ment 
Sometime or other the facts wi come out If they are not recog 
nized and corrected by the carriers, they will be discovered by others 


and other means to correct them will be found. Carriers can be man 
coordination If they do not so cooperate 
ownership will be the inevitable end; and dis 
nment ownership and disbelleving in it as I do, I have be 


that under nment 


aged privately with proper 


I belleve government 


liking gover 


come convinced govel ownership the roads can be 


operated more successfully than they are being operated today. If they 
were all in one corporation and owned by the government and man 
aged by a board of fifteen eminent railroad men appointed by the 
President the economies that would be achieved, the wastes that 


would be eliminated, the efficiencies that 


amazing It will be too bad if 


would be increased would be 


private management, through coopera 


tion, does not avoid this encouragement to socialism 


In a letter dated May 25, 
President Scandrett 


1931, Mr. Potter said, in part, to 


You may be 
ing the other day 
cooperation are 
important 


present 


right in your feeling, expressed in the 
that the 


being 


board meet 
through coordination and 
know I have felt that 
that it is very important at the 
possible to make these savings, what 
perfectly that I may be too earnest on this 


savings possible 
exaggerated As you 
savings were possible and 
time to do everything 
they are I realize 
subject 


evel 


I hoped too that my recent memorandum to the directors would 
sharpen the appreciation of all of us that all of the directors have a 
duty I do not know whether it had that effect or not 

I do not want to be regarded as riding too hard I am 
concerned over the present situation. If I could feel that 
were going to speedily, I 


much 


good times 


return would not be so 


perplexed I am 
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apprehensive that net earnings are going to remain down for a long 
period—a period through which certain carriers may not be able to 
live and so long as even to menace the financial structure of the 
Milwaukee. If there is anything I can do, I want to do it I perhaps 
have a desire to get in the clear and be in position to say I did all 


I could. I really believe a legitimate desire to be helpful Is my most 
important impulse 

I am glad that there is a prospect that the carriers are going 
to apply to the Commission for a rate increase. As I see it, 1 do not 
favor wage decreases If there are only two alternatives—a wage 


decrease or a rate increase—I am for a rate increase. I think there 
is little likelfhood, however, of obtaining a rate increase at the present 
time: In fact, I do not think there is any possibility of obtaining it 
The application for a rate increase will in my judgment promptl) 
put management on trial. The questions of cooperation and coordina 
tion promptly will be brought to the front so I cordially 
the application to the Commission for the Shippers will say 


welcome 
increase 


what they ought not to be made to pay for elaborate display offices 
and for advertising designed only to obtain their business They will 
say they ought not to be compelled to pay for having solicitors come 


to them to obtain their traffi 

should be allowed to take thelr 
to traffic and that a much 
full tonnage trains over 
much surprised if all of 
think the Commission would welcome such an 
clusion is that the roads are wasteful and not cooperating, the result 
of the Inquiry will be to point to the boards of management 
the blame lies. If management is vindicated, a 
crease will be rolled away 


They will say I think that 
relation to one another and 
traffic be 


resistance I 


railways 
natural 
reentage of 


larger pe moved in 


lines of least Shall be very 
gone into, and I 


inquiry If the con 


these questions are not 


where 


stone against an Ir 


Writes Directors 


The following was submitted as an excerpt from a letter 
Mr. Potter wrote to the directors of the Milwaukee under date 
of May 18, 1932: 


I have felt that perhaps I had | 
forms that would be beneficial to 
no further effort At the 


essed too hard to bring ibout re 


company, and that I would make 


moment, however! I have a feeling that I 


am not justified in abandoning the cause 

There is a rule of law to the effect that where dlirectors are 
guilty of neglect in falling to perform their duties, they may be held 
llable to the corporation for damages in sults brought by stockholde 
on behalf of the corporation. It is so clear to me that there ts a lot 
that can be done to forestall disaste« ind prevent loss to shareholders 


that I am a bit apprehensive may be used against us 
It certainly puts it up to us to do everything we can 
Some months ago I gave notice that I intended to ask for a joint 


lines to 


that this rule 


committee 
At the this because 
there seemed to be a feeling that such action by the board would en 
barrass the president and because of the assurance of the president 
that he would endeavor to bring about the appointment of such a con 
mittee, and that he could do as muctl 

I have not been advised of 


representing the northwestern study cooperatior 


board meeting I deferred pressing the motion for 


without the resolution as with it 


any progress looking towards the 
appointment of a committee Something has been done in the way 
of study of certain situations with a view to determining whethe 
anything could be accomplished } cooperation rhe conclusions re 


garding the situations dealt with I unde 

What the situation needs is not to 
can not be 
there is no point in spending the 
situations where 


stand unfavorable 
there 
Situations, and 
The thing is to develo 
rhere are 


lave been 
develop situations where 


cooperation There are innumerable 


such 
time on them 


there can be cooperation 


| 
such 


many 


It now seems plain that 


through 


unless some drastic reform or change of 


method is put private management and railway investment 


are headed for disaster, with terrific losses The moneys of the Re 
construction Finance Corporation will not last out the present yea 
Receiverships seem inevitable There is likely to be so many that the 
courts can not handle them, and receiverships can not be finance 


except for better cooperation amons 
not be so bad if they were of the 
several impartial individuals were 
lines, the needed cooperation 
ships do not work that way 
sort of an omnibus 


properties 

right sort. For 
appointed for 
would be 
Apparently 
receivership in the 


Receiverships would 
instance, If one « 
the three northwestert 
brought about But receive 
there will have to be son 
form of federal control, wit! 
something like a Director General; and when the government takes thé 
properties it will not pay for their use anything like what it did unde 
the last period of federal control Practically all equities will 
wiped out. When federal control comes, the receiver or Director Ger 
eral in charge will without delay take up the matter of cooperatior 
He will then do the things that the executives ought now to do, al 
the officials and directors will be criticized for not having done the 
before Make no mistake about it, a Director General can run tl 
roads far more efficiently than they are now being run A lot of lk 
learned during the McAdoo administration under fede 
control Mistakes then made can be avoided Any one of dozens 
railway men who could be mentioned, if put in charge of all the ra 
roads of the country, with a few other leading railroad men as 
advisory Doard, would make savings so great as to give the railways 

greatly improved aspect 
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sons were 
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I ask that this matter be 
ing of our board 


listed for consideration at the next me 


Getting “Stale” 


In a letter to Mr. Swaine under date of 


Potter, in part, said: 


June 1, 1932, M 
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the St. Paul organization, or the Board of Directors is concerned. I 
have probably appeared as having ridden too hard. You are in a very 
different position, and in one where you will be listened to. 
* es 

Our president overstressed—in fact magnified out of all proportion 
the labor and the difficulties in connection with cooperation. In fact, 
cooperation will lesson labor and difficulties. All of the difficulties of 
the railroad today are due to their independent competitive operation, 
and to their endeavor to get ahead against one another. Cooperation 
means simplification, not complication. It means ease, not labor. 

o > 

Our president has had and has wasted the biggest and best oppor 
tunity that ever came to the railroads. He should have been the leader 
in the plan which has been adopted in England. If and when disaste 
comes to our country, and that disaster is certain, unless something is 
done, the president and general managers will bear all the blame 
except as may attach to the directors for not insisting upon proper 
action, All the president and general managers need do is to instruct 
the superintendents to forget ownership, treat all lines as a joint oper 
ition, and decide how to move traffic with economy. 


Swaine Worried 
Under date of June 2, 1932, Mr. Swaine wrote Mr. Scan- 
drett as follows: 


Il am beginning to get considerably worried about our record on 
the question of cooperation. Potter has just written me another let 
ter, hotter and more extreme than any of the past ones, and I have 
very little doubt that he has been talking to some of the members 
of the Interstate Commerce Commission and that they are being 
thoroughly indoctrinated with his view of what is happening or rathe1 
what is not happening Would it not be helpful if we had a talk 
ibout the matter—a leisurely one, over a high-ball, and not one subject 
the pressure and Interruption of a few minutes in a business day? 
you agree, won't you and Bert plan to come out to my farm with 
ne either the evening of June 21 
meeting or 


before the executive committee 
the evening of June 22, before the board meeting? 


Z oan, said the “high-ball"” conference was held June 

Mr. Swaine wrote Mr. Ecker June 14, 1932, he was “some- 
what disturbed about the record Mr. Potter was making in the 
St. Paul board on the question of cooperation between the 
St. Paul and competing lines” and after expressing the opin- 
ion that all members of the board were anxious to effect what- 
ever cooperative arrangements that might be in the interests 
of the St. Paul and it was to be regretted that Mr. Potter 
Should continue to indicate that nothing was being done, he 
Suggested Mr. Ecker see Mr. Potter in the hope that he might 
be able to get Mr. Potter “on the track.” 

Mr. Ecker saw Mr. Potter and wrote Mr. Swaine under 
date of June 29, 1932, that Potter told him he was through 
writing—that he would not send any more letters and that 
“that’s that.” 


Condemnation of use of Milwaukee private cars for pleas- 
ure purposes while the road was in receivership prior to 1928 
was voiced by Senator Truman when a great sheaf of memo- 
randa relating to requests for and the routing of private cars 
of the Milwaukee were put into the record by Mr. Lowenthal. 

From the data submitted it appeared that of the three 
receivers of the Milwaukee—-Byram, Brundage and Potter—Mr. 
Brundage made most use of Milwaukee private cars for him- 
self and members of his family. Mr. Potter took one trip to 
the Pacific northwest and he said that was the only trip he 
had taken, according to his recollection. He could not recall 
inything about using a private car to go on a hunting trip when 
a memorandum indicated a car was slated for such a purpose. 

Senator Truman said he had no criticism to make of use 
of private cars for business purposes but he thought a railroad 
n receivership should not permit its cars to be used for pleasure 
purposes 

The senator characterized as “disgraceful” use of a car for 
Mrs. Brundage to take her to New York to board a vessel for 
a trip to Europe in January, 1928. Mr. Brundage also asked 
n this connection for “transportation” for his sister, Mrs. Mar- 
raret Freisinger Another memorandum stated that Mr. 
Brundage asked that the car be sent from New York to Wash- 
ngton “where I can leave the two children who are attending 
school there, and thence home.” 

Asking what business Mr. Brundage was in before he be- 
came a receiver of the Milwaukee and being told he was a 
lawyer, Senator Truman said he thought he might be a travel- 
ing salesman. 

It was developed that Mr. Brundage and also Mr. Potter 
received $4,000 a month each for two years and nine months 
is receivers of the Milwaukee and $100,000 each additional at 
the end of the receivership. 


1. C. C. HOLIDAY CLOSING 
Under an executive order issued by President Roosevelt 
ie offices of the Commission and other government depart- 
nents and agencies will be closed December 24. 
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MERCHANT MARINE LEGISLATION 


The Traffic World Washington Bureau 


Chairman Kennedy, of the Maritime Commission, took the 
position before the House committee on merchant marine and 
fisheries at the hearing on the Bland bill that the merchant 
marine replacement program at this time should contemplate 
the construction of not more than 75 ships. 

Question as to how many ships should be built arose when 
Representative Sirovich, of New York, inquired how long it 
would take the commission, under existing law, to build a mil- 
lion tons of ships. 

“You really have made an impossible promise,” said Chair- 
man Kennedy, “because if you were just to consider how many 
ships you could use on essential trade routes which would be 
reasonable for them to turn out, your total would be 75 new 
ships.” 

The chairman said if Congress wanted it done, the com- 
mission could build any number of ships “if we don’t care what 
we are going to do with them when we get through.” 

There was no economic reason for planning to build more 
than 75 ships at this time, said the chairman, adding that 
such additions to the merchant marine would make possible the 
continuance of the transportation in American bottoms of the 
same percentage of the foreign trade of the United States as 
was now carried in American ships. 

Representative Sirovich indicated there was no reason, in 
his opinion, why American ships should not carry 75 instead of 
35 per cent of the foreign water-borne business of the country, 
but Chairman Kennedy expressed the view that this was a mat- 
ter of policy which was not up to the commission to determine. 
Representative Ramspeck, of Georgia, made the point that, 
even though there were more ships under the American flag, 
there was no assurance that more American commerce would 
move in American ships than now moved. 

Mr. Sirovich thought additional traffic could be obtained 
if a trade penetration subsidy were provided by Congress in 
addition to the construction and operating differential sub- 
sidies. 

A shipbuilding program might be put under way if the 
amendments to the merchant marine act suggested by the com- 
mission were adopted, said Chairman Kennedy. 

A request that the act be amended so as to permit Filipinos 
to be considered as citizens for service on subsidized American 
flag vessels was submitted by B. M. Gancy, director of the 
Filipino League for Social Justice, and Emilio O. Alba, Jr., 
chairman of the Philipino Seamen's Welfare Association. 

Both the House committee on merchant marine and fish- 
eries and the Senate commerce committee held hearings Decem- 
ber 8 on the Bland and Copeland merchant marine bills. 

Chairman Kennedy, of the Maritime Commission, appeared 
before the Senate committee, making a statement similar to 
that made before the House committee last week. 

Before the House committee witnesses appeared in support 
of the government aiding the construction and operation of 
overseas aircraft. 

I. M. Laddon, vice-president and chief engineer of the Con- 
solidated Aircraft Corporation of San Diego, Calif., and Edgar 
N. Gott, assistant to the president of that corporation, urged 
federal assistance for the development of overseas aircraft 
services. 

“I can readily visualize aircraft so large that they will be 
ships in the truest sense of the word, carrying the same navi- 
gating facilities, the same precautions against mishap, manned 
by the same type of personnel that for years has carried our 
flag to the remote corners of the earth,” said Mr. Laddon. 

Under existing conditions, however, said he, very few 
American airplane manufacturers were able to market their 
product to any American company. The cost of a modern trans- 
oceanic air liner, through the experimental and development 
stage, was around two million dollars, said he. 

Chairman Kennedy, urging enactment of provisions such as 
those recommended for aiding overseas aircraft operations, said 
the country should not abandon its leadership in air commerce 
by failing to make proper provision for government support of 
over-ocean flying. 

“The question presented is not whether over-ocean flying 
should be subsidized, for it is subsidized now,” said he, re- 
ferring to mail subventions. 

The present need, said he, was not for construction and 
operating subsidies, but for assistance in the initial financing 
of aeronautical enterprises. 

“The commission,” said he, “feels that it is the agency of 
government which has been charged with the development of 
over-seas transportation, and that it is equipped with the in. 
formation and personnel necessary to accomplish this task (aid- 
ing development of overseas air service).” 

Chairman Kennedy said the financial condition of the sub- 
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ind Luckenbach Steamship Company, In¢ which has been superseded 
by agreement 6014. 

Conference 175 between Beadle Steamship Co Ltd McCormick 
Steamship Company, Wheeler-Hallock Company and the other carriers 
comprising the membership of the Pacific Coastwise Lumbe Con 


ference 


N. Y. SHIPPERS’ CONI 


The Tra 


“ERENCE 
VW ld New Y« Bureau 

Approval of the proposed amendments to the merchant 
marine act of 1936 so as to settle marine labor disputes through 
1 mediation board, as the railroads arbitrate their labor trou- 
bles, was recorded by the Shippers’ Conference of Greater New 
York, meeting December 8. 

The action was the outcome of a report by W. H. Chandler 
traffic manager of the Merchants’ Association, who is chairman 
of the committee on legislation. He called the attention of the 
shippers to the fact that there was a revision of the merchant 
marine act of 1936 proposed by Representative Bland and Sen- 
itor Copeland. In both these bills, he said, there was a pro- 
vision amending the intercoastal shiping act of 1933, placing 
under the jurisdiction of the Maritime Commission regulation 
of coastwise, as well as intercoastal shipping, and giving the 
commission authority to establish maximum and minimum 
rates 

“The Bland bill,” said Mr. Chandler, “by section 41, pro- 
vides for the elimination from the merchant marine act that 
provision which gives the President authority to transfer from 
the Maritime Commission to the Interstate Commerce Commis- 
sion the regulatory provisions of the shipping act of 1916, as 
amended. Senator Copeland's bill carries no such provision 

“Your chairman can see no good reason why the Maritime 
Commission should not have the same authority over coastwist 
rates it now has over intercoastal rates and it is recommended 
that the Conference approve sections 41 and 43, the provisions 
of the Bland bill, and section 43, of Senator Copeland’s bill 
and that Senator Copeland be urged to include in his bill an 
amendment similar to section 41 of the Bland bill 

“Section 41 of the Bland bill reads as follows 


Section 41. Section 204 (b) of such t i mended by striking 


the ist sentence thereof 


As to other provisions in both of these bills, it is recom- 
nended that the Conference take no action, as the matters 
covered thereby are not within the scope of its activity 

The Conference adopted the report 


Panama Canal Tolls 


Another report submitted by Mr. Chandler had reference 
to the bill in Congress that would relieve ships in intercoastal 
trade from paying Panama Canal tolls. The report said 


S. 3032, introduced by Senator McAdo ind H. R. 8547 and H. R 
Sid. introduced by Mr Ford, both of California, propose to relieve 
els in the intercoastal trade from payment of Panama Car | 
A communication has been addressed to the gentlemen who intre 
ced these bills, inquiring if vessels are t be relieved of tolls if they 
y freight in the Intercoastal trade for Vancouve ( for tranship 
ent to foreign ports at either Atlantic or Pacific ports There can be 
competition between foreign vessels in the strictly Intercoastal trade 
vessels of foreign registry canot operate in that trade, but commerce 
etween Canadian ports and United States ports if relieved of tolls in 
probability would raise some question und the Hay-Pauncefot« 
reaty. Paragraph 1, of this treaty, which is dated November 18, 1901 

ids as follows 
1. The canal shall be free and open to the vessels of commerce 
1 of war of all nations observing these rules, on terms of entire 
lity, so that there shall be no discrimination against any such 


ition, or its citizens or subjects, in respect of the conditions o 
t ges of traffic, or otherwise. Such conditions and charges of traffk 
i be just and equitable.”’ 

Obviously, relief from the payment of tolls would make the opera 
of vessels in the intercoastal trade more profitable and eventually 
ht have a tendency to cause some lowerin of ite but it Is not 
ly that the legislation will have smooth sailing in Congress, eve! 
t is decided that the treaty does not apply to ships engaged in 
estic commerce 

It is hoped that further report can be made at the next meetin 


Intervention by the Conference in the case affecting the 
pplication to the Interstate Commerce Commission by the 
savannah Line for permission to handle certain Canadian Pa- 
fic traffic, was recommended by Mr. Chandler and approved 

“When the New Haven Railroad discontinued the operation 

its Sound Line boats on October 11, 1937, the Canadian 
icific Railway was deprived of the opportunity to participate 
differential rates out of the Port of New York on the basis 
vhich has theretofore prevailed,”” Mr. Chandler reported. ‘This 
ft the National Dispateh route via New London the only 
ailable avenue for the handling of freight at differential rates 
rough Canadian territory. 
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“Overtures were made to the Eastern Steamship Company 
to handle its business via Boston, but the Eastern does not dock 
it the Boston & Maine terminals and the cost of transfer be- 
tween its docks on Atlantic Avenue, Boston, and the B. & M. 
terminals would have left a very thin division. In fact, so thin 
it would be unattractive 

he Savannah Line, which, under the Panama Canal act, 
handles only local traffic between Boston and New York, IS 
willing to handle the Canadian Pacific traffic that previously 
was handled by the New Haven Sound Lines and has applied 
to the Commission for permission under the Panama Canal Act 
to undertake this service, in addition to the local service in 
which it now engage: 

‘A number of shippers have indicated a desire to have more 
than one northern differential route and it would appear to 
be in the interest of the Conference to support the Savannah 
Line application 

“It is the recommendation of your chairman that the Con- 
ference support the application of the Savannah Line with the 
reservation that the permission granted by the Commission be 
restricted so as not to allow the Savannah Line to compete with 
the Eastern Steamship Company for New England traffic.” 

C. L. Hilleary eneral traffic manager of F. W. Woolworth 
& Company, whose retirement was reported last week, was 
made an honorary member of the Conference. He was the 
founder of the Conference. His work in organizing shippers in 
their own interests was praised by several speakers. 

Robert A. Cooke, traffic manager of the American Pub- 
lishers’ Association, reported it was likely that steamship lines 
would appeal against the order of the Maritime Commission 
order fixing ten days’ free storage as the limit on ship piers. 
It would be contended, it was said, that there was discrimina- 
tion in favor of New Orleans 

It was decided to invite R. J. Haggerty, district director 
of the I. C. C., to address the January meeting on the techni- 
calities affecting contract and common carrier rates. 
Announcement was made of the appearance of the Confer- 
ence in Ex Parte 123, the railroad rate case. It is generally 
favorable to an increase without taking a definite stand. 

F’. Korineck reported that the Conference had also entered 
in appearance in Ex Parte M. C. 14. The Commission may issue 
in order in the motor rate case affecting the Middle Atlantic 
States and he recommended that the taking of definite action 
be withheld until such order was forthcoming. Two of the 
factions interested, he stated, might get together on the basis 
of a uniformity of rates, in which case an order might not be 
necessary. The uniformity of rates would offset the chance for 
rate cutting, he added 

A motion to intervene in I. C. C 
vs. C. R. R. of N. J. et al | 
territory, was defeated 

C. M. Smith reported that the I. M. M. was not going to 
put into effect until April 1 next, its plan to withdraw its first 
class luxury liners operating between the Pacific Coast and New 
York and direct them to the east coast of South American 
trattic The Dollar Line, he said, had denied that it had any 
intention of following the plan of the I. M. M.’s diversion, ulti- 
mately, of its Panama Pacific Line vessels 


Docket 26837, M. J >. 


A. 
1 commodity rates in M. A. S 


KENNEDY TO ENGLAND? 


Chairman Kennedy, of the Maritime Commission, may be 
made ambassador to Great Britain by President Roosevelt, it 
is understood. The chairman took membership on the com- 
mission for only a limited period and it has been understood 
that he probably would not serve long in 1938 


LEVIATHAN SOLD 

Announcement is made of the sale of the 48,000 gross ton 
liner Leviathan, owned by the United States Lines, for $800,000 
to a British company known as the Metal Industries, Ltd., to 
be broken up for scrap metal. The vessel has been lying at her 
dock in New York harbor for a long time. She was retired 
from passenger service some years ago because it was not 
found feasible to make her pay her way. She will be replaced 
by a new 24.800 ton vessel to be built at a cost of $15,750,000 


OCEAN FREIGHT RATES 

Rates on Brazilian coffee shipped to the United States 
will continue on the present scale until April 1, 1938, it is 
announced by the Freight Rate Conference. These rates are 
fixed at 70 cents a bag of about 132 pounds for the “A” lines; 
65 cents for the “B” lines, and 63 cents for the Lloyd Brazil- 
eiro. The Brazil-United States Freight Conference agreed to 
continue these rates so as to give Brazil a chance to continue 
to keep her leading position as the world’s premier purveyor 
of coffee. According to the report, the unanimous action of 
the Conference was taken in spite of the feeling among mem- 
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ber lines that the rise in operating costs would have justified 
a raise in rates January 1 next. Other freight conferences 
have already announced an increase in rates on other commodi- 
ties to meet higher overheads. 

For the first quarter of 1938, rates on agricultural imple- 
ments and iron and steel articles have been fixed by the South 
African Freight Conference lines. On agricultural implements 
the Conference has set rates of $9 boxed and $12 unboxed, 
Capetown basis. On iron and steel articles, the rates will be 
$6 to Capetown-Port Elizabeth range, $6.50 to East London, $7 
to Port Natal, $7.50 to Lorenz Marques and $10 to Beira. The 
tobin Line has stated that it would observe these rates. though 
it ls not a member of the Conference. 


SERVICE FROM HAMPTON ROADS 


The Maritime Commission December 7 held a conference 
with members of the Virginia congressional delegation, officials 
of the State Port Authority of Virginia, other state officials 
and representatives of business, trade, veterans, and steam- 
ship organizations of tidewater cities, regarding reported 
plans to realign the American Steamship services engaged in 
foreign commerce, which now serve the port of Hampton 
Roads, Va. Representatives of the port of Boston, and the 
port of Philadelphia, also were present. 

The Virginia delegation was headed by Representative 
Bland, of Newport News, who is chairman of the House mer- 
chant marine and fisheries committee. Representative Bland 
presented to the commission a brief of the State Port Au- 
thority of Virginia, in which the port authority announced 
its opposition to any plan under which certain lines centering 
in the port of Hampton Roads would be realigned or con- 
centrated in a single service, and headquarters shifted to 
other ports. 

Hampton Roads, the brief Stated, “should not be relegated, 
as to its essential services, to the status of a ‘port of call,’ or 
be made dependent upon the whims, dictates, or benevolence 
of an absentee landlord.” 


SHIP CONSTRUCTION PLANS 


Plans looking to the construction of ten merchant vessels 
by the government are under consideration by the Maritime 
Commission, officials of the commission have revealed. Bids 
for the construction of the ships may be asked for in the near 
future. If the vessels are built they might be turned over for 
operation to subsidized lines or the government lines operated 
for the account of the commission. The commission also has 
arranged for construction of twelve tank ships for a group of 
oil companies. The commission has made no formal statement 
about its shipbuilding plans though commission officials have 
Stated they are under consideration and have indicated bids 
probably will be asked Approximately $20,000,000 would be 
involved in the ship construction project, it was stated 


MOTION TO DISMISS 


In docket No. 457. regarding the lawfulness of payments 
to shippers by Wisconsin and Michigan Steamship Co through 
Automotive Dealers Transport Co., a proceeding instituted by 
the Maritime Commission, a petition has been filed by the 
Automotive Dealers Transport Co., requesting the proceeding 
be dismissed. In support thereof, it is stated that a meeting of 
the stockholders of Automotive Dealers Transport Co. was held 
in Milwaukee, Wis., wherein unanimously a resolution was 
adopted providing for the dissolution of the company. The 
resolution also provided for discontinuation of all business 
operations and cancellation of outstanding contracts and sur- 
render of the corporate charter. All stockholders, it is stated. 
who are shippers of automobiles, have definitely agreed to 
return the dividends received by them from the company, 
which, in turn, will be forwarded to Wisconsin and Michigan 
Steamship Co 


BALTIMORE MAIL SUBSIDY 

The Maritime Commission has denied an application of 
the Baltimore Mail Steamship Company of Baltimore, Md.. 
operating between Baltimore and Hampton Roads and France 
and Germany, for an operating subsidy under the merchant 
marine act, 1936. The line formerly had an ocean mail sub- 
sidy and has been operating under a temporary subsidy con- 
tract. The commission made no statement about the matter. 
It was said the decision was made because the commission 
felt the line could not operate profitably under the subsidies 
that could be paid under the 1936 act. 


INCREASED PLYWOOD RATE PROPOSAL 
Pacific Forest Industries of Tacoma, Wash., has filed a 
complaint, No. 467, with the Maritime Commission, against 
Blue Star Line, Ltd., et al. alleging that defendants, who are 
members or associate members of the Pacific Coast Euro- 
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pean Conference, existing by virtue of conference agreement 
No. 5200 et al., engaged in the transportation of freight be- 
tween Pacific coast ports and foreign ports, are proposing 
to maintain, charge and/or collect a rate on plywood, to be- 
come effective January 1, which is higher than a reasonable 
and lawful rate. It is asserted that the proposal will be 
unfair, unjustly discriminatory and unjustly prejudicial in 
violation of sections 15, 16 and 17 of the shipping act. A 
cease and desist order is requested. 


U. S. BARGE LINE EXTENSION 
Senator Andrews, of Florida, has introduced S. 3107, a 
bill to amend the Inland Waterways Corporation act to provide 
for extension of the government barge line services to Pen- 
sacola, Fla. 


MINIMUM QUANTITY REQUIREMENT 


The Maritime Commission has declined to suspend a pro- 
posed minimum quantity requirement of 250 tons a vessel on 
shipments of canned goods and related articles loaded and for- 
warded from specified warehouse piers at Bellingham, Wash.. 
to Atlantic coast ports, as provided in Note CC on third amended 
page 3 of Alternate Agent Joseph A. Well’s SB-I No. 7, effective 
December 9. Suspension was asked by Pacific American Fish- 
eries, Inc., of South Bellingham, Wash 


INTERCOASTAL WOOD PULP RATES 


Soundview Pulp Co. of Everett, Wash., has filed with the 
Maritime Commission a petition requesting suspension of Item 
1192 applying on wood pulp, in Intercostal Freight Tariff ac, 
SB-I 7, providing rates applicable from Pacific coast ports to 
Atlantic coast ports, filed to become effective December 17, 
It is alleged that the increased rates are unfair to Pacific 
coast pulp producers. 











MOTOR CARRIER ACCOUNTING 

The Commission has adopted orders prescribing for Class 
I motor carriers, both bus and truck, accounting systems to be 
put into effect January 1, 1938 

Class I carriers, said Secretary Bartel, in announcing the 
action taken, were those having average gross revenues of 
$100,000 or over annually for three years preceding the effective 
date. 

“The Commission regards it as unwise,” said he, to impose 
accounting systems on the smaller Class II and III carriers 
until it has funds which will permit it to appoint and locate in 
the field offices of the Bureau of Motor Carriers accountants 
who can advise and help the carriers put such Systems into 
effect, and until it is satisfied that the System which it contem- 
plates for the Class II carriers is sufficiently simple to be prac- 
ticable. It is believed, however, that the larger Class I carriers 
can comply without much difficulty with the requirements pro- 
posed, and it is known that many of them now have very sim- 
ilar systems in effect. 

“The accounting classifications prescribed differ in th 
treatment of some matters from the railroad classifications 
which the Commission has prescribed. It is deemed desirable to 
find out how these differences will work out in actual prac 
tice, and it is realized that experience may show need fo! 
changes as to these and other matters. The results will be 
watched as carefully as possible. The unit instead of the group 
plan of depreciation has been temporarily adopted for certain 
classes of property for practical reasons, but this is not to be 
regarded as an abandonment of the group principle which the 
Commission has followed in prescribing depreciation accounting 
for other carriers. It is probable that in time the group plar 
will be adopted for motor carriers as well.” 


FEDERAL AIR FOR HIGHWAYS 


Replying to a plea from Murray D. Van Wagoner, Michigar 
State highway commissioner, that he Support an increased 
allotment for federal-aid highways, Senator Vandenberg, < 
Michigan, said he would support the President's recommenda 
tion for a reduction in the federal aid appropriations for tha 
purpose. He pointed out that even with the reduction the Pres 
dent was proposing to spend in excess of $100,000,000 a year i! 
federal highway aid. The senator took the position that h 
could not do otherwise than support the President in an effor 
to balance the budget. Personally, said he, he would choos 
other places to start the federal economies on which tax reli 
and credit saving must depend but he could not put himse 
in the equivocal position of advocating economy in the abstra 
and deserting it in the concrete. 

“May I add an expression of my hope,” said Senator Vai 
denberg, “that we may soon match these reductions in highwa 
grants with a fully equivalent reduction in federal taxes « 
motor cars and gasoline.’ 
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State Regulation of Motor Transport 


Fifteenth of a series of seventeen articles on motor freight trans 
rtation and regulation, by G. Lloyd Wilson, professor of transporta 
ion, University of Pennsylvania, and chairman, committee on educa 
on and research, Associated Traffic Clubs of America 


RANSPORTATION by motor vehicle is now subject to 
regulation by municipal, county, state, and federal govern- 
ments. The rapid and steady increase in the number of 
motor vehicles, the development of highways, and the ease of 
entry into the motor transport business have conspired to in- 
crease the number of operators of motor vehicles engaged in 
the transportation of passengers or property for hire and have 
made regulation of motor and highway transport a necessity 
in order to protect the public generally, all users of the high- 
ways, shippers and receivers of freight, all types of transport 
carriers, and motor carriers themselves 
he rapid increase in the number of motor vehicles of all 
types using the highways, in the number and variety of moto! 
carriers transporting passengers and property for hire, in the 
number and variety of vehicles owned and operated by indus- 
trial and commercial concerns, and in the mileage of roads, par- 
ticularly surfaced roads, has created perplexities and problems 
n regulation and a lag in state regulatory control. The prob- 
ems of regulation are complicated by the relatively small scale 
n which the average motor transport business, particularly in 
the field of freight transportation, is conducted, and the intensity 
of competition between motor carriers and other forms of trans- 
ortation, the keen rivalry among motor carriers of various 
types, and the struggle between motor carriers and privately 
wned and operated freight vehicles 
In many other fields of state public utility regulation, the 
problem is the control of large scale industries, often partial or 
omplete monopolies relatively immune from competition (except 
ndirect competition between the utilities and alternative serv- 
ces), to protect the public from abuse of monopolistic or semi- 
monopolistic power, as well as to conserve the best interests 
f the utilities. In the regulation of the motor transportation 
ndustry the primary problem has been the conservation of 
that industry in the interests of the public generally and to 
ng order out of the chaos of competition among the numer- 
is large and more numerous small operators in the field of 
notor transport. It is impossible to gain a perspective of the 
roblems of motor vehicle regulation by the states unless it is 
borne in mind that there are more than 24,000,000 automobiles 
ver 4,000,000 freight-carrying vehicles, and nearly 124,000 
motor busses in service in the United States. The Bureau of 
the Census estimates that, in the field of motor truck trans- 
ortation, the average number of vehicles operated is about 
hree to each concern, and in the field of bus transportation 
he average number of vehicles operated is less than eleven 
r each company 
In any brief consideration of the regulation of motor and 
insportation by the state governments, it is desirable to sur- 
ey, first, the regulations applicable to all motor vehicles and 
perators, and, second, the regulations that apply to vehicles 
perated in the service of the public for hire 


General State Regulations 


Regulations imposed by states on motor vehicles generally 
ry widely from state to state with respect to their nature 
well as in the bases on which the regulations, licenses, and 
es are imposed. Generally, state regulations of this character 
iy be divided into the following classes 

Vehicular license or registration requirements and fees 


Operators’ or chauffeurs’ licenses and fees 
Insurance of certificates of title to the vehicles 


raxation of motor vehicular operation, particularly through gas 
fuel taxes 
Regulation of size and weights of vehicles and loads 

6. Regulation of speed and safety in operation 


Assumption of liability of motor vehicle operators 
Port of entry’’ regulations 
Miscellaneous regulations 


[hese regulations are for the purposes of raising revenue, 

ticularly for the construction and maintenance of highways 
for highway policing and administration; for the protec- 
of the users of highways generally; for the conservation 
highways; and for the protection of the public against fraud, 
It, and irresponsible operation. 


Automotive Vehicle Licenses 


Soon after the advent-of motor vehicles on the highways, 
states, one after another, adopted the policy of requiring 
they be registered in the names of the owners and that 





license tags be issued to identify them. The state registration 
laws are inspired partly by the desire to identify the vehicles 
and partly to raise revenues. All states and the District of 
Columbia have motor vehicle registration fees, assessed on a 
number of different bases, including a flat fee basis; horse- 
power; weight of vehicle; weight of vehicle and load; cost or 
valuation of the vehicle; piston-displacement; horsepower and 
gross weight; horsepower and cost or valuation; weight and 
cost; weight, horsepower and value; and flat fee and weight. 

State motor vehicle registration fees in 1936 amounted to 
nearly $360,000,000. Federal excise taxes in the same year 
exceeded $314,000,000 and personal property taxes on motor 
vehicles were $87,500,000, including about $12,500,000 state 
motor carrier taxes. If the latter are excluded, the net personal 
property tax imposed by cities and counties on motor vehicles 
in 1936 was about $75,000,000. Dealers, who are required in 
most states to have special licenses and plates, paid over $2,000,- 
0QOO additional in dealers’ licenses and fees for dealers’ motor 
vehicle plates or tags in 1936 


Operators’ and Chauffeurs’ Licenses 


State regulations requiring the licensing of operators or 
chauffeurs of motor vehicles are in force in 41 states and the 
District of Columbia. These laws require all persons operating 
motor vehicles of their own or for others to be licensed, and 
set the minimum age at which persons may be licensed. Opera- 
tors’ and chauffeurs’ licenses in 1936 yielded the states over 
$23,500,000 


Title Certificates, Transfer and Re-Registration 


['wenty-three states and the District of Columbia require 
that the owners’ titles to motor vehicles be registered with the 
state registrar of motor vehicles or other state officer, as proof 


of ownership. In the states where regulations of this sort are 
in effect, a deed of title is required of each owner of a motor 
vehicle for each vehicle owned. This title instrument identi- 
fies the vehicle and is registered with the state in the same way 
as deeds to real property are registered with county authori- 
ties. The title papers establishing the ownership of motor 
vehicles must be transferred from owner to owner when a 
transfer is made in ownership. This form of regulation benefits 
owners greatly as it aids in tracing stolen motor vehicles, and 
tends to deter motor thieves by making the disposal of stolen 
vehicles more difficult than would be the case if evidences of 
title were not required 

In 1936, state receipts from registration of certificates of 
title to motor vehicles were $8,211,000. The revenues derived 
from transfer or re-registration fees in the same year in the 
District of Columbia and the 33 states that imposed these types 
of fees amounted to nearly $8,000,000 in addition to the title 
certificate fee receipts 


Gasoline or Motor Fuel Taxes 


[he most important source of state tax revenues applicable 
to motor vehicles and operation is the gasoline or motor fuel 
tax. All 48 states and the District of Columbia impose such 
taxes, as does also the federal government; some counties and 
cities also impose gasoline taxes. In 1937, the state gasoline 
taxes ranged from 2 cents to 7 cents a gallon. The average 
total gasoline state and federal tax collected in 50 representa- 
tive cities in 1936 was 5.35 cents a gallon.’ The U. S. Bureau 
of Public Roads estimated that the net total receipts of the 
states and the District of Columbia from gasoline taxes in 1936 
amounted to $606,631,000. In addition, some states require 
license fees of motor fuel distributors and dealers, and some 
impose inspection fees, fines, and penalties and miscellaneous 
fees or taxes related to motor fuel, making the total net motor 
fuel or gasoline tax fees $691,420,000 

The tendency in motor fuel tax collection has been for 
the states to make the distributors liable for the payment of 
the tax to the state and require the distributors to collect the 
tax from the consumers 


Size and Weight Regulations 


All the state governments have enacted laws regulating 
the size of individual motor vehicles, the number of vehicles that 
may be included in tractor or truck and trailer combinations, 
and the gross weights of the vehicles and loads 

The laws regulating size govern the maximum width of 
the motor vehicles; their maximum weight; the maximum length 
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of any single motor vehicle unit——truck, tractor-and-trailer, 
tractor-and-semi-trailer, or truck-and-trailer, and, in some states, 
the minimum tandem axle spacing 

Gross weights are usually regulated in terms of maximum 
allowed weight an inch of tire width or an axle. In some states 
different gross weight limits are provided for vehicles equipped 
with solid and pneumatic tires 

State laws governing maximum size and gross weights of 
motor vehicles vary greatly. Fortunately, however, there is a 
discernible trend toward uniformity, though progress in this 
direction is slow Many individuals and organizations have 
worked toward uniformity for many years and their efforts are 
achieving some success he American Association of State 
Highway Officials has recommended a uniform set of maximum 
size and weight limits that have been approved by a number 
of national associations of automobile owners, manufacturers, 
petroleum producers, rubber manufacturers, shippers, farmers 
and business concerns." 

The uniform maximum size and weight limits are recom 
mended to 


1. Establish one f the fundament prerequisits f highwa 
design 
Promote efficiency in the Interstate operation of motor vehicle 
by eliminating the restrictl influences of lack of uniformity 
Obtain safety In highway ope tlor 
1. Remove undesirable equipment ind { n from the hig) 
Ways 
5. Stabilize on a definite bas! the mar relationshly betwee 


the highway and the motor vehick 

The association recommends a maximum weight for motor 
vehicles of 8 feet, and a maximum height of 12 feet, 6 inches 
The maximum length recommended for single vehicles is 35 
feet, and for combinations of two units, 45 feet. Truck tractors 
and semi-trailers operated together are considered as sing 
vehicles in applying the maximum length regulations 

A maximum axle load of 16,000 pounds an axle is recom 
mended for motor vehicles equipped with solid, cushion, o1 
high-pressure pneumatic tires. A wheel load of 8,000 pound: 
with a maximum of 9,000 pounds for vehicles equipped with 
low-pressure pneumatic tires is recommended 

A formula is recommended for the determination of gros: 
weights of vehicle and load. The maximum gross weight, it is 
recommended, should be determined by adding 40 to the dis 
tance between the first, or front, and last, or rear, axles of the 
vehicles or combination of vehicles, and multiplying this sum 
by a coefficient to be determined by the individual states. It is 
recommended that this coefficient be not lower than 700. If 
700 is used as the coefficient, the maximum gross weight of a 
vehicle the front and rear axles of which are 25 feet apart 
would be determined as follow 


Leneth between axles--25 feet 


Coefticilent TOK ( 

Gross welght-——G.W 

I 0) XC G.W or 

2 10) 65 X 700 15,50 
vehicle and load 


It is urged that the gross weight recommendations are 
particularly applicable to bridges, since axle loads and length 
limitations are determinative in their practical applications. It 
is recommended also that special permits be obtained for occa 
sional movements of commodities requiring equipment exceed 
ing these recommended maximum dimensions 

A comparison of these recommended maximum size and 
axle load limits with regulations of the states having size and 
axle load regulations shows the extent to which the recon 
mendations coincide with the state laws in effect 


Number of States With Maximum Regulations 
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He nt t 

Length ei 

Length—comt t 

Length, tract i ‘ 
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Regulation of Speed and Safety Equipment Regulations 

Regulation of motor vehicle speeds has been one of the 
important aspects of state regulation and a phase of regula 
tion; there are wide variations in the maximum legal speed 


*Including the American Automobil Association, the Americar 
Farm Bureau Federation, the Ame ul Mot ts Association the 
American Petroleum Institute, the Automobile Manufacturer Associa 


é 

tion, the Detroit Board of Commerce, the National Association of Motor 
Bus Operators, the National Grange, the Natior Highway Users Cor 
ference, the National Industri Traffic League the Nationa rans 
portation Committee, and the Rubber Manufacturers Association 
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limits. There has been a tendency to provide different rates 
of speed for operation of vehicles of different types—-automo 
biles, busses and trucks—and for operation in congested dis 
tricts and in the open country. Generally, the states that have 
enacted maximum speed laws recently have put the maximum : 
limits at speeds between 40 and 50 miles an hour. In some 
states there is no maximum speed limit, but vehicles must be 
operated at all times at safe and reasonable speeds, and opera 
tion at excessive speed is deemed prima facie evidence of unsaf 
operation In recent years the operation ol vehicles at unrea 
sonably low speeds has become a safety hazard, and state 
regulatory efforts are directed toward the elimination of unduly 
slow operation as well as toward the elimination of unduly fast 
operation 

lhe American Association of State Highway Officials has 
recommended that state law hould require that no motor 
vehicle be unnecessarily operated at so slow a speed as to 
impede or block normal and reasonable highway traflic move 
ment, except where reduced speeds are necessary for sale 
operation, or when vehicles are proceeding at reduced speed 
necessarily or in compliance with the law The association 
recommends that maximum speeds for busses or trucks should 
be fixed by law at 45 miles an hour and that passenger automo 
biles should be operated at such speeds as are consistent at all 
times with safety and the proper use of the roads 

These standards place the regulation of speeds, both max 
mum and minimum, on the flexible basis of judgment rather 
than on the more rigid basis of maximum and minimum speed 
in miles an hour. The association recommends that vehicle 
equipped with solid rubber tires or cushion tires at a speed not 
in excess of 10 miles an hou 

In addition to speed revulations. the states regulate the 
equipment required in the interests of safe operation of mote 


vehicles. The regulatior pply with great variations in diff 
ent states, so as to make coherent description impractik 
Che regulations cover ia Ke 2, flare and fuse¢ s, chlire 
tional signaling device 1, speedometet », Stop lights; 6, clear 


ince light 7, reflector 


State laws and comn ilations regulating limits or 





the maximum consecutive hour on duty, maximum workin 
hours in any period of tim nd minimum hours off duty befor 
again going on duty ipplicable to drivers of motor vehick 
come within the category of fety regulations, as do state law 


requiring insurance to protect the public, employes, or patron 


Che trend toward greater uniformity in safety and equi; 


ment among state law nd state regulatory bodies has beet 
marked in recent yeal I} trend has been greatly a t 
by the safety and equipment regulations adopted by the Inte 


state Commerce Comm on. In addition, the motor transport 
tion industry has generally adopted safety glass and othe 
equipment designed to reduc th hazard of accidents or tft 
mitigate the severe effect f accidents on human lift ul 
property 











Another group of regulations designed to promote safet 
are the state laws providi for penalties, and, in some ca 
he revocation ol licens« s of drivers who are convicted of opel 
ing with gross negligence or while under the influence of liq 


Compulsory Assumption of Liability 














In one state, Massachusett a state law requires, as a 
dition precedent to the operation of moto! vehicles that ft 
owner-operator establish his financial responsibility to liqu 
date judgments against him by posting cash, securities, bon 
or insurance policy This law, which attracted nation-“ 
ittention and comment when it was enacted, has since b 
modified in minor details several times. A law of this type 
usually referred to as a “compulsory insurance law,” but tl 
is a misnomer because it is a law requiring the compul 





assumption of financial responsibility by means of fund 
securities and not compulsory insurance. Montana has a 
form financial responsibility act 

In the last few years several States have conducted le 
lative committee investigations or bills have been introd 
in the legislature affecting the compulsory assumption of n 
vehicle operator liability. New York and Illinois are stat 
where such action has been taken 

The trend toward requiring motor vehicle operatot 
issume financial responsibility for the operation of the vel 
is particularly pronounced in the regulations imposed on c¢ 
mercial vehicles. The tendency has been toward requiremé 
identical or similar to the regulations in this respect ol 
Interstate Commerce Commission applicable to interstat 
erators 

A few states require non-resident vehicle operators to de 
nate residents of the states on whom process can be serve‘ 



































Uniform standard lopted by the American Associatior f 
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event of accidents. One state, Delaware, requires non-resident 
motor vehicle operators to post bond for twice the amount of 
the estimated damage before the removal of the non-residents’ 
vehicles from the places where accidents in which they are 
: involved have occurred. ‘ 


Port of Entry Regulations 


In 1933 Kansas enacted the first of the so-called “port of 
ntry” laws. ‘Then nine other western states passed similar 
1M Generally, these laws required all motor trucks and 
busses to enter the states on designated highways. At or close 
the state boundaries the vehicles are required to stop, sub 
to safety Inspection of the vehicle, pay a tax, and obtain 
earance papers before proceeding to destinations within the 
es One of the purposes of laws is to check the bootlegging 
ol oline. Another is to assist in the collection of ton-mileage 
xes on trucks and busses. A third was to enforce the state 
hway salety and equipment laws on all vehicles using the 
te highways, including vehicles used in both intrastate and 
service 
Ports-of-entry are 


cl aie 
located along the borders of the states 
he principal interstate highways cross state lines. The 
cles are stopped at the ports wher: 
vehicles for the condition of headlights, clearance lights 
connections between tractors and trailers, etc. to 
blish the roadworthiness of the vehicles. Drivers are in 
ted for intoxication or other inability to operate the 
le properly, and for other violations of the laws 
vers are required to produce evidence that the vehicles are 
d to cover public liability and property damage as 
juired by the state laws with insurance companies author 
i to write Insurance in the respective states 
\t the time of entrance the drive 
provided tor the purpose 
nership, make of vehicle, registry 
nds of insurance carried, nature and weight of 
d ind destination A copy of the 
rried by the vehicle is required 
Freight vehicles subject to the state 
taxed by the States 
deposit ol 


ins pecto! S examiner 


State 


is required to fill in a 
identifying the vehicle as to 
state of amount and 
goods car 
manifest of the cargo 
motor carrier acts 
through § the lump 
minimum fee trom which ton-mile taxes are 
ducted as they are reported monthly by the operators 
reign motor vehicle owners may elect either to pay the taxes 


assessment of a 


1 Same basis as intrastate operators, or pay a special tax 
duated according to the weight of the vehicle and load and 
distance the vehicle is operated in the states. This tax is 
ible at the port of entry. It is imposed only on the inbound 
ement into the states The outbound movement is tax 
npt in order to promote the exportation of state products 
ther states on the return movements of the out-of-state 


( 


\t the ports, vehicles and contents are inspected also to 
in the enforcement of the states’ agricultural products 
live stock inspection laws, Cigarette tax laws, and othe 
ellaneous regulations 
Che larger motor freight and bus companies usually pro- 
their drivers with the forms for entry drawn up in the 
oflices and arrange for the payment of the taxes 
he companies so as to reduce the time required for clear 
of the vehicles at the ports. Bus companies usually 
fy the inspectors at the ports in advance of the arrival of 
busses so that clearance papers may be ready when the 
arrive, in order to reduce still further the time re- 
ed to complete the clearance of the vehicles at the ports 
ler operators and those entering the states only occasion 
ire required to complete these formalities and pay the 
it the ports 
\ study made of the operation of the system at 
ol entry estimated the average 


to be 


nies 


Kansas 
time required for clear- 
between three and five minutes a vehicle. Delays 
e ports, caused usually by congestion, are in some cases 
h as fifteen or twenty minutes 
Though serious opposition to the port-of-entry laws has 
enerally been expressed by motor vehicle operators or 
interested persons, there have been objections raised on 
ral grounds. First, the ratio of collection costs to taxes 
ted is relatively high. Second, the regulations affect only 
te and not intrastate operators. Third, if the safety 
tions are thorough, there is congestion and delay, and if 
ire not thorough, they are of doubtful value. Fourth, 
existence of port-of-entry regulations causes motor vehicles 
'vV-pass the states where the resulations are in force in 
of routes through other states, and tends to cause goods 
nt to markets in states where no such regulations are 
f Fifth, laws of this sort tend to break down reciprocity 


la 
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in motor 
entry 
tions 


vehicle regulation as between states where port-of- 
laws are operative and states that have no such regula- 
Finally, if every state had a_ port-of-entry law, the 
system would become intolerably cumbersome and burdensome 
on highway tratlic between the states 

In 1937, port-of-entry bills were introduced in a dozen or 
more states but were either defeated or failed to be reported 
out of the legislative committees to which they had been as- 
igned The popularity of laws of this sort appears to be 
declining 
Miscellaneous State Regulations 


In addition to laws and administrative regulations per- 
taining to the several phases of motor vehicle operation dis- 
cussed above, many have additional regulations on a 
number of aspects of vehicle operation and highway use that 
cannot well be placed in any of the above categories. 

he rapid increase in the number of house trailers used by 
tourists, vacationists, and “rolling residents” has caused the 
States to require licenses for trailers of this type. In addition, 
regulations have been made in a num- 
ber of states governing the use and operation ol house trailers. 

In a number of motor vehicles—automobiles, 
trucks, and tractor-trailer units operated by farmers, and by 
farm cooperative associations—-are partially or wholly exempt 
from certain taxes and regulations, including gasoline tax 
exemptions and exemptions from carrier regulations, which will 
be discussed later 


States 


to licenses, speci il state 


States the 


Reciprocity 


Many states grant to owners and operators of motor 
vehicles that are registered and licensed in other states priv- 
ileges of operation without requiring the licensing of the vehicles 
in both states, in exchange for similar privileges extended 
in the The need for reciprocity arrange- 
particularly pressing between states where trading 
partly in one state and partly in one or several 
states, and where motor vehicles must pass over the 
highways of one state to reach markets or centers of produc- 
tion in others. The recent trend has been toward liberalization 
of state registration and license laws to accord greater reciproc- 
ity between adjoining states. In some cases, the number of 
trips permitted to be made by vehicles registered and licensed 
in other states is limited to a fixed number a month, while 
in other cases full reciprocity is granted 

In discussing the trends in state highway and motor vehicle 
legislation Dawes |! Brisbane, Research Counsel, National 
Highway Users Conference “no other single form of gov- 
ernmental functioning has received legislative attention com- 
parable to that devoted to motorists and the highways during 
the past six months, or, for that matter, the past decade.” 

‘his commentation points to three 1937 legislative trends 


n the field of motor and highway transportation regulation: 


reciprocating tates 
ments Is 

areas are 
otne! 


Say Ss 


Continued d n of mot fucl taxes and other motor vehicle 
‘ f ¥ ) 4 
| ‘ ‘ 
é ‘ ‘ 
t ‘ I ite vty ehicle 
I l ‘ L) ‘ I l of Le lat ( mnmercial Car 
I I 837 pp 2 106 10 


MOTOR ORDERS STAYED 
[he Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
Carrier Cases 
MC 2869, Union Bus Co., common carrier application; MC 
7098, Motor Transportation Co. of the South, common carrier 
pplication; MC 36113, Capital Coaches, Inc., common carrier 
application; MC 86969, Motor Express, Inc., contract carrier 
application; MC 14135, application of William H. Cooke and 
James H. Haselden, dba Cooke and Haselden, Lake City, S. C.; 
MC 7241, application of A. Payne, Marshall, N. C.; MC 6475, 
application of Lorman DuBois Curtis, dba L. D. Curtis, Fred- 
ericksburg, Va.; MC 4941, application of John F. Robinson, dba 
J. F. Robinson, Boston, Mass.; MC 185, application of Fletcher 
’. Kaylor, dba Kaylor Transfer Co., Carrollton, Ga.; MC 
2934, application of Aero Mayflower Transit Co. (Inc.), Indi- 
Ind.; MC 60451, application of Hoover Lines, Inc., 
Knoxville, Tenn.; MC 60132, application of John A. Ford, C. B. 
Ford, and W. H. Ford, dba Ford Bros., Coal Grove, O.; MC 
59096, application of Owen Beck, dba Beck Truck Line, Fair- 
fax, Mo.; MC 51812, application of Frank C. Taylor, Avalon, 
Wis.; MC 46240, application of C. M. Denman, Marysville, 
Mich.; MC 38876, application of Albert L. Daigle and Israel 
Daigle, dba Daigle Bros., Lowell, Mass.; MC 29991, application 
of Arthur N. Barlow, dba Barlow’s Service, Denver, Colo.; MC 
25604, application of William F. Gehrke, Centuria, Wis.; MC 
22211, application of James K. McKeown, Arlington, Mass.; MC 


) 


anapolis, 








19556, application of John Krebsbach, Plum City, Wis.; MC 
(3247, application of Bertle Isaacson, Dresser Junction, Wis 
MC 72456, application of Georgia Driveaway Co., In \tlanta 
Cy M« (1679, application ‘ Clarence > Walket dba 
Liberty Transportation, Philadelphia, Pa MC 65044, applica 
ion of Edgar Bli dba | 13] & Co., Robert Wis MC 
O22, application of Boston & Buffalo Expr Inc., Cambridge 
Ma MC 43048 plication of Ely R. Ratley and Emmett R 
Ratley, dba Ratley Transter Cs Lumberton, N. C.: MC 410604 
application of ©. J, Kent, Aurora, Ind.; MC 40091, application 
of Casey Jones, dba Denver Transport, Aurora, Col MC 313821 
pplication of J. C. Hudsor iba Southwestern Fuel & Transfer 
( kel I lex MC MOLES pheation ot \ % Fisher dba 
White Transfer, Charlott N. VIC S0072, application of 
\l ( VI Leonard ind Je 3 l nard il Leonard Storag 
©& Warehouse C Philadelp! | Mi 9833, application of 
] 3 Cal dba Parkersbul Voto expr Parkersbul 
W. \ MC 29597, application of David G. Elfer dba klfer 
Motor, Burlingt VW M¢ 85, application of Raymond I 
Sargetr dl Ss Ol Mi Li Bar Me MC 16340 
ipplication of Standard Motor Freight, In Pittsburgh, Pa 
MC 1594 pplic LOT { La \ Bro ( l na N ipoleon I 
Brousst dba Brockton A expr Brockton, Mass MC 
14369, application of J. Raymond Zentz, dba Zentz Motor Line 
Baltimore Mad MC 11710 pplication of P. W. Keely, dba 
Valley \ ( Frey New ( | MC 10847, application 
Henry Measnet Ose VW Vik O91] ippheation§ of 


August B. Walski, Galesvill \\ MC 9671 pplication of 


Motor Freight, Laurinbu N. ¢ MC 2754, application of Cla 
ence J. Neuendorf, dba Neuendorf Transportation Co., Medford 


Wis.; MC 2653, applicat f Munroe nd Art i-Merritt Ex 
pres Lr Salen Mas Mi OS pplication of Jacob 
Schwart Manchester, N. H \i¢ 194, application of Harry 
Shaffer, Newark, N. J.; Me 13, apphicatio { Cor ruck 
ing Corporation, York, Pa MC 1938 pric ‘ K. ] 
nell, Warrenton, N. ¢ 

MC S7173, appheation P. L. Engel, ! eott, W MC 
S2OST, applic ition of Fra I Kitchener, Motley, Minn 
MC 80653, application ¢ David Graham, Philadelphia, P 
MC 78325, application of Fred k J. Kroesen, Trenton, N. J 
MC 71308 appli ition of Crou rransportation System, In 
St. Joseph, Mo.; MC 63376, apt on of Frank L. Hol 
dba Holsapple Truck Line, Vincenn Ind.; MC 62679, appl 
ation of Sig ild Petersen, Luck, Wis MC 6214 application 
of Hawkeve Motor Expr In Cedar Rapids, la.; MC 60769 
pplication of John H. Smith, dba Youlden, Smith & Hopkins 
Boston, Ma MC 59084 umes H. Tay ib 


Wis MC 1679S ( ‘ ] n ¢ D> \ nd Dar ] 
Duly l lohn ( Dailey Cr 1} lelp | MC 1667 
iD} | lr. Slayton Si h | I \ 1¢ 137] 
application tf Harry Dockin Bangor, P 





cati :.* Alok \dk ( Del-Mi \ l ‘ Franktord 
Del MC TROD phic ( ‘ John I her, dba The Blu 
Ribb | yal } () NIC yh il cation ¢ 
G. Clint S Sin Iex Franklin, Mass.: MC 35658 
appli Edward Sk Red Hook, N. Y MC Saar 
application « W. Dev vy and Ralph FE. Kinnear, dl 
Middle States Motor Fi Cincinnati, O.: MC 6200 pp 
tio l ] Riv Fal Wis 
MOTOR DATES POSTPONED 
he « \ { he orde ’ i i he f owl 
ri \ Ostponed show 
VIC 7SOLS ‘ Beave Dis b 1 ( Lr 
Beaver Dan \\ J AYE ilidé pphcation of Kd 
Maas, ¢ l Ly MC 71237, appl tion of Nicholas 
( kK < I ’ 1 Nicholas Pa 
at \y > i 4 M whestel N. H 
Dex Vic 85 IF. Halifax, \ 
‘ Lex l M¢ UMS ol I ( SK nor Per 
nir on Gap, Vi to Dex \i¢ INS ‘ ‘ of A. Nao 
in, | ! Ok Ly VIC 8926 I f Herbert 
| Mey l | Mey Wasl D> M<¢ 
66727, appli I Manu < and Carta C 
Lan er, O ) 1: MC 6t S ication of Elms Ells 
worth Brat Bla > LD 1: MC 65370 yplica 
on of W \ H City, Wis oO Dex .: MC 
b44 applic bi vy Mey I r, Nel to Ds 1] 
MC 60804 ) ‘ ( Deliv Vv Service Co Lr 
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Charlotte, N. C.. to De i: MC 


61765, application of W. K 
Carroll, dba Carroll Line Oil Co 


Pueblo, Colo., to Dec 3: MC 


9263, application of Albert FE. Hill, Murfreesboro, N. C., to 
Dec. 11; MC 49090, application of Norman D. Viers, dba Vier: 
Truck Line, Woodville, O., to Dec. 3; MC 48410, application of 
William Marsland, dba Marsland Express, Pawtucket, R. | 
to Dec. 11; MC 48361, application of Harry E. Spielman, York 
Pa., to Dee. 3; MC 47203, application of Leonard A. Hardy 
dba I \. Hardy & Son, Worcest« . Mass to Dex } MC 1705 


application of Charles A. Kramer, York, Pa., to Dec. 11; MC 
M4042, application of Howard Barber, Minerva, O., to Dec. 3; MC 
11463, application of Glenn S. Seibert, dba Ashland Transfer & 
Storage Co., Ashland, O., to Dec. 4; MC 41146, application of 
Laudis L. Freeman, dba L. L. Freeman, Morristown, Ind., t 
Dec, 3; MC 40946, application of Delaware Express Co., Phila 
delphia, Pa., to Dec. 11; MC 33513, application of Long Island 
Storage Warehouses Lr Brooklyn N Y to Dex 3 M< 
sOSS86 application ol Roge \ Bogley Md t¢ 


Gaithersburg 
Dex $s; MC 30860, application of Rauner, dba 


Elwood A 
Rauner’s Express 


Spring Valley N Y to Dec 3: MC L998 
application of August F. Burkhardt, Baltimore, Md., to Dec. 6 
MC 29509, application of R. W. Langenbach and H. L. Ryan 


dba L. & R. Transportation Co., Boston, Mass., to Dec.; 6; M¢ 


“S464, application of Harry Kay, dba Harry Kay Truck Lin 
Vicksburg, Miss., to Dec. 6; MC 29188, application of Pete 
Edward Horrigan and Daniel B. Horrigan, dba Horrigan Brot! 
ers, Quincy, Mass., to Dec. 6; MC 27079, application of Mose | 
Yoder, dba Yoder Coach Lines Napanee Ind to Dec } M¢ 
6115, application of Adrian F. Greenawalt, dba A. F. Green 
awalt, Youngstown, ©., to Dec. 6; MC 24496, application of 
Krederick D. Trent, Darby, | to Dec. 6; MC 23563, applica 
on of Edward Gercasky, dba Ed's Express, Philadelphia, Pa 


to Dee. 3; MC 22993, application of 
Williamsport, Md., to Dec. 6 
Krank O. Morang, dba F. O. Morang 


Reuben Andrew Poffen 
MC 22862, application of 
Barton, Vt to Dew b 


DECTRe! 


MC 21684, application of Charles E. Danbury, Williamsbur; 
\) to Dex 6 MC 21086 applic ition of L. J. Nichols, Wilmin 
ton, Del., to Dec. 3; MC 20803, application of David Whiting & 
Son Lr Wilton, N. H., to Dec. 6; MC 20496, application 


Gevel 


on ot 


Edward A 


; 


Philadelphia, | to Dec. 3: MC 2028 


a 
applica James Harry Grove, Frederick, Md., to Dec. ¢ 
J 


MC 19894, application of Howard Johnston, Littleton, N. C 

to Dec. 3; MC 19627, application of J. J. Shearman, dba Fultor 

& Son Transfer Co., Portland, Ore., to Dec. 3; MC 1723 
| 


Dale F. Len Alliance, O., to Dec. 4: MC 1628 
Frank | Soltow and Harold W. Soltow, dl 
Frank EF. Soltow, Wilmington, Del., to Dec. 6; MC 15349, appl 
cation of Charles Darling Andrews, dba “C" Andrews Truckin 
Saugus, Mass., to Dec. 6 IC 15233, application of Walt 
Badge Dodge Boston M iss 1 Lex 6 MC 13840 appli ilk 
of Howard Cullen Bush, db Distributing Co., Corint 
Miss to Dex ll MC 13624 applic ition of C. R McNair Cr 
| 11650, application of Willi 


application of 
t 


ap lication of 


leve Corner, O., to Dec. 6: MC 


Begley, Philadelphia, Pa., to Dec. 6; MC 10173, application 
J. Marvin Hayes, dba Hayes I Clarksville, Tenn., to Dec 
MC 10108, application of Joseph Keeports, Red Lion, Pa 


Lex l MC 10083 appl cation of N R 
Lansing, Mich., to Dec. 4; MC 9814 
nan Nutting, dba Jos. LD. Nutting, Westfield, Mass... to Dex 
MC 873, application of Ralph Catalano and John Catalano, dl 
Catalano Bros., Chelsea, Mass., to Dec. 6; MC 8262, applicat 
of Joseph Witkiewicz, dba Joseph Witkiewicz & Sons, Lawren 
Mass., to Dex MC 7559, application of John C. McIntyre, d 
rextile Motor Freight, Laurinburg, N. C., to Dec.; 6: MC 17 
application of Charles FE. Levitan, dba Capitol Ford 
N. J., to Dec. 6; MC 1473, application of Chas Atte 
Wis., to Dec. 6; MC 1428, application of S. & W. Transp: 
Service, Inc., Lincoln, Neb., to Dec. 6; MC 806, application 
Lloyd Roseberry and Earl Roseberry, dba Roseberry Trans! 
Hattiesburg, Miss., to Dec. 6; MC 132, application of M 
Hitler-Brick, Wauwatosa (Br. Milwaukee), Wis., to De« 
IC 760382, application of City-Los Angeles F! 
Transport Co., Wichita, Kan., to Dec. 4; MC 70142, applicat 
of Gerhart Solberg Woodville W is., to Dec 13 MC 6404 
application of Harold C. Carter, Towson, Md., to Dec 
MC 61069, application of Mark Ward, Hazard, Ky., to De« 
MC 45830, application of W. R. Cartner, Harmony, N. C 
Dec, 27; MC 34837, application of Reliable Transport 
Raleigh, N. C., to Dee. 18; MC 31381, application of M 
Buckland Transfer Co., Inc., Hinton, W. Va., to Jan. 14; } 
29990, application of Walter dba Kessler Truck 
Milwaukee, Wis., to Jan. 14; MC 29539, application of Mau 
R Goodson and Robert R Goodson, dba Goodson Brot! 
Bar Mills, Me., to Jan. 14; MC 21807, application of Fred A 
George, Williamstown, Vt., to Dec. 138; MC 21630, applica 

f William Ellis Darnell, Huntsville, Ala., to Dec. 13 
IS910, application of Emmett L. Hanson and Emery L. Hat 
dba Hanson Bros., Minneapolis, Minn., to Dec. 13 


Green Trucking C 
application ol Joseph Ly 


rrucking, 
Rinehimer, 


Kansas 


| 


Kessler, 


MC 17 
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application of C. E. Buete, dba C. E. Buete & Sons, Berwyn, 


Md., to Dec. 138; MC 16772, application of W. C. Robertson, 


Jefferson, la., to Dec. 138; MC 15197, application of John Buys- 


man, Jr., Sheldon, Ia., to Dec. 13; MC 11714, application of J 
Lewis Tuttle, Jr., dba Tuttle’s Cape Cod Express, Chatham, 
Mass., to Dec. 13; MC 6739, application of B. H. Willis, Beau- 
mont, Tex., to Dec, 13; MC 5891, application of Amos Ozoonian 
ind John Ozoonian, dba Ozoonian Brothers, Andover, Mass., to 
Dec. 13; MC 2566, application of Edward L. Barnes and Fred G 
Ricks, dba Barnes & Ricks, Conway, N. C., to Dec. 18; MC 2562, 
ipplication of Alfred G. Cahall, Freehold, N. J.. to Dee 13; MC 
126, application of Essex Trucking Co., Inc., Irvington, N. J., to 
Dec. 13; MC 84683, application of Howard R. Poe, dba Poe's Ga 
ige, Hagerstown, Md., to Jan. 14; MC 84557, application of Wil 
ham Gordon Gulledge, Kingstree, S. C., to Jan. 14: MC 83266 
application of Hugo Mayberry, Ridgefield, Wash., to Jan. 14; MC 
70960, application of North Alabama Motor Express, Inc., Bir- 
ingham, Ala., to Jan. 17; MC 69864. application of Pierce 
Freight Line, Inc., Penn Yan, N. Y to Dec. 3: MC 67094. 
ipplication of Woodrow Kuehling, dba Woodrow Moving & 
Storage, Cincinnati, O., to Jan. 14; MC 60078. application of 
iH. B. Wolf, dba Home Oil & Supply Co., Grant City, Mo., to 
Jan, 14; MC 60014, application of Loran LeRoy Erskine, dba 
L. L. Erskine, Cambridge, O.. to Jan. 14; MC 59109, application 
of Clinton Huff, Gentry, Mo., to Jan. 14; MC 53762, application 
of Kenneth Watson, Cynthiana, Ky., to Jan. 17: MC 52165 
ipplication of E. C. Waggener, Point Pleasant, W. Va., to Jan 
l4; MC 49126, application of Orlando Zimmerman Trucking 
Service, Knightstown, Ind., to Jan. 14; MC 43395, application 
of J. F. Stevens, Seattle, Wash., to Jan. 17; MC 33260, applica 
tion of C. QO. Espeseth, Dallas, Wis., to Jan. 14: MC 32953 
application of James M. Keenan, dba Keenan's Express, Stone 
ham, Mass., to Jan. 14; MC 32845, application of William Shaw 
Du Bois, Pa., to Jan. 14; MC 29774, application of Fred Eife1 
Walworth, Wis., to Jan. 17; MC 29573, application of Joseph L 
Schneider, Marengo, Ill, to Jan. 17; MC 27553, application of 
Leland M. Adkins, Mardela Springs, Md., to Jan. 14: MC 27356 
ipplication of N. Moses Saliba, Hattiesburg, Miss., to Jan. 14: 
MC 25173, application of Everett R. McMinn, Richmond, Ind 
to Jan. 17; MC 23259, application of John Ruan, Des Moines 
la., to Jan. 14; MC 19698, application of Percy C. Miller, York, 
Pa., to Jan. 17; MC 16586, application of William F. Borchering 
Cincinnati, O., to Jan. 17; MC 16409, application of G. A. Riedt, 
dba Riedt Motor Co., McAlester, Okla., to Jan 17; MC 13299, 
ipplication of Barnett Tank Line, Inc., Enid, Okla., to Jan. 17: 
MC 13050, application of M. P. Santini, Inc., New York, N. Y,, 
Jan. 17; MC 10547, application of Martin L. Perkins, dba 
Perkins Transfer, Tabor City, N. C., to Jan. 14; MC 8354, 
ipplication of John R. Gillis, dba Gillis Van Service, Lexington, 
Ky., to Jan, 14; MC 7948, application of Archie F. Playter, dba 
\. F. Playter, Thompson, Mo., to Jan. 14; MC 6801, application 
{ George T. Smith, dba Smith Brothers Express Co., Cam- 
dge, Mass., to Jan. 14; MC 5080, application of Luther B 
Sull, Sistersville, W. Va., to Jan. 14; MC 4954, application of 
B. Porter, Pomeroy, Wash., to Jan. 12; MC 3472, application 
{f A. C, Bartelt, Medford, Wis., to Jan. 17; MC 2554, application 
of John Smith, dba Smith Trucking Co., Elizabeth, N. J., to 
Jan. 17; MC 2206, application of Leo H. Huebner, Harold 
Huebner and George C. Voss, dba Huebner Bros. & Voss, Teeds 
Grove, la., to Jan. 14; MC 1553, application of Ludwig Guthre, 
dba L. Guthre Motor Freight Service, Souderton, Pa., to Dec. 6; 
MC 87452, application of the Goldflies Moving & Storage 
Co., Dayton, O., to Jan. 17; MC 84776, application of Francis 
Willard, Rockford, Wash., to Jan. 14; MC 84754, application 
R. G. Spitzer, dba Denver-Albuquerque Express, Albuquerque, 
N. M., to Jan. 14; MC 81606, application of B. H. Piepgras, 
Pipestone, Minn., to Jan. 14; MC 78244, application of R. E 
McDougall, Gervais, Ore., to Jan. 17; MC 77582, application 
{ Harry Gottfried, dba Gottfried Transportation Lines, Balti- 
nore, Md., to Jan. 17; MC 77268, application of Willie Wold, 
Chetek, Wis., to Jan. 17; MC 76432, application of Scott E 
Miller, Walla Walla, Wash., to Jan. 17; MC 76153, application 
{f Elias Jerome, Woodford, Va., to Jan. 14; MC 75460, applica- 
tion of J. H. Reynolds, dba Cisco Transfer & Storage Co., Cisco, 
lex., to Jan. 17; MC 74644, application of Joseph F. Ruth, dba 
Ruth's Express, Utica, N. Y., to Jan. 17; MC 71442, application of 
hn L. Singer, dba J. L. Singer Transfer, Wheeling, W. Va., 
Jan. 17; MC 37513, application of John Wrezic, dba J. W 
riage, Milwaukee, Wis., to Jan. 17; MC 36281, application of 
Love A. Bannowsky, dba Tad Truck Line, Pecos, Tex., to Jan 
‘; MC 33476, application of Raymond F. Wentworth, dba Went- 
worth Bus Line, Dover, N. H., to Jan. 17; MC 30983, applica- 
tion of Minna B. Shepard, dba Wilburs Express, Colliersville, 
N. Y., to Jan. 17; MC 30690, application of Harry J. Bornstein 
nd Nathan Fisher, dba Bornstein & Fisher, Boston, Mass., to 
lan. 17; MC 29845, application of Peter M. Duckstad, Fertile, 
Minn., to Jan. 17; MC 26907, application of Erwin L. Bartell, 
‘ipon, Wis., to Jan. 14; MC 22611, application of Allen T 
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Roberts, Walnutport, Pa., to Jan. 14; MC 21502, application of 
Leamon Resler, dba Resler Truck Line, Denver, Colo., to Jan. 
17; MC 21450, application of C. F. Johnson and Wayne John- 
son, dba Johnson Brothers, Lake City, la., to Jan. 17; MC 16444, 
application of Charles R. Rupright, dba Rupright Trucking 
service, Tocsin, Ind., to Jan. 17; MC 11544, application of M 
Luther Schott, Pottstown, Pa., to Jan. 17; MC 7226, applica- 
tion of Milo P. O’Harra, Ashland, Ore., to Jan. 17; MC T7, 
application of Clyde H. Renninger, dba Mid Valley Motor Com- 
pany, Pennsburg, Pa., to Jan. 18; MC 59171, application of 
Henry Fitchett, Ontario, Ore., to Jan. 14; MC 29517, applica- 
tion of Mitchell Russell, Redford, Ore., to Jan. 18; MC 28181, 
application of R. D. Holt and Francis Smith, dba Smith Transit 
Co., Minneapolis, Minn., to Jan. 18; MC 28043, application of 
Edward Scott Welch, Baltimore, Md., to Jan. 18; MC 27455, 
application of Denver Smith, Schoolfield, Va., to Jan. 18; MC 
20876, application of Freeman Pack, Idaho Falls, Ida., to Jan 
17; MC 20809, application of Hans P. Wiuff, Armstrong, Ia., 
to Jan. 17; MC 19215, application of A. C. Ingersoll, Toronto, 
O., to Jan. 17; MC 16892, application of Nally Movers, Inc., 
Watertown, Mass., to Jan. 18; MC 16830, application of Maurice 
DeRudder, Moline, Ll, to Jan. 18; MC 15936, application of 
Boston & Springfield Despatch Co., Boston, Mass., to Jan, 17; 
MC 15891, application of W. LeRoy Hamilton, EF] Paso, Tex., to 
Jan. 17; MC 15561, application of Minnie Kemper, admin- 
istratrix of estate of Earl Kemper, deceased, Ponca, Neb., to 
Jan. 17; MC 15363, application of Charles E. Alexander, Co- 
lumbus, O., to Jan. 17; MC 2339, application of William F. 
Riniger, Newark, N. J., to Jan. 18; MC 5281, application of 
Wm. J. Barnett, dba Barnett Furniture & Transfer Co., Long- 
view, Tex., to Jan. 17; MC 6237, application of L. J. Tanner, 
Lodi, O., to Jan. 17; MC 81, application of S. W. Bumpus and 
\. F. Puckett, dba B Line Express, Newport, Ky., to Jan. 17; 
MC 77205, application of Twin State Transportation Corpora- 
tion, Lebanon, N. H., to Jan. 17 


GREYHOUND FINANCING 

With a view to enabling the Greyhound Corporation to 
avoid the greater part of a surtax of approximately $369,000 
on its undistributed profits, the Commission, in MC _ F-457, 
Greyhound Corporation issuance of stock, has authorized that 
company to issue not exceeding $1,368,300 par value 55 per 
cent preference stock to be distributed as a stock dividend and 
not exceeding 68,415 shares of common stock to be used for 
the conversion of that preference stock. Authorization of this 
stock dividend is expected to reduce the amount of the surtax 
on the undistributed profits by about $250,000 

Applicant, according to the report, estimates its net earn 
ings for 1937, before deduction of the federal surtax on un 
distributed profits, will be not less than $4,600,000. Regular 
cash dividends paid or to be paid aggregate $2,191,195. Appl 
cant represents, says the report, that if no other dividend is 
paid it will be subjected to the surtax amount hereinbefore 
mentioned. Payment of an extra dividend of 50 cents a share 
of its common stock outstanding, the corporation said, would 
reduce the amount of the surtax by approximately $250,000. 
But, to pay such extra dividend in cash, the company said, 
would impair the working capital position of the system lines, 
taken as a whole, in that applicant would not have cash suf- 
ficient to make advances as needed as working capital. In 
order to conserve its cash resources, Greyhound proposed, if 
authorized, to declare an extra dividend of 50 cents a share 
on its common stock, such dividend to be charged against 
earned surplus and to be payable in 5.5. per cent preference 
stock having a par value of $10 a share and having certain 
rights and preferences The 68,415 shares of common stock 
for which authority was sought, the report said, were to pro 
vide for the conversion of the preference stock and would be 
issued one-half share of common for each share of preference 
stock and when the latter was presented for that purpose. 
rhe common stock would have a stated value of $20 a share 
and would be subordinate to the preference stock in respect 
of dividends, retirement and liquidation rights. 

“The purpose to be accomplished by the proposed stock 
dividend,” says the report, “is the same as that considered 
in Greyhound Corporation Issuance of Preference Stock, 1 
M. C. C. 357, decided December 28, 1936, wherein we author- 
ized issuance of 195,090 shares of preference stock of the 
same class as herein proposed.” 

The Commission said it appeared that the applicant had 
capitalizable assets sufficient to support issuance of the pro- 
posed stock dividend and the amount $2,978,397, representing 
its earned surplus remaining uncapitalized after payment of 
the extra dividend, was deemed sufficient for the purposes 
indicated in the application. 

The authorization is subject to the conditions that the 
applicant shall not, without first procuring permission from 
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the Commission, sell, pledge, repledge, oF otherwise dispose 
of the stock, or an) portion thereof, which 1 holds in sub- 
sidiary companies mentioned in the report. 

In MC F-404, Greyhound Corporation, issuance ol stock, 
the Commission, by division 5, has authorized issuance by that 
corporation ol not exceeding 133.228 shares ol common capital 
stock, without par value, in exchange for 14,274.5 shares ol 
common stock of the Atlantic Greyhound Corporation, one ol 
its largest subsidiaries The report said that It was repre- 
sented that In the year ended June 29. 1937, earnings of At- 
lantic Greyhound averaged $20.53 a share on its common 
stock, and that those of the parent corporation averaged $15.15 
for each 9 1 2 shares of 11s eommon stock In that same 
period, the report continued, dividends were paid to Atlantic 
common stockholders 0! $14 a share and to common stock- 
holders of ¢14.47 for each 9 1/3 shares ol such stock. Appli- 
cant represented, said the report, that the exchange ol 
securities, 1 authorized, would be advantageous to it in that 
the net earnings applicable to the stock proposed to be ac- 
quired had been materially greater than the stock to be 
delivered in exchange. It further represented that the 
practical effect of the proposed transaction would make for 
greater integration of. and closer cooperation among, the sev- 
eral units comprising the Greyhound system 

In MC F-139, Greyhound Corporation, issuance of prefer- 
ence stock, the Commission, by division 5, by order, not a 
report and order, has modified 1ts order ol December 28, 1936, 
cg as to authorize the applicant to Issue from time to time 
not exceeding 97.545 shares of its common capital stock and 
to exchange that stock fol 5.5 pel cent preference stock on 
the basis ol one-half share of common st ‘< for each share 
of 5.5 per cent preference stock, when a vd such shares ol 
preference stock shall be tendered for conv’ rsion 

In the report and order 0! December 28, 1936, supra, the 
Commission authorized the Greyhound Corporation to issue 
$1,950,900 par value of 5.9 per cent preference stock with 
the right ol conversion into common stock at a named ratio 
In this order the right to Issue common stock to be used In 
converting the preference into common ctock is limited to 
97.545 shares. 


EXCEPTIONS TO MOTOR REPORTS 
MC 50874, W. E Westover carrier application Time fo! 
filling exceptions to recomme nded order extended to Decembe! 
tenth 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 23423, John R. McCaffrey, common carrier applica- 
tion, as of Nov 93: MC 352 3 J. T. Musgrove, common carrier 
application, as of Nov. 18; MC 50882, R J. Purcell, common 
carrier application, as of Nov. 22; MC 50901, Harry C Monell, 
common carrier application, as of Nov. 22; MC 60435, S. M. 
Michael, common carrier application, as of Nov. 23; MC 86211, 
Motor Freight Terminal ol Davenport, common carrier appli- 
eation, as of Nov. 992: MC 86340, Alven Surber, common car- 
rier application, as of Nov. 23; MC 96365, Perry D Sayre, con- 
tract carrier application, as of Nov. 23; MC 86572, Claud V 
Almandinger, common carrier application, as of Nov. 23; MC 
40565, Hiawatha Trails, Inc., extension of operations, as of Nov. 
26: MC 50632, Frank Rizzo, common carrier application, as of 
Nov. 27; MC 50792, Harold Thisius, common carrier applica- 
tions, as of Nov. 94:-1.&5 M-174, commodity rates of Stand- 
ard Motor Freight, Inc., as of Nov. 26; MC F-32858 Mason and 
Dixon Lines Inc., lease, Georg C. Murdock, as ol Dec. 3 


ze 


CENTRAL MOTOR ASSOCIATION BOARD MEETING 


The board ol directors ol the Central Motor Freight Asso- 
ciation, at a meeting at the Stevens Hotel, Chicago, Decembe! 
g. selected Harry Chaddick, president of the [llinois-Minnesota 
Motor Carriers’ Conference Chicago, to represent Illinois on 
the regional committee provided for in the plan of organization 
under which the American Trucking Associations, Inc., is form- 
ing a common carrier division (see Traffic World, December 4, 
p. 1286). Mr. Chaddick was active in the early moves toward 
the formation ol that division 

The board adopted a resolution recommending that the first 
business of the division, when its organization 1S completed, be 
an attempt to get from the Commission a clear definition of the 
meaning of the term contract carrier under the motor carrie! 
act. 

Carl H. Ozee, president of the association presided 


GRADE CROSSING ACCIDENTS 


A total of 146 persons lost their lives In August as a result 
of accidents at highway-railroad grade Crossings, according to 
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the safety section of the Association of American Railroads 
This was an_ increase of six compared with the number ol 
fatalities in the preceding month this year and an increase ol 
28 compared with August last yeal 

Persons injured in August, this year, totaled 314 compared 
with 280 persons In July, this year and 308 persons In August 
the preceding year Reports showed 300 accidents at highway 
railroad grade crossings in the month of August compared with 


265 in the preceding month and 973 in August, 1936. 


In the first eight months ol 1937, there were 9733 accidents 
at highway-railroad grade crossings, an increase ol 950 com 
pared with the same period last year Fatalities resulting trom 
those accidents 1n the eight months’ period in 1937 totaled 1,144 
an increase ol 117 compared with the same period one year ago 
while the number of persons injured was an increase ol 207 
there having been 3,090 persons injured in the eight month: 
period this year 


, wmnc :) mn » ) ‘ 
FACTS ABOL r RAILROADS 

“Not a passenger Ol employe In a Pullman car has been 
killed in the last three years, although the Pullman Compan) 
in that period has carried approximately 50,000,000 passengers = 
says the Association of American Railroads 


“Nearly ten thousand air-conditioned passenger cars now 
are being operated by the railroads and the Pullman Company 
“Approximately 1.100 trucks ol five-ton capacity would be 
required to carry as mu h coal as a hundred-car freight train 

“The average load pe! freight car of car load traffic in 
1936 was 36 3 tons, the highest on record 

“Accidents at highway erade crossings and to trespressers 
on railway property accounted for 81 per cent of the total nun 
her of fatajities from all causes on railroads in 1936 

“The average number ol miles covered each day by freight 
trains in this country in the first half of! 1937 was 386 1 miles 
the highest average evel attained. 


REPRESENTATION OF EMPLOYES 


rhe National Labor Relations Board has announced cel 
tification of the CIO National Maritime Union as the exclusive 
collective bargaining agenc) for unlicensed personnel on two 
of three steamship lines The International Seamen’s Union 
was certified on the third line The board’s acuion was based 
on results of recent elections originally ordered by the board 
among the unlicensed seamen of 61 steamship lines on July 
16, and September 17 

Steamship lines involved in the current certifications are 
Continental Steamship Co Baltimore, Md.; Colonial Navigation 
Co., New York City, and Clyde Mallary Line, New York City 
Results ol the elections were > follows 


Continental Steamship 0 Of 52 votes cast, 12 votes wets count 
for the IS\ %) for NMI nine ft neithe! organization and one v‘ 
Colonial Navigation ‘ of 11 yotes cast gs were ct unted f 
ISU, 23 for NMU, and two for neithel organization 

Clyde fallory Lin Of 791 votes ‘ ust, 330 were counted for Ist 
108 for NMI 16 for neithe and 37 were blank, void, 0! challenged 


The National Mediation Board has dismissed without 
prejudice applications of the American Railway Supervisors 
Association, Inc., asking the board to investigate alleged rep 
resentation disputes among supervisory employes ol the Chi- 
cago & North Western, Chicago & Eastern Illinois, Soo Lint 
Duluth, South Shore & Atlantic and Chicago, Indianapolis & 
Louisville, because of lack of adequate information on which 
to act. 

The Brotherhood of Railway Carmen of America has been 
designated to represent carmen of the Dallas Car Interchang* 
and Inspection Bureau. 

The National Labor Relations Board has certified that 
the International Seamen's Union, A. F. of L. affiliate, has been 
selected as the exclusive collective bargaining agency for un 
licensed personnel on vessels operated by Eastern Steamshi} 
Lines, Inc., of New York City. 

It has certified that the National Maritime Union, affiliatea 
with the CIO, has been selected as the exclusive collective bal 
gaining agency for unlicensed personnel on vessels operated bs 
Newtex Steamship Corporation. 

It has certified the American Radio Telegraphists’ Associa 
tion as the exclusive collective bargaining representative 0 
radio operators employed by the Southgate-Nelson Corporatio! 
Norfolk, Va. 


MEDIATION BOARD CHAIRMAN 

Otto S. Beyer has been designated to act as chairman ‘ 
the National Mediation Board for the unexpired term of Jam* 
w. Carmalt who died December 3. 
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December 11, 1937 


Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the departmeat will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Tariff Interpretation—Packing Material as Preservatives of Ice 


Illinois —Question: I am looking to your authority for a 
ruling. 

When a note in the Territorial Application of Ratings 
contradicts a rule of the Consolidated Freight Classification, 
which takes preference, the note or the rule? Example: Page 
209, Items 6 and 7 versus Rule 32, Section 2 of the Classifi- 

ition. 


Item 7 of page 209 reads: “Packing material not to exceed 
2,000 pounds will be carried free with each car of ice, as a 
preservative.” Using sawdust as a preservative and substi- 
tuting sawdust for ice in the wording of Rule 32, Section 2 of 
the Classification, it will read, “When sawdust or other pre- 
servative is loaded in body of car for protection of the freight, 
provided the rules of the carrier do not prohibit such loading, 
no charge shall be made for its transportation, etc.” This 

ile does not specify any particular weight and is understood 
to mean any amount. 

I would appreciate your help in this matter 


Answer: As, in connection with the ratings on ice pub- 
lished in Item 6 on page 209 of the Consolidated Freight Classi- 
fication, it is provided in the note covered by Item 7 that 
packing material not to exceed 2,000 pounds will be carried 
free with each car of ice as a preservative, a shipper is, in 
tur opinion, entitled to load into the car packing material in 
the amount of 2,000 pounds, regardless of the provisions of 


Section 2 of Rule 32, the provisions of which rule apply, in our 


pinion, in the absence of specific provisions carried in connec- 
tion with individual ratings. 


Weights and Weighing—Carrier’s versus Shipper’s Weights 


Missouri.—Question: A short time ago we made a ship- 
ment of one truck tank on bolsters from Kansas City, Missouri, 
to Long Island City, N. Y. We weighed this tank on our truck 
ver a coal company’s scale, and obtained a weight of 5,200 
pounds. The tank was loaded in the car by the shipper and 
jilled as an L. C. L. shipment and 5,200 Ibs. was shown on the 
ill of lading 
The originating carrier weighed the above car over a track 
ale and claim a net weight of 6,200 lbs.—1,000 pounds more 
than was obtained by the shipper. The carrier then billed the 
hipment as a carload with a minimum weight of 10,000 pounds 
t $1.91 per cwt., thus making a $15.24 greater charge than 
vould have resulted from the L. C. L. rate of $3.38 per cwt. on 
the weight of 5,200 Ibs. 
We had made tests of the above mentioned wagon scale 
vith an official scale and found that the weights obtained over 
this scale were very accurate. We therefore took the stand 
that the carrier’s track scale weights could not be correct and 
reduced the bill to the L. C. L. charge on the basis of 5,200 
ounds. 
The carrier referred this matter to the Western Weigh- 
ng and Inspection Bureau and they reported to the carrier that 
ccording to all records available to them at the time there 
vas nothing to indicate that there was any irregularity con- 
nected with the weighing of either the railroad track scaling 
r the weighing operations by the shipper, but however, they 
were of the firm opinion that railroad track scale weights ob- 
iined under favorable conditions, by competent sworn weigh- 
asters, over scales that were tested at regular and frequent 
ntervals, should not be 4ightly set aside, in favor of wagon 
ile weights, taken over facilities, the history of which was 
bscure and by persons whose ability was not a matter of 
cord. 

The weight of 6,200 pounds obtained by the carrier greatly 
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exceeds the estimated weight of our engineering department 
and we have found that the coal company operating the scale 
in question, has made frequent tests of their scale so that 
they may be reasonably sure of its accuracy. 

What is your opinion in regard to this matter and can 
you cite any cases of the courts or the Interstate Commerce 
Commission that are of a similar nature? 

Answer: While the Commission has said that a carrier 
should not be required to accept weights ascertained by ship- 
pers on their private scales (Providence Fruit and Produce 
Exchange Co. vs. Director-General, 66 I. C. C. 300, and S. E. 
Schenck vs. Norfolk & W. Ry. Co., 29 I. C. C. 125), it has, 
where a carrier’s weights were questioned, given considera- 
tion to weights found by a consignee on his scales at point of 
destination. See International Fuel Co. vs. Spokane Inter- 
national Ry. Co., 38 I. C. C. 622; L. C. Woolman & Co. vs. 
Pa. R. R. Co., 44 I. C. C. 530; Aetna Portland Cement Co. vs. 
D. G. H. & M. Ry. Co., 46 I. C. C. 40, and Toberman, Machey 
& Co. vs. Chicago & E. I. R. Co., 51 I. C. C. 469. Nevertheless, 
inasmuch as disputes as to weights of past shipments raise 
questions of fact which are quite difficult of determination, 
evidence of a very positive character as to the incorrectness of 
the scaling by the carrier is necessary before another weight 
will be substituted therefor. Browne Grain Co. vs. G. C. & S. 
FE. Ry. Co, 2 I. C. C. 163 

Whether, in the instant case, a refund of charges based 
upon the difference in the weight found by the carrier and 
that found by the consignor can be had will depend upon the 
evidence which can be produced as to the accuracy of the 
weight found at origin by the consignor, as compared with 
the weight found by the carrier on its track scales. 

Delivery by Carrier—What Constitutes 

lowa.—Question: In a recent discussion relative to the 
railway’s liability at destination for goods entrusted to its care, 
the question arose as to the character of its liability with 
respect to goods moved in carload quantities. According to 
the general rule, I believe, the railway is liable as an insurer 
for a period of 48 hours following the arrival of the car at 
destination, this in case delivery is not made within the period 
of free time. 

What, however, is the liability of the railway where un- 
loading is not complete and loss by theft or otherwise occurs? 
Suppose that the shipper enters a car spotted for him on a 
public team track, unloads it partially the first day, and dis- 
covers the next morning—this within 48 hours—that a portion 
of the remaining lading has been stolen. Would the same rule 
apply if the car had been spotted for the consignee on a rail- 
way siding, but adjacent to consignee’s warehouse or other 
property? Would any liability attach to the railway if the car 
had been placed for unloading upon a private track? 

Another question has been raised, also, with respect to 
liability incident to unloading. Suppose that, with the car 
spotted upon a public team track, the car is left open during the 
day while unloading is in progress (this within the 48 hours), 
and loss by theft occurs. What, if any, is the carrier’s liability 
ferent had the car been spotted adjacent to the consignee’s 
in such a situation? And would that liability have been dif- 
property instead? Would any liability attach to the railway 
through such theft had the car been spotted for the consignee 
upon his own private siding? 

Is the ruling with respect to matters of liability under such 
conditions as these uniform throughout the various states, or 
is there a definite divergency ? 

Answer: In so far as deliveries on public team tracks are 
concerned, the Supreme Court of the United States has held 
in Michigan Central R. R. Co. vs. Mark Owens, 256 U. S. 427, 
11 S. Ct. 554, that until all of the goods had been taken from 
the car the liability of the carrier as a common carrier con- 
tinues for the 48-hour period of free time, after which time its 
liability is that of a warehouseman and as such it is liable only 
for negligence, the burden to prove which is upon the owner 
of the goods. 

As to deliveries on private side tracks, there has been no 
decision of the Supreme Court which definitely determines 
the liability of the carrier, and the decisions of the courts of 
the several state as to such deliveries are not uniform. In the 
following cases the question of the carrier’s liability for goods 
placed on a shipper’s private siding was in issue: Missouri 
Pacific R. Co. vs. Wichita Grocery Co. (Kan.), 40 Pac. 899; 
Jolly vs. A. T. & S. F. R. Co. (Calif.), 131 Pac. 1057; Arkansas 
Midland R. Co. vs. Premier Cotton Mills (Ark.), 158 S. W. 159; 
Bianchi & Sons vs. M. & W. R. Co. (Vt.), 104 Atl. 144; Weyl 
vs. Southern Pac., 156 Ill. App. 193; Kingman St. Louis Imple- 
ment Co. vs. Southern Ry., 112 S. W. 721; Lewis vs. N. Y. O. 
& W. Ry. Co., 194 N. E. 944; 210 N. Y. 429; Manglesdorf Seed 
Co. vs. Mo. Pac., 280 Pac. 896. 

In the first case cited above it was held that two cars which 
were placed on a consignee’s siding on Saturday, but which 
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were burned before business on the following Monday, had not 
been delivered, and that the carrier was liable for the loss. 

In Weyl vs. Southern Pacific, 156 Ill. App. 493, it was held 
that a complete delivery of merchandise by the carrier to the 
consignee, terminating the former's liability takes place if the 
car containing the merchandise is placed by the carrier upon 
the usual and customary place where the consignee received 
consignments of freight in cars and notice of delivery by the 
carrier to the consignee is not essential, nor does the closing 
of the place of business of the consignee operate to continue 
the liability of the carrier for delivery made in accordance with 
instructions given. 

In the Manglesdorf Seed Company case there is a state- 
ment of the law and citations of cases respecting deliveries on 
sidetracks which are owned by the carrier but serve a particular 
industry 

Demurrage 


Michigan.—Question: Please give us the benefit of your 
opinion as to the proper charge applicable under Rule 4, Sec- 
tion E, Notes One and Two, B. T. Jones’ Freight Tariff 4Q, 
I. C. C. 2944, “Demurrage Rules and Charges” on cars han- 
dled under the following conditions: also, reference to any 
Interstate Commerce Commission or court decisions: 


A car handled in industrial switch movement from con- 
signor’s siding to consignee’s siding, refused by consignee, con- 
Signor notified of refusal by wire (telephone) and orders cars 
returned to his siding 

A car handled to destination in road haul service, placed 
on consignee’s private siding, refused, and consignor notified 
by wire; consignor reconsigns car to new consignee 

A car handled to destination in road haul service, placed on 
consignee’s private siding, not refused and no attempt made to 
unload at expiration of five-day period as provided in para- 
graph 2-B. Neither have charges been paid; consignor notified 
by wire car on hand—undelivered; consignor reconsigns car to 
consignee 

Answer: As, in each instance, delivery has been made to 
the consignee, under Note 1(a) of Section E, notice to the con- 
signor was not required to be sent to the consignor or agent at 
point of origin. 

Under Section B of Rule 2, whether demurrage is assess- 
able, and if so the amount thereof, in the first and second 
instances depends upon when disposition instructions were given 
to the carrier, that is, whether during or after the expiration of 
the twenty-four hours’ free time 

As to the third instance, the amount of demurrage depends 
upon the length of time the car was held beyond the twenty- 
four hours’ free time allowed under Section B of Rule 2. 


Tariff interpretation—Stop in Transit for Partial Unloading 


Connecticut.—Question 
opinion on the following: 

We ship considerable lumber on the basis of stop-over for 
partial unloading in transit, on which we pay the $6.30 charge 
for each stop-over. 

We understand, of course, that if we divert such a car en 
route, eliminating stop-over, we do not have to pay the $6.30 
charge, but do have to pay the $2.70 diversion. 

However, suppose we ship a car from a Maine or New 
Brunswick point, “A,” for stop-over at point “B,” which is 
en route to final destination point “C,” after the car reaches 
point “B” we decide or find it necessary to take delivery of the 
entire car there. Do we or don't we have to pay a stop-over 
charge? In making this change it is our understanding that 
the through rate from shipping point “A” to “B” (which has 
been made final destination) applies. Are the railroads entitled 
to charge a diversion charge in this instance? If so, should this 
charge be $6.30 or $2.70? 

On the other hand, suppose after the car reaches point “B’”’ 
we find it necessary to send the car on to final destination “C,” 
without unloading any of it at point “B?" We then give a for- 
warding order to the agent at point “B,” asking him to forward 
to final destination, advising him no part of the load will be 
taken out at station “B.”" In this case it would be our conten. 
tion that we eliminate the stopover charge, but pay a diversion 
charge. Should this diversion charge be $6.30 or $2.70? The 
car has not reached final destination, but a billed intermediate 
destination. 

We have had shipments of both types and the charges have 
come through on different bases. We don’t find anything defi- 
nite in the railroad tariffs which gives us this information, and 
have had these matters interpreted differently by agents and 
district agents. 

Answer: Under the application of the Uniform Reconsign- 
ing Rules there is no specific provision covering the instances 
set forth in the third and fourth paragraphs of your letter, nor 
do the tariffs which provide for stopping-in-transit-for-partial- 


Will you please advise us your 
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unloading or loading ordinarily contain provisions which relate 
to such instances 

In connection with this subject we direct your attention 
to the recommendation and report of the Diversion and Recon- 
signment Committee of the National Industrial Traffic League 
as set forth on page 1206 of the November 27, 1937, issue of 
the Traffic World, proposing a change in Rule 5, which would 
result in the assessment of a reconsigning charge of $2.70 on 
a car billed to stop en route to partially unload when they are 
completely unloaded at such stop-to-partially-unload points, in- 
stead of applying to such cars the stop-off tariff charges. 

Except where the tariffs of the carriers over which the 
shipments moved specifically provide for rules to govern such 
cars, it is our opinion that as the shipments moved on bills of 
lading which contain instructions for the stopping of the cars 
for partial unloading, charges covering such service must be 
paid, as there has been an election of such class of service at 
the time the cars are tendered to the carrier for transportation 
See in that connection the decision of the Commission in 
Lindsley Brothers Co. vs. Great Northern Ry. Co., 113 1. C. C 
166, in which case the Commission said 


Transit is optional, and when the charges made by the use of 
transit are higher than the charges at the full local rate from tran 
sit station to final destination the shipper can elect to pay the lowe 
charges In this case it elected to take advantage of transit, and 


therefore the rates assessed were applicable 
Routing—Motor Carriers 


New York.—Question: With reference to the article shown 
on page 1226 in the Traffic World of Nov. 27, under the head 
ing of “Routing—Motor Carriers,” we have a somewhat simliat 
condition to that described therein. However, it differs in one 
or two xespects. We would like to have you favor us with 
your opinion as to our ability to protect the through published 
rate under the following circumstances: 

Shipment from A to C via B. The joint through rate Is 
$1.15. The carrier beyond B, having a direct service to C, dis- 
continued service. Freight was accepted at origin for move- 
ment to destination C in connection with an operator inter- 
changing at B who had no through service to C but carried 
freight to an intermediate point and then transferred at that 
point to a carrier not a party to the through rate (although no 
mention of this was made at the time divisions were established 
between the originating and intermediate carriers) 

What would be the status of such a shipment if the three 
carriers were parties to through rates but the second carrier 
beyond New York had a restriction which reads as follows 
“Through joint rates named herein for the account of this car- 
rier will apply only on shipments originating at our destined 
points served directly by such carrier and which involve inter. 
change of line haul movement by not more than one connecting 
carrier.” 

The shipper at A maintains that inasmuch as the originat- 
ing carrier contracted (by precedence) to protect the through 
rate of $1.15, that it was a matter of convenience on the part 
of the carrier in disposing of the freight beyond interchange 
point B and regardless of the restrictions contained in the tariff 
to the contrary, the through rate of $1.15 must be protected 

In view of the inability of the shipper to route freight in 
order to protect the through rate, and no routing guide is pub- 
lished, must the through joint rate of $1.15 be protected, o1 
should the combination rate apply? 

Answer: It is not entirely clear to us whether the joint 
through rate from A to C is limited to apply via B in connec- 
tion with the carrier which has discontinued service from B 
to C and via the route consisting of three carriers in connection 
with which route the restriction set forth in the third paragraph 
of your letter applies in connection with the second or inter 
mediate carrier. 

If there are no additional routes over which the _ joint 
through rate from A to C is published to apply, there appears 
in effect to actually be no joint through rate in that the rate 
via the first referred to route has been unavailable since th 
abandonment of direct service from B to C (Cancellation ol 
Rates on Lumber to Texas, 167 I. C. C. 561-565), and unde! 
the restriction in connection with the second route as set fort! 
in the third paragraph of your letter, that route is not available 

If the situation is as above described, the applicable rat 
is the combination of intermediates. If, however, the joint 
through rate is applicable via other routes, in the absence ol! 
specific routing by the shipper the common law rule that tht 
carrier in selecting the route, must have due regard to th 
right and the interests of the shipper and must exercise its 
option of selecting the route so that it will not work to the 
disadvantage of the shipper, unless under circumstances whic! 
require it, apply, the Motor Carrier Act, 1935, containing mn 
provision concerning the routing of shipments. Therefore, th: 
question as to whether the initial carrier may recover damage 
for misrouting is for the courts to decide. 
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Doings of the Traffic Clubs 
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More than 250 Christmas baskets of groceries and toys, 
to be presented to poor families of Chicago, will be filled with 
the proceeds of the second annual Goodfellow luncheon of the 
lraffic Club of Chicago, held at the Palmer House December 7. 
Nearly 1,000 were at table. The Rt. Rev. George Craig Stewart, 
D. D., Episcopal bishop of Chicago, spoke on “The Spirit of 
Christmas.” There was an elaborate program of entertainment 
on which Edgar A. Guest, poet and philosopher was the head- 
liner. Philip Maxwell, Goodfellow editor of the Chicago Tribune, 
was master of ceremonies. A. H. Schweitert, chairman of the 
public affairs committee of the club, which arranged the affair, 
presided. In the absence of J. E. Weller, president, R. W 
Campbell, first vice-president, spoke briefly. 


The annual meeting and election of officers of the Trans- 
portation Club of Decatur, Ill., will be held at the St. Nicholas 
Hotel December 14. The club’s board of directors has sub- 
mitted the following nominations for office: For president, F. L. 
Dennis, general agent, Illinois Terminal Railroad; first vice- 
president, S. F. Coay, traffic manager, Leader Iron Works; 
second vice-president, L. H. Robbins, manager, Decatur Cartage 
Company; third vice-president, R. B. Lorenz, assistant manager, 
Decatur Cartage Company; secretary, H. L. Winnings, export 
traffic manager, A. S. Staley Manufacturing Company; assistant 
secretary, L. B. Marsh, district freight agent, Baltimore and 
Ohio; treasurer, H. L. Kline, assistant cashier, Citizens National 
Bank; publicity director, J. C. Cantwell, assistant traffic man- 
ier, Decatur Milling Company. 


A. C. Boot, newly elected president 
of the traffic club of Kalamazoo, Mich.., 
was born and educated in that city and 
entered transportation work with the 
Pennsylvania Railroad in 1917. In 1920 
he left the railroad to accept a position 
with Kalamazoo Stove Company. Later 
he was appointed traffic manager for 
that company, which position he now 
holds. The following officers were 
elected to serve with him: Vice-presi- 
dent, James F. Dougherty, traffic man- 
ager, Michigan Paper Mills Traffic As- 
sociation; secretary, E. J. Buikema, 
manager, Associated Truck Lines; 
treasurer, Milten Ranger, traffic man- 
ager, Bryant Paper Company. 





R. J. Lally, solicitor, Central Railroad of New Jersey, will 
peak on “The Transportation Situation” at a dinner meeting of 
the Traffic Club of the Lehigh Valley at the Hotel Easton, 
Easton, Pa., December 13. There will be a meeting of the club’s 
board of governors immediately preceding the dinner. 


The York, Pa., Traffic Club held an oyster bake at the 
Manufacturers’ Association building December 9. The club’s 
innual dinner will be held January 20, 1938. 


C. J. Neekamp, assistant to the vice-president, United Col- 
eries, Inc., led a discussion of waterways at an educational 
neeting of the Ky-O-Va Traffic Club, at Ashland, Ky., Decem- 
ber 6. At another educational meeting, to be held December 13, 
C. G. Adams will lead a discussion on coordinated railway-air 
xpress service. The club will hold its annual dinner at the 
Prichard Hotel, Huntington, W. Va., March 10, 1938. W. G. 
‘hamberlain, division freight agent, Chesapeake and Ohio, Ash- 
ind, is in charge of the program. 


William J. Fischer, president, Better Business Bureau of 
‘ew Orleans, spoke on “The Functions and Operations of the 
etter Business Bureau and Its Benefit to New Orleans Con- 
imers,” at a luncheon meeting of the Traffic Club of New Or- 
ins at the Hotel Monteleone December 6. The club’s annual 
eeting will be held December 13, and its annual dinner Jan- 
iry 20, 1938. 


At its recent annual stag dinner, the Transportation Club 
Buffalo elected the following to its board of directors: 
Chester Hickey, M. Meran Transportation Company; Thomas 
Francis, Eastern States Milling Company; William G. Down- 
d, Canadian National-Grand Trunk; Edward N. Pugh, Russell- 
liller Milling Company, and Charles J. Ratzel, Worthington 
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Pump and Machinery Corporation. John J. Brinkworth, former 
assistant superintendent for the New York Central at Buffalo, 
and now superintendent of the New York and Marine Division 
of that railroad, was guest of honor at the dinner. The club’s 
board of directors, under provisions of its constitution, will 
elect its officers 


The annual ball of the Birmingham Traffic and Transpor- 
tation Club will be held at the Club Rex December 17. The 
committee in charge consists of G. D. Rox, W. V. Beddow, P. F. 
Eiland, F. W. Beck and J. C. Vandegriff. 


L. E. Hewett, superintendent of mails, United States Post- 
office, Galveston, Texas, was the speaker at a luncheon meeting 
of the Traffic and Foreign Trade Club of Galveston at the 
Jean Lafitte Hotel December 3. E. H. Thornton, Jr., state 
legislator, will be the speaker at the luncheon meeting sched- 
uled for December 17. 


At a dinner meeting of the Traffic Club of the Lancaster, 
Pa., Manufacturers’ Association, at the Elks Club recently, J. L. 
Webb, superintendent of transfers and stations, Pennsylvania 
Railroad, spoke on facility improvements on that railroad, and 
P. S. Lewis, general superintendent, Reading Railroad, on the 
need of the railroads for additional revenue. 


The Traffic Club of Denver held its annual Christmas din- 
ner dance at the Cosmopolitan Hotel December 11. The affair 
was arranged by the club’s entertainment committee, of which 
W. F. Murphy is chairman 


The annual dinner of the Grand Rapids, Mich., Transpor- 
tation Club was held at the Pantlind Hotel December 9. The 
Rev. Milton M. McGorrill spoke on “What Is the American 
Way?” Ernest T. Conlon was toastmaster, and John Derteen, 
president of the club, delivered an address of welcome. Wil- 
liam Vyn was chairman of the committee in charge. 


The Traffic Club of the New Haven, Conn., Chamber of 
Commerce will hold a sports night program at the Y. W. C. A. 
December 13. Dan Mulvey, sports editor, New Haven Regis- 
ter, and Bill Harding, sports editor, New Haven Journal 
Courier, will be guests. There will be a card of boxing and 
wrestling bouts. The nominating committee of the club has 
submitted the following slate of candidates for office, to be 
voted on at the January meeting: For President, J. Frank 
Doolan; vice-presidents, A. D. Spang and Louis A. Johns; sec- 
retary-treasurer, Oscar Monrad; members of the board of 
directors, Emil Marshall, Rene A. Benoit, Thomas C. Brinley, 
James F. Flynn, J. T. Walsh, A. J. Criscuolo, Robert East, 
Frank Fountain, George Madsen, J. R. Miller. 


The Traffic Club of Jacksonville, Fla., will hold its annual 
dinner dance at the Mayflower Hotel December 18. 


Edgar M. Wilson spoke on the Maritime Commission and 
its work at a meeting of the Women’s Traffic Club of Los 
Angeles, December 8. Mrs. Bessie A. Ochs head of the Neutral 
One Thousand, was the other speaker. The club held a dance 
December 11. 


According to an announcement by Rudolph Illing, execu- 
tive secretary, Pacific Traffic Association of San Francisco, the 
spring 1939 meeting of the Associated Traffic Clubs of America 
will be held in San Francisco in June of that year. The Golden 
Gate International Exposition will be in progress in that city 
at that time. 


Charles W. Braden, general traffic manager, National Dis- 
tillers’ Products Corporation, new president of the National 
Industrial Traffic League, will speak on “The Romance of Rail 
Transportation” at a meeting of the Women’s Traffic Club of 
Greater New York at the Washington Hotel December 14. 


The bowling league of the St. Louis Women’s Traffic Club 
will give a Christmas party to poor children the afternoon of 
December 19 at the Missouri Pacific Building. There will be 
refreshments and toys for the little guests. B. E. Lemon, 
Grand Trunk-Canadian National, will be Santa Claus. Vir- 
ginia Koke is chairman of the committee planning the party. 

The Traffic Club of the Rochester, N. Y., Chamber of Com- 
merce will hold a Christmas party at the Hotel Seneca Decem- 
ber 16 


The Traffic and Transportation Association of Pittsburgh 
has added a course in public speaking to its educational activi- 
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ties. Professor C. D. Rudolph, Duquesne University, is the in- 
structor. The following will lead discussions at a traffic study 
session to be held at the Fort Pitt Hotel December 17: B. T 
Jordan on private warehousing; W. H. Bond on transit arrange 
ments in Official Territory; Irwin G. Hodil on southwestern 
rates, and W. W. Webb on carloading 


‘he Transportation Club of St. Paul held a football lunch 
eon at the Hotel Lowry December 7. Motion pictures of the 
games of the Minnesota University football team in the season 
just ended were shown and members of that team from St. Paul 
were guests 


R. V. Fletcher, vice-president and general counsel, Associa 
tion of American Railroads, was the speaker at a railroad night 
dinner meeting of the Traffic Club of Baltimore at the Lord 
Baltimore Hotel December 7. There was an exhibit of model 
trains by the Baltimore Society of Model Engineers and the 
dining room was appropriately decorated. Members of the 
club will make an inspection tour of the plant of the Standard 
Oil Company of New Jersey in Baltimore December 15. Lunch- 
eon will be served. EF. A. Rudigier will be the host 


The Foreign Commerce Club of New York will hold a 
Christmas dinner at the Hotel Astor December 15 


G. Lloyd Wilson, Ph. D., professor of transportation, Uni 
versity of Pennsylvania, was the speaker at a meeting of the 
Women's Traffic and Transportation Club of Baltimore at the 
Hotel Longfellow December 8. The club's study group will 
hold a meeting at the Hotel Longfellow December 16. Margaret 
Gordy George, William E. Hooper and Sons Company, will read 
a paper on “Freight Bill Auditing’; Mary Thomas Rogers, Balti 
more and Ohio, on “Routing Freight Shipments,” and Harriet 
Miller, Western Maryland, on “Tracing Freight Shipments.” 


The annual meeting and election of officers of the Traflic 
Club of New England will be held in connection with a Christ 
mas frolic and variety entertainment at the Copley Plaza Hotel 
Boston, December 14. Lou Walters will be in charge of the 
entertainment 


The Chattanooga Traffic and Transportation Club will hold 
a Christmas party at the Hotel Patten December 16. Dinner will 
be served and there will be dancing and entertainment 


New officers of the Alumni Association of the College of 
Advanced Traflic, Chicago, will be installed at a Christmas card 
party at the Great Northern Hotel December 16, as follows 
President, Herald B. Waltz; vice-president, R. C. Waehner; 
treasurer, A. E. Parker; financial secretary, R. Lorenz; record 
ing secretary, H. F. Martens; parliamentarian, G. M. M« 
Pheeters members of the board of governors, A. M. Jones 
John Rodak, E. H. Tracy, R. M. Lundin, H. H. Johnson 


The Traffic Club of Salt Lake City will hold its annual 
holiday dinner dance at the Hotel Utah December 18. There 
will be a floor show and favors for the ladies 


1. C. C. PRACTITIONERS 


Che following have been admitted to practice before the 
Interstate Commerce Commission: Harley W. Allen, Walla 
Walla, Wash William R. Atkinson, Boston, Mass.; Samuel 
Becker, Milwaukee, Wis Edgar T. Bennett, Salisbury, Md.; 
Issac D. Benson, Jr., Jackson, Miss.; George E. Bourne, Dayton 
O.: Lee F. Brooks, Fargo, N. D.; Michael J. Bruder, Newark 
N. J.: C. Lyndon Bruno, Chicago, Ill.; Hamer H. Budge, Boise 
Ida.; Wilbur I Campbell, Grangeville, Ida.; John Douglas 
Clark. Columbus. 0.: Eugene D. Connell, Somerville, Mass.; 
Williston M. Cox, Knoxville, Tenn.; William M. Cutlip, Shaw 


nee, Okla.: M. W. Dobrzensky, Oakland, Calif McIntyre 
Faries. Los Angeles, Calif.: John J. Faust, St. Louis, Mo.; 
Crellin Fitzgerald, Oakland, Calif.; Thomas P. Fitzgerald, 


Waterbury, Conn.; David L. Grannis, South St. Paul, Minn.; 
Lawrence FE. Groff, Baltimore, Md.; George Gross Jersey City, 
N. J.; Edgar M. Hall, Helena, Mont.; James M. Heilman, Lan- 
caster, Pa.: S. F. Hendricks, Waukegan, Ill; John C. Herberg, 
Washington, D. C.: Parke W. Herrick, Erie, Pa.; William B 
Hurlburt, Des Moines, la.; Jasper L. Janssen, Detroit, Mich 
Rogers LD. Jones Belleville, lll . Jack Keller, Dallas, Tex.; Ed- 
ward B. Kelly, Oakland, Calif.; William D. Marshall, Kansas 
City, Mo.; Francis I. MceCanna, Providence, R. 1.; Henry J 
McCluskey, Dallas, Tex.; C. Bouton McDougal, Chicago, I1.; 
Clark H. McPherson, Topeka, Kan.; John M. Miller, Washing 
ton, D. C.;: J. Rulon Morgan, Provo, Utah; Clark M. Mullican, 
Lubbock, Tex.; Ewell H. Muse, Jr., Austin, Tex.; John J. O'Hara, 
Somerville, Mass.; Doris E. Oldenstadt, Portland, Ore.; George 
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L. Patten, Tallahassee, Fla.; John Hill Peach, Jr., Montgomery, 
Ala.; Richard L. Porter, Jr., Greenville, Tex.; J. Ray Rhoten, 
Salem, Ore.; Glenn D. Roberts, Madison, Wis.; Donald A 
Schafer, Portland, Ore.; Edmund A. Senghas, New York, N. Y.; 
Louis V. Skinner, Oakland, Calif.; Maurice M, Steinberg, Bos 
ton, Mass.; Arthur O. Terrel, North Kansas City, Mo.; Fred A 
Watkins, San Francisco, Calif.; Joseph H. Weir, Westfield, N. J.; 
Emmett G. White, Montgomery, Ala.; Otto K. Wiesenburg, 
Pascagoula, Miss.; George Wilding, Cleveland, O.; Adam 
Younce, Greensboro, N. C.; George A. Younce, Greensboro, N. C 


MID-WEST BOARD NOMINATIONS 


The nominating committee of the Mid-West Shippers’ : 
Advisory Board has submitted the following slate of candidates t 
for offices, to be voted on at the meeting of the board at Chi- 
cago, January 6, 1938. C. T. Bradford, director of traffic, 
International Harvester Company, is chairman of the com 
mittee. 


For general chairman, W. Y. Wildman, managing director, Illinois 
Coal Traffic Bureau, Chicago; alternate general chairman, George M 
Cummins, traffic commissioner, traffic bureau, Chamber of Commerce 
Davenport, lowa; general secretary, R. V. Cralg, general traffic man 
ager Allied Mills, Chicago: members of the executive committee, G 











\. Bahler, general traffic manager, Caterpillar Tractor Company, Peorla 
Il M. N. Billings, traffic managet { S. Steel Corporation Sub 
sidiaries, Chicago; F,. H. Bohl, trafflec manager, Milwaukee Coke and 
Gas Company Milwaukee Wis js Bowlus, manager traffic de 
partment, Milwaukee Grain and Stock Exchange, Milwaukee 2 
Bowman, traffic manage J. I, Case Company, Racine, Wis J. = 
Bryan trafic manager Wisconsin Paper and Pulp Manufacturers 
Pratt Association, Chicago J \ Brough, traffic manager Cran 
Company, Chicago 1. R. Davy traffic commissions Association of 
Commerce, Sheboygan Wis \ R Eb! general traffic manage 
Deere and Company, Milings I WwW. I Ehrmann, director of traft\ 
Wiscoasin commission, Madison, Wis H. M. Gehrke, manager, trafth 
department Association of Commerce Milwaukee, Wis R. |} Green 
member Wisconsin commission Madison J P. Haynes, executive 
vice-president Association of Commerce Chicago ( I Hochstedl 
director of traftl Association of Commerce, Chicago; H,. A, Hollopete 
traffic director Indiana State Chamber of Commerce, Indianapolis - 
a © Hueneryager, traffic manag ‘ion Institutions and Industries 

on, Ill ( \. Lahey, vice-president, Quaker Oats Company, Chicago 
R. J. Laubenstein, traffic commissione Chamber of Commerce, Green 
Bay Wis k B. Meklroy transportation rate expert Illinols com 
m m, Springtield A. MecGinness, traffic manager, Servel Corpora 
tion Evansville Ind C. D. Miller, traffle manager American Malze 
Products Company, Chicago \. Parr, general traffic manager, Nash 
Motors Company, Kenosha, W M. I Pieper, traffic commissione: 
Chamber of Commerce, Springfield. Tl I S. Rlegel, general traffk 
manage! Commercial Solvents Company Terre Haute Ind I ] 
Wuasey, commerce counsel, National Live Stock Marketing Association 
Chicago _ a Ross, vice-president loseph T Ryerson and Son 
Chicage ( I Saurbaugh, traffle manager, General Electr Company 
Fort Wayne, Ind Jonas Wattle, managing director, Indlana Coal Trade 
Bureat rerre Haute I M Whitake traffle manager Alumin 
(,ood Manufacturing Compan Manitowoc Wis 


FREIGHT GUIDE SEEKS NAME 
Hartman's Freight Rate Service, Chicago, is staging a con 
test to select a name for its new freight rate guide for 1938 
The service will observe its thirtieth anniversary in 1938. The 
contest has been styled a “name the baby contest,” and to the 
one suggesting the best name for the new guide, the servic 
will award a prize of $50. There will be a toilet kit 
solation prize. The following will be the judges 
J. E. Weller, traffic manager, Pennsylvania Railroad, pres 
ident of the Traffic Club of Chicago; C. FE. Hochstedler, trafti 
director, Chicago Association of Commerce: L. C. Sorrell. pro 
fessor of transportation, University of Chicago: W. J. William 
son, general traffic manager, Sears Roebuck & Company, and 
D. S. Mackie, freight traffic manager, New York Central 
‘he Hartman service has prepared and is mailing to traffi 


men a folder describing the guide and the contest. which will 
close January 30, 1938 


as a con 


STOP-OVER AND POOL CAR ECONOMICS 


How shippers of pool and stop-over cars are reducing thei! 
freight charges is one of many points described in a new folde: 
issued by Acme Steel Company. The method, using the Acm 
unit-load system, also it is pointed out, prevents damage t 
lading in transit and segregates the shipments for the variou 
consignee. Unloading and loading are simplified and fast 
as the necessity of heavy and costly bracing is eliminated 


RAIL TRAFFIC AND PWA 


Statistics relating to freight and rail work produced | 
federal construction programs, published originally last Jul 
by the Public Works Administration (see Traffic World, Jul 
31, p. 262) have been revised and supplemented in a pamphi 
prepared by John A. Ball, of the Bureau of Labor Statistics o! 
the U. S. Department of Labor. It is designated serial N: 
R-637. 
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The w arning shout of the lumberjacks announces the fall of a 
mighty giant of the forest and the beginning of its usefulness 
ie TO THE to man. Soon it will be made into any of a thousand articles 
o ( 
r 1938 . “+e ; , ’ 
. LUMBER INDUSTRY that will be transported to distant parts of the country—many 
| to the of them on New York Central freight trains' 
Service With its products valued at more . : 
= con From the forests of America comes wood for mill products, 
than $500,000,000 annually, , 
d, pres ; fuel, furniture, paper, railroad ties, baseball bats and the hun 
. traffic lumber is outstanding in Amer- - 
‘ll, pro a ; . dreds of other uses to which wood is put. Through modern 
Villiam ica’s industries. The Central is 
iam F ’ transportation, forests are carried to market with ease; the 
ny, and glad of its daily opportunity : 
al ; New York Central, with its far flung rail system, plays a vital 
o traflk to help lumber serve the public. ; 
ich wil part in speeding timber and its products to destination on time 
New York Central serves you with care, speed, convenience 
P and economy, whatever you ship. Coal. Nails. Feathers. Trac 
1Z wil 
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Burris A. Talbert has been appointed agricultural agent 
for the Kansas City Southern at Kansas City, Mo 

Burwell S. Merritt has been appointed western traffic 
manager for the Great Northern at Seattle, Wash 

Lois Gates Gorman, one of the first woman appointees on 
the Commission’s staff of examiners, died at her home in 
Washington December 7. She was appointed an examiner in 
the bureua of finance in 1926 after about ten years’ clerical 
service with the Commission 

C. R. Zarfoss has been appointed industrial agent for the 
Western Maryland at Baltimore, Md 

F. W. Parker, vice-president and general manager, Gal- 
veston Wharf Company, newly elected president of the Ameri- 
can Association of Port Authorities, was guest of honor at 


a 
dinner tendered to him by the Galveston Chamber of Com- 
merce November 31 

Walter G. Garlan, export manager, Henry K. Wampole 


and Company, Philadelphia, a resident of Haddonfield, N. J., 
has been appointed to the South Jersey Port Commission. 

Ralph R. Shultz has been appointed traffic manager of 
Basic Dolomite, Inc., at Cleveland, O 

William S. Dunloy, assistant treasurer, Delaware, Lacka- 
wanna and Western, observed the fiftieth anniversary of his 
employment by that railroad December 5. 

Rudolph Ludwig, Acme Fast Freight, New York City, 
played the role of Santa Claus at the annual Christmas Party 
of the Alumni Association of the Traffic Managers’ Institute 
of New York at Child’s Grill December 3. 

Walter C. Barrett, chief of personnel, Lehigh Valley Rail- 
road, was elected president of the Central Railway Club of 
Buffalo at a meeting at the Hotel Statler December 7. Harry 
C. White, superintendent of terminals Canadian National, was 
elected first vice-president, and D. J. Maley, superintendent, 
Erie Railroad, second vice-president. W. J. McGarry, manager, 
open car section, car service division, Association of American 
Railroads, spoke on “Efficiency in Car Handling.” 

F. G. Gurley, assistant vice-president, Chicago, Burlington 
and Quincy, spoke on railroad problems and the need of the 
railroads for more revenue, at the seventeenth annual dinner 
of the Chicago Railroad Special Agents and Police Association 
at the Hotel Sherman December 9. Cornelius J. Harrington, 
chief justice of the criminal court of Cook County, and T. T. 


Keliher, chief special agent, Illinois Central, also made 


ad- 
dresses. J. E. 


Weller, traffic manager, Pennsylvania Railroad, 
was toastmaster, and W. I. Spitler, chief special agent, Chi- 
cago, Indianapolis and Louisville, president of the association, 
presided. 


R. E. Sperry has been appointed general superintendent of 
transportation of the Chicago, Burlington and Quincy, the 
Colorado and Southern, the Fort Worth and Denver City and 
the Wichita Valley at Chicago. E. H. Piper has been appointed 
to succeed him as assistant to the general manager, C. B. and 
Q., at Chicago; F. B. Whitman has been appointed assistant 
to the general manager at Omaha, Neb., and E. P. Stine has 
been appointed assistant superintendent of the Creston Divi- 
sion of that railroad at Creston, lowa. 
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Digest of New Complaints 


2-2-2 














No. 27914, Blue Bird Coal Co. et al 
L. et al 
Rate, bituminous coal, Harrisburg, Il to J 


Chicago, Ill ae ( C. & St 


efferson Barracks 
Mo in violation of section 1 Ask reparation. (W. Y. Wildman 
and C. W. Stadell, 307 North Michigan Ave., Chicago, Il.) 
No. 27915, Exolon Co., Thorold, Ontario, Canada, vs. Belt Railway Co 
of Chicago et al 
Rate and charges, silica sand, not processed, in box cars, Ottawa 
Ill., to Thorold, in violation of section 1 Asks reparation. (L. V 
Brandt, Edgar O. Anderson and Robert A 
Michigan Ave., Chicago, Il.) 
No. 27916, Madsen Construction Co 
Northern 
Alleges demurrage charges, shipments freight and merchandise, 
United States points to Wiota, Mont., delivered on other than public 
delivery tracks or on industrial interchange tracks in violation of 
section 6, no written notice of arrival having been sent Asks 


Peckens, 2218 South 


Minneapolis, Minn vs. Great 


Vol. LX, No. 24 


reparation. (V. J. Hermel, 512 New York Life Blidg., 
Minn.) 


No. 27916, Sub. No. 1, C. F 
vs. Great Northern, 


Minneapolis 


Haglin & Sons, Inc., Minneapolis, Minn 

Rates and charges on various shipments from points in_ the 
United States to Wiota, Mont., in violation of section 6 by the rea 
son of the imposition of demurrage charges where it was 
none was due Ask reparation. (V. J 
Life Bldg., Minneapolis, Minn.) 


alleged 
Hermel, 512 New York 


-2--e- 
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Docket of the Commission 


OO OOOO OO OOOO OO 





NOTE—iItems in the docket marked with an asterisk (*) have 
been added since the tast issue of The Traffic World. New assign- 
ments now on the Commission's docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel 
lations and postponements announced too late to show the change ir 
this docket will be noted elsewhere. 


December 13—Akron, O.—Portage Hotel—Examiner Borroughs 
1. & S. M-167—Cotton plece goods, etc., Ga., N. C. and S. C. to Chio 


December 13—Baltimore, Md.—Public Service Comm.—Joint Board 74 
MC 86690—Application of Bond Transfer, Randallstown, Md., for 


permit 
MC 86851—Application of Shahan’s Garage, Oakland, Md., for cer 
tificate 
MC 86967—Application of Carroll E. Hook, Westminster, Md., for 
permit 


MC 88009—-Application of Paul I 


Dehoff, Westminster, Md., for cer 
tificate 


December 13—Cincinnatil, O Hotel Netherland Plaza—Examiner Bor- 
roughs 


MC £-60—W. A. Barrows Porcelain Enamel Co. vs. Cushman Motor 
Delivery Co. et al. 


December 13—Cleveland, O.—Hollenden Hotel—Examiner Binkley 
MC 51090—Joseph Gregg, dba Gregg Carloading and Distributing Co 
MC 59784—Gulf States Express, Inc 
MC 33500—Application of The Pyramid Storage & Moving Co., Cleve 

land, O., for certificate or permit 


December 13—Lincoln, Neb.—State Com.—Jt. Bds. 136 and 139 
MC 1291, Sub. 1—Application of Edward R. Fowkes, Pickrell, Neb., 
for permit to extend operations 
MC 86784—Application of War Eagle Oll Co., South Sloux City, Neb., 
for certificate 
MC 1291—Application of Ed Fowkes, Pickrell, Neb., for certificate 
or permit. 


December 13—Little Rock, Ark—State Com 


Joint Board 217 
MC 72884 Sub 1.—Henry William Irvan 


December 13—-New York—New Yorker Hotel—Examiner Proudley 
MC 30854—-Application of Cross Transportation, Inc., New York, N 
Y., for certificate or permit 
MC 12027—-Application of Cross 
N. Y., for license 

MC 29695—Application of Wilson Transportation Co., Bridgeton, N 
J., for certificate 

MC 29696—Application of Wilson Transportation Co., 
J., for permit. 


Transportation, Inc New York 


Bridgeton, N 


December 13—New York—New Yorker Hotel—Jt. Bds. 159 and 119 
MC 40428—<Application of Cross Trucking Co., New York, N. Y., for 
permit 
MC 31829—Application of Wilson Transportation Co., 


Bridgeton, N 
J., for license. 


December 13—-Washington, D. C.—Examiner Worthington: 
27889—-Application of Illinois Central Rallroad Co. et al 

December 13—-Washington, D. C 
MC 84415—Fred B. Adkins 


December 13-——-Wichita, Kan Allls Hotel—Joint Board 39 
MC 86610—Application of Magill and Thompson, Wichita 
permit. 


Examiner Maidens 


Kan., for 


December 14—Baltimore Md State Com Jt. Bds. 68, 120, 199 
MC 86842—Application of Eastern Shore Oil Co., 
for permit 
MC 86492—-Application of Samuel Rosenthal, Baltimore, Md., 
tificate 
MC 10298—Application of Capitol Motor Lines, Inc., 
for certificate 
MC 10299—Application of Capitol Motor Lines, Inc., 
for permit. 
MC 86509—Application of Snyder's Moving & 
Md., for certificate. 
December 14—Boston, Mass.—Hotel Manger—Joint Board 18: 
MC 86609—-Application of Raoul Desy, Worcester, Mass., for cer 
tificate. 
MC 86083—Application of John E 
permit. 


MC 50613—-Application of Globe Moving Co., Fall River, 
permit. 


250 


Salisbury, Md 
for cer 
Baltimore, Md 
Baltimore, Md 


Hauling, Baltimore 


Ferguson, Worcester, Mass., fo! 


Mass., for 


MC 86553—-Application of Caswell Trucking Co., Fall River, Mass 
for certificate. 
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HARTMAN’S ‘Baby’ | 


Needs a Name! | 


What! You didn't know we had a new baby? Well, we have, and 
we think so much of it we're going to give someone 


FIFTY DOLLARS 


to tell us what to name this snappy nine pounder! 
And here’s the “Baby” 


ce 


Why don’t YOU get in on this? 


All you have to do to enter our Baby" contest is to check over 
the list below showing the many valuable features this freight rate 
guide contains—decide what you would name it if it were your 
baby—fill in the coupon and send it to us. 

Here’s what makes this a remarkable Baby- 


@ Rates from over 600 points of origin to more than 60,000 
destinations in the United States and Canada. 


@ Tariff authority for rates. 
@ Ocean-and-Rail, and Rail-Water-Rail rates. 


@ Exceptions to the Official, Western, and Southwestern 
Classifications. 


@ Rates from “Your Town" and from ‘Your Competitor's 
Town," as well 


; 


@ Bridge arbitrary combinations, River Crossing rates, truck 
competitive rates, etc 


@ Completely indexed with large state margin tabs in alpha- 
betical order. 


Five nationally known transportation executives will be the judges. 


Write for additional information or send in your entry in Hartman's 
"Name the Baby" contest on the coupon shown below. 


HARTMAN’S FREIGHT RATE SERVICE, Ince. 
Established 1908 CHICAGO, ILL. 


Hartman's Freight Rate Service, Inc 
732 Federal St., Chicago, Ill 


I desire to enter the following name in Hartman's ‘Name the 
Baby" contest: 


(Name).... 


(Check here if you wish additional information.) 


Your Name.... 


Your Company. . Saath ere he 


ali a ilk as a aa ae ere ee 


The Traffic World 


Vol. LX, No. 24 


December 14—Cleveland, O.—Hollenden Hotel—Joint Boards 27 and 59 
MC 86771—Application of Louls Gillota, Cleveland, O., for permit. 
MC 31453, Sub. 1—Application of N. L. Allen, Transfer & Transporta 

tion Co., Norwalk, O., for permit to extend operations 
MC 31453—Application of Norman I Allen, Norwalk, O., for cer i; 
tificate or permit. 

December 14—Harrisburg, Pa.—-State Com—Examiner Sullivan 
1. & S. M-233—Rates over Slocum Motor Freight. 

December 14—Lincoln, Neb.—State Cob.—Joint Boards 19 and 138 
MC 406, Sub. 1—Application of Geo. Lipp, Winnebago, Neb., for cer 

tificate to extend operations 
MC 406—Application of Winnebago Motor Express, Winnebago, Neb., 
for certificate or permit 





December 14—Little Rock, Ark State Com Joint Board 35 
MC .88518—Application of Arkansas Motor Coaches, Limited, Inc., 
Little Rock, Ark., for certificate 
December 14—Omaha, Neb.—Hotel Fontenelle—Examiner Colvin 
MC 86566—Application of Victor A. Johnson, Oakland, Neb., for cer 
tificate 
MC 43692—Application of Harry F 
for certificate or permit 








Anderson & Co., Omaha, Neb., 


December 14—St. Louls, Mo.—Coronado Hotel-—-Examiner Carter 
1. & S. 4396—Grain from Missourl to Milwaukee. Wis 


December 14—-Washington, D. C.--Examiner Leasure 
Air Mail Docket 28—North American Aviation, Inc., base-rate mileage. . 


December 14—-Wichita, Kan Allis Hotel—Examiner Parker 
MC 50126—Application of J. F. Briggs & Son, Jetmore, Kan., for 
permit 





December 15-——Baltimore, Md State Com Jt. Bds. 112 and 113 

MC 12057—Application of Freight Brokerage Exchange, Baltimore 
Md.. for license 

MC 86903—-Application of Reckard & Glotfelty, Oakland, Md., for 
permit 








December 15-—Boston, Mass Hotel Manger—Joint Board 18 
MC 86737—Application of Saxton J. Hayes, North Grafton, Mass., for 
epermit 
MC 90792——-Application of Federal Warehouse, Inc., Boston, Mass., for 
license 











December 15—Chicago, I! Sherman Hotel—Examiner Disque 
27821—-Chicago-Milwaukee Motor Carriers, Inc., vs. C. & N. W. et al 


December 15-—Cleveland, O Hollender Hotel— Joint Boards 27 and 117 
MC 88029—-Application of Service Motor Freight Co., Cleveland, O 
for permit 
MC 12044—-Application of Hal S. Nickel. Cleveland, O., for Hcense 


December 15-—Hartford, Conn State Com Joint Boards 134 and 227 
MC 86830—Application of Newtown Ice Co., Sandy Hook, Conn., for 
certificate 
MC 50856—John J. Wellspeak and Edward D. Wellspeak, dba J. J 
and E. D. Wellspeak 


December 15—Harrisburg, Pa State Com Examiner Sullivan 
1. & S. M-241—Rates of Elmer F. Smith 
1. & S. M-243—Commodity rates of John F. Wilson Transp Inc 


December 15—Lincoln, Neb State Comm Joint Boards 184 and 138 
MC 41837 and Sub. 1 Application of Davis Transfer, Anoka, Neb 
for certificate and to extend operations 
December 15-—-New York, N. ¥ Hotel New Yorker—Commissioner East 
man and Examiner Sharp 
27766—Alden Coal Co. et al. vs. Cent. R. R. of N. J. et al 


December 15—Omaha, Neb Hote Fontenelle—Examiner Colvin 
MC 29473—Ivan Clifton Revell, dba Revell Transit Lines 
MC 86013—-Application of Independent Freight Lines, Auburn, Neb 
for certificate 
December 15—Topeka, Kan State Com Joint Board 52 
MC 59044 and Sub. 1 Application of Santa Fe Transportation Co 
Topeka, Kan., for certificate or permit and to extend operations 
MC 59044, Sub. 2—Application of Atchison, Topeka & Santa Fe Rall 
way, Chicago, Ill., for certificate to extend operations 
MC 59045 and Sub. 1—Application of Santa Fe Transportation Co 
Topeka, Kan., for certificate and to extend operations 
December 15—Washington, D. C.—Examiners Boyden and Walsh 
Finance 10881—-Chicago and North Western reorganization. 
December 15—Washington, D. C Argument 
26954—-South Dakota Independent O11 Men's Association et al. vs 
A. & S. et al 
27558—White Eagle Oil Corporation vs. A. T. & S. F. et al 
27676—Armour and Co. vs. C. M. St. P. & P. et al 
December 16—Baltimore, Md.—State Comm.—Examiner Oliver 
MC 61856, Sub. 1—Application of Charles L. Cross, Jr., Pikesville 
Md., for certificate to extend operations 
MC 5077 Application of Willlams Motor Transports, Baltimor« 
Md., for certificate 
MC 86448—<Application of Ulrich Motor Lines, Baltimore, Md., f 
certificate 
MC 86452—Application of Smith Motor Transports, Halethorpe, Md 
for certificate 


December 16—Boston, Mass.—Hotel Manger—Joint Board 18 
MC 50745—Application of Miller Terminal & Transportation Co., W: 
tham, Mass., for permit 
MC 86437—Application of Arthur La Fond, Worcester, Mass., for 
permit 
MC 86579—Application of Petroleum Cartage, Worcester, Mass., f 
permit, 
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UNION INLAND 
FREIGHT STATION No. | 


Located in New York's amazing 
new distribution G. H. Q. 


THE PORT AUTHORITY 
COMMERCE BUILDING 


15th to 16th Sts.—8th to 9th Aves. 
MANHATTAN 


This station, maintained and operated by the 
trunk line railroads serving the Port of New 
York, has already effected sensational savings 
in trucking time and money, not only for the 
tenants who occupy the remarkable space in 
the building itself but for all other shippers and 
consignees who have been far-sighted enough 
to form the economical habit of using Union 
Inland Station No. 1 for both inbound and 
outbound L.C.L. freight shipments. 


Write for detailed information to 


THE PORT OF NEW YORK AUTHORITY 


Traffic Manager 
111 Elghth Ave., 
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Cleveland, O.--Hollenden Hotel—Examiner Binkley and 
Joint Boards 27, 60 and 117 
MC 1503, Subs. 5 and 3—-Application of Greyhound Lines, Cleveland 
O., for certificate to extend operations 
MC 1502, Subs. 1 and 2—-Application of Greyhound Lines, Cleveland 
0 for certificate to extend operations 
MC 1503, Sub. 1—Application of Greyhound Lines, Cleveland, O., for 


certificate to 
MC 1513, Sub. 1 
certificate to 


extend operations 
Application of Greyhound 
extend operations 


Hartford 


Lines, Cleveland, O., for 


December 16 Con State Com Examiner Proudley 


MC 78662—-Application of Willlam Meehan, Meriden, Conn for 
permit 

MC 30262, Sub. 1-—-Application of E. & S. Trucking Co., New Haven 
Conn., for certificate to extend operations 

December 16-—-Lincoln, Neb.—-State Com.—Joint Board 138 

MC 50950-—-Application of Studt Transfer, Scribner, Neb for cer 
tificate 

MC 50986—Application of Robert Munt, Brocksburg, Neb., for ce! 
tifleate, 

MC 86084-—Application of Wilfred H. Van Kirk, Neligh, Neb for 
certificate 

December 16-—Topeka, Kan State Com it Bds 3] 16 2, and 

Examiner Parke! 

MC 3275--Application of R. J. McCall Truck Line, Salina, Kan., for 
certificate or permit 

MC 46040—Application of R. J. McCall Truck Line, Salina, Kan., for 
certificate or permit, 

MC 3275, Sub. 1-—Application of R. J. McCall Truck Line, Salina 
Kan., for permit to extend operations 

MC 65771—-Application of Dick's Transfer and Truck ‘Terminal, Pitts 


Kan., for 
December 16 


burg certificate or permit 


Washington, D. ( Argument 


27596—-Atlantic Foundry Co. vs. C. B. & Q. et al 

27273-—-S. Cheney & Son vs. N. Y. C. et al 

27583-—-R. Hoe & Co., Inc., vs. N. Y. C. et al 

27606-——-Pratt & Letchworth Co., Inc vs. C. B. & Q. et al 
27626-—Gillinder Bros., Inc., vs. Pennsylvania et al 
27637--Grinnell Co. et al, vs. B. & O, et al 

27650-—Wilcox, Crittenden & Co., Inc., vs. N. Y. N. H,. & H. et al 
27726—Pilgrim Plywood Corporation vs. Central Vermont et al 
MC 1333—Dixle Truck Line, contract carrier application 

MC 2044—Roy C. James, common carrier application 

MC 3685-—-W. P. Johnson, common carrier application 

MC 4480—J. D. Miller, common carrier application 

MC 4964—-Roy L. Jones, common carrier application 

MC 8076—J. A. Wall, common carrier application 

MC 9145—Roy E. Mays, common carrier application 

MC 10494-King & Sons, common carrier application 

MC 11629-—-Alex J. Birkmeyer, common carrier application 

MC 20331—-A. P. Clay, contract carrier application 


MC 27662—-M. A. Davis, common carrier application 

MC 30479--W. H. Toblas, common carrier application 

MC 34160-—-C,. D. Newsom, common carrier application 

MC 41167—-H. O. Gibson, common carrier application 

MC 41358—Roy L. Easter, contract carrier application 

MC 60310-—-Carl Woodward, common carrier application 

MC 652630. F. Bright, contract carrier application 

MC 80730-—-Acord and Snipes, common carrier application 

MC 82731—-E. P. Gibson, common carrier application 

MC 87093—-H. E. Murphy, common carrier application 

MC 74183—R. D. Willlams, common carrier application 
December 17--Boston, Mass Hotel Manger-—-Examiner Naefe 


MC 30376—Big Three, In 
MC 30377—-Big Three, Inc 
December 17--Charlotte, N. C S. Court-—-Examiner McCaslin 
1. & S. M-231--Commodity rates of Hall-Huddgins Truck Line 
December 17—-Hartford, Conn.—-State Com.-—-Examiner Proudley 
MC 15378—Application of Harold M. Cluff, New Haven, Conn., f 
permit 
MC 21144—-Application of George Funaro, New Haven, Conn f 
permit. 
MC 43658—Application of Louls DeMatto, New Haven, Conn,, f 
permit. 
December 17-—-Lincoln, Neb State Com Jt. Bds. 253 and 138 
MC 86096—Application of Parker Erickson, Fremont, Neb., for ce 
tificate 
MC 86539--Application of Penry and Son, Atkinson, Neb., for ce 
tiflcate 
MC 86711—-Application of Raymond Stone, Wood Lake, Neb., f 
certificate 
December 17--Madison, Wis l S. Court Rooms—Examiner Disque 
27866-—-Oscar Mayer & Co, vs. Alton et al 
December 17—-Topeka, Kan.--State Com.— Joint Board 19 
MC 50060, Sub. 1—Application of Alvord Transport, Salina, Kat 
for permit to extend operations 
December 17--Topeka, Kan.--State Com.-—-Examiner Parker 
MC 69922, Sub. 1—Application of Arthur Edward Blackney, Frank 
fort, Kan., for permit to extend operations 


December 17—-Washington, D. C.-—-Argument 


27491 and Subs. 1 to 8, Ine! Creamery Package Manufacturing © 
vs. Alton et al 

27544 and Sub. 1—W. Kentucky Coal Bureau vs. I. C. et al 

27549—-Fifth & Ninth Districts Coal Traffic Bureau vs. Alton et a 

27550—-Fifth & Ninth Districts Coal Traffic Bureau vs. Alton et @ 

27555--Consolidated Coal Co. vs. Alton et al 
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“Traffic” 
speeds up! 


@ Tariff files with guide posts all the 
way. Tariff files where tariffs never jam. 
Tariff files which comfortably accept 
20°, more than ordinary tariff files. It 
sounds like a Utopian traffic filing section. 
@ Yet many a traffic department enjoys 
those advantages by the simple matter 
of using Automatic Tariff Files—at no 
greater cost than any good files. 

@ The Automatic index 
shows the location of every 
tariff ata glance. The Auto- 
matic exclusive expanding 

drawer permits tariffs to come 
and go with the greatest of 
ease—and adds the economi- 
cal 20°; extra capacity. 
@ The full description of how Auto- 
matic Tariff Files accomplish these things 
is of interest and value to you. Just write 
for a copy of the booklet. 


Traffic Department 


AUTOMATIC FILE & INDEX CO. 


629 W. WASHINGTON BLVD. CHICAGO, ILL. 


DIRECT 

SERVICE 

fo TULSA AND 
OKLAHOMA CITY 


VIKING FREIGHT COMPANY 
100% Responsible 
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PORT 
HOUSTON 


THE PORT OF QUICK DISPATCH 


RAPID MOVEMENT ASSURED 
THRU SHORTER ROUTINGS 


AND 


SPEED IN THE HANDLING 
OF YOUR SHIPMENTS 


Thru the development of a safe, 
landlocked harbor, exporters and 
importers have been afforded a 
gateway for their merchandise, 
which provides them not only 
with facilities for the speedy 
handling of goods, but also 
enables them to move their com- 
modities at a great saving in 


rail freight rates. 
ADVANTAGEOUS TO YOU IN EVERY WAY 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


Southern Steamship Company 


(Pioneer Steamship Line to Houston) 


OPERATING FAST FREIGHT SERVICE BETWEEN 
Philadelphia, Pa.; Norfolk, Va., 


and Houston, Texas 
SAILINGS: 
From Philadelphia Wednesdays and Saturdays 
From Norfolk to Houston Thursdays 
From Houston to Philadelphia . Mondays and Thursdays 
From Houston to Norfolk Mondays 
Low Rates Quick Dispatch Thru Package Cars 
GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 


vw 
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| 
27556-—-Consolidated Coal Co. vs. Alton et al 
27570-—-United Electric Coal Co. et al. vs. Alton et al 
{| 27640—Blue Bird Coal Co. et al. vs. C. & N. W. et al 


| A F L A S he oO b 4 | LV £ R : December 18—-Topeka, Kan.—State Com.—Examiner Parker 


MC 71783, Sub. 1—Application of W. F. Magnett, Blaine, Kan., for 
permit to extend operations 


| M A R Oo Oo N A N D Oo R A N G b December 18-——Washington, D. ( Argument 


27610-—South Chicago Coal and Dock Co. vs. B. & O. C. T. et al 


December 20-—Atlanta, Ga Atlanta Biltmore Hotel—-Examiner Koebel 


| 27731—-Walter Verhalen Co. et | Frederickst ; & Norther 
| THAT'S THE | ee Lien € a vs redericksburg orthern 


1. & S. 4324 and Ist and 2nd Supp! Frult and 


‘ vegetable packages 
e | In the south and southwest 
| December 20-—-Baltimors Md State Comm Examiner Oliver 
MC 50448—Application of Maryland Transportation Co., Galena, Md 
for permit 
MC 86591—-Application of N. R. I 1 


ove & Son, Owings Mills, Md., f 
certificate 


AMERICA'S MOST POPULAR TRAIN a — gana of Phillly 'ransport Co., Inc., Cambridge 
{ or permi 
MC 86845-—-Application of Robert D, Pritchett, Cambridge, Md f 
certificate 
MC 86822-—-Application of W n Mot Line Baltimore, Md f 


certificate 


December 20--Boston, Mass lotel Mange it. Bds, 191 4 
ind Examiner Naefe 
MC 1940 and Sub. 1 \pplicat n of Blueway Trallways, I Sprir 
fleld, Mass for certificate nd to extend peratior 
MC 21586—Applicatior : a Wa Trailways S| field 
for license 
MC 59836 Application of | e W Lines Bostor Ma f 
\ tifleate 
MC 59836——Application of Blue Way Line Boston, Ma for cel 
icate to extend operatior 
December 20—-Charlott« N ( I ( rt Examine McCa 
MC 9710 Application f Dishe | nsfe & Storage Co W 
salen N. ( fo ertit ite 
MC 9711—-Application of Dish nsfer & Storage Co., Winst 
salen N. ( f pe 
December 20 Cleve | H hex n I ar 
Bd 
MC 29104 ApI i | kit ( Warre ( 
for certificate pe 
MC 18235--Applicatior f } Bowmar Alliance, O for certificate 
MC 18491 Application I Hartmar I tk ‘ Pa f 
certiiicate 
MC 18556 Application f ! M Hiunt Warre ( f 
tit ité 
MC 19397 Applicatior f Wil | Dicksor Youngstown, O f 
certiiicate 
MC 19474 Application of Ru H Johnston, New Castle Pa f 
certificate or permit 
MC 22608--Application f W D. Rubright, Harmony Pa for ce 
tiflcate or permit 
MC 38951 Applicatior f Ovle I ) Canton, © for certificate 


permit 


MC 44885 Application of Wallace Brothers, New Bedford, Pa f 
certificate 

MC 70424 Application of Albert |! Schawlem Motor Transportatl 
Co., Canton, O., for certificate or permit 

MC 74943-—-Application of Mr. Marguerite Barnes, Warren, O., f 
certificate or permit 

MC 78228—Application of The J. Miller Co., Cleveland, O., for 
tiflcate 


CHILAGG = MC 80959-——-Application of Butler Country Transportation Co Ir 


Zellenople, Pa for certificate 


7 ; MC 19401—Application of The Davis & Meyer Co., Cleveland, O 
/LWAUKEE : certifiente 
ST PAUL z MC 42682—Application of George A. Scherry, Cleveland, O., for c 


tiflcate or permit 


AND ‘ MC 55411—Application of A. D. Fo ‘leveland for certificat: 
PACIFIC ene a Rie, SIN Os Se 


MC 7737—-Application of Leon W. Walker, Akron, O., for certificat 
MC 18200-—-Application of Joseph ( Boron, Canton, O., for certificat 
MC 18205—Application of Albert W Bauman, Jt New Castle, |} 
for certificate 

MC 18226—Application of Joseph A. Block, Canton, O., for certifica 
MC 18622—-Application of Marguerite Osterland, Hiram, O for < 
Chicago Ar. 7:30 pn tifleate 

, | MC 19302—Application of Albert Tannert, Bedford, O., for certifica 
Milwaukee m pm | MC 19303—Application of Tannert Brothers, Hudson, O., for certif 


ce 


' , , icate 
wv PI : St. Paul wi MC 19304—Application of Rudolph Tannert, J: I'winsburg, O 


j > j ] ; f | certificate 

eeenneen - =e MC 19395—Application of Russell K. Drayer, Sebring, O., for ce! 
tiflcate or permit 

Geo. B. Haynes MC 19440—Application f Casebeer & Casebeer Cleveland, O 
certificate 

MC 42102—Application of I W Allison, New Castle, Pa., for 

The Milwaukee Road tificate or permit 


Union Station, Chicago, III MC 42144—Application of ( F. Blair, New Castle, Pa., for certificat' 


Passenger Traffic Manager 





or permit 
2HOZA -1é MC 44902—Application of Osber Wartenberger, Alliance, O., for ce! 


tiflcate 
Sh MILWAI IKEE ROAD MC 44908—Application of Harry A. Whittlesey, Atwater, O., for ce! 
2 tiflcate 
i 












for 


ebel 


hern 


ages 


Md 
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for 


fo 
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for ce 
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certifical 
astle, I 
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.. for ce 
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for cel 


rg. O 
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nd, O 
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December 11, 1937 


MC 44985—-Application of George J. Lang, Cleveland, O., for cer- | 
tificate 

MC 50090--Application of Mike Benko, Lyndora, Pa for permit. 

MC 50151—Application of Charles E. Cheeseman, Portersville, Pa 
for permit 

MC 50345—-Applicaton of Elton D. Johnson, Portersville, Pa., for per 
mit 

| MC 50895--Application of James W. Young and Harold C. Braden 


New Castle, Pa., for permit 


MC 777 Application of V. M. Drayer, Sebring, O., for certificate 
or permit 

MC 86113-—-Application of Dean T. Barkley, Prospect, Pa., for permit 
MC 87434—-Application of Rush Delivery Co., Canton, O., for cer 
tificate 


MC 88497—-Application of Charles E. Mandot, Cleveland, O., for permit 
December 20-——Kansas City, Mo Hotel Baltimore—Jt. Bds. 36, 52 & 137 
MC 48602 and Subs. 1, 2, 3 and 4——Application of Frank O. Lowden 
James E. Gorman and Joseph B. Fleming. trustees of estate of 
Rock Island and Pacific, Chicago, Ill., for certificate and 

to extend operations 
Lincoln Neb 


Chicago 


December 20 State Com Examiner Later 


MC 86643—-Application of Carl Gregory & Son, Imperial, Neb., fo! 
certificate 
MC 86495-—-Application of Rath Transfer Service, Harvard, Neb.. for 


certificate 
December 20--New York—Hotel New Yorke Joint Board 


M. Levin, Paterson, N. J for ce! 


MC 86601 Application of Harry 
tl ite 
MC 86772—-Application of Irv Mountain Line New York, N,. Y for 
tiflcate 
MC 86815-—Application of Plerce Arrow Mountain Line Brooklyn 
h Y for certificate 


December 20--New 
MC 65491 
certificate 


Yecember 20 


York New Yorke Hotel 
Application of George W 


Examine Proudley 


Brown, New York, N. Y for 


Portage Wis Federal Bldg Examiner Disque 
27840-—-Mid-state Petroleum Co. et al. vs. Alton et a 
December 20—Shreveport, La Chamber of Commerce—Jt. Bd. 32 

MC 75495 and Sub. 1 Application of Louisiana, Arkansas & Texas 
Railway Co., Greenville rex for certificate permit and to ex 
tend operations 

MC 88370 Application of Landa Moto Line (reer ‘ lex for 
permit 


’ 
December 20 
MC 86099 
tificate 
MC 86478 
MC 86825 


Topeka, Kan State Com Joint Board 36 
Application of Harvey Francis, Dennison, Kan for cer 


Application of I J. Clark, Coyville, Kan for certificate 


Application of William J. Callaghan, Turner, Kan., for 
permit 
December 20-—-Washington, D. C.—Argument 
27329--Lawrenceville Cooperage Co. et al. vs. A. C. & Y. et al 
27469-—-Virginia Lime Products Co., Inc., vs. C. & O 


kecember 20-21 
Ex Parte 125 


Washington, D. C Division 7 
Increased Pullman fares and charges. 1937 


December 21—-Baltimore, Md State Comm Examiner Oliver 


MC 12038—-Application of Edmondson Transfer Co., Baltimore. Md 
f license 
MC 15098—Application of Edmondson Transfer Co.. Baltimore. Md 
f certificate or permit 
MC 86557—-Application of Gerst Motor Lins Fullerton, Md., for cer 
licate 
MC 86555-—-Application of Union Transfer Co Baltimore, Md., for 
rtificate 
MC 86461—-Application of Demsey Motor Lines, Baltimore, Md.. for 
certificate 





POSITION DESIRED—7 years’ experience in management of in 
ind trucking company traffk 
Address Box GGX-1 


Excel in perishable products 
Traffic World 418 South Mar 


rates, etc 


Chicago, Il 









“There could be a lot more work 
they'd use 


It would 


done around here if 
Ediphone Voice Writing. 


cut the boss’ dictating time 44% 









: and no dictation for me at 
all. He could tell the Ediphone 
details the minute they get on his 







For information telephone the 
Ediphone, your city, or write to 
Dept. TW 137, Thomas A. 
Edison, Inc., West 


New Jersey. 












Orange, 






7 
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Geo. Sealy, Pres. 
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Written Especially for You! 
. +. 64-page book on TRAFFIC MANAGEMENT 


Read about “The Traffic Manager who Saved his Year’s 
Salary in a Month’—‘“The Story of a Town that Hired a 
Traffic Manager’’—the new opportunities in the Traffic field 

and the simple, scientific home-study training, prepared in 
collaboration with 175 of America’s foremost traffic author- 
ities, which can qualify YOU to assume the well-paid, im- 
portant management duties every ambitious man wants! 
LaSalle has prepared this elaborate, illustrated booklet in 
order to tell you, without obligation, how to realize a real 
career in Transportation. It is informative and valuable for 
clerk and Traffic Manager alike—and it is yours for the 
asking. So write for it today. 
















Address Dept. 1295-TA 


LASALLE EXTENSION, Chicago, Ill. 





MOOREMACK GULF LINES 


Weekly Sailings 


Between 
BOSTON, PHILADELPHIA, BALTIMORE, NEW ORLEANS, HOUSTON, 
CORPUS CHRISTI, BROWNSVILLE 
Between 
PHILADELPHIA, NEW ORLEANS and MIAMI 
Between 


PHILADELPHIA and TAMPA 
Between 
NEW ORLEANS, HOUSTON, CORPUS CHRISTI and BROWNSVILLE 


MOORE and McCORMACK, Inec., Agents 


NEW YORK, 5 Broadway 
BALTIMORE, Seaboard Bidg. 
BOSTON, 75 State St. 
BROWNSVILLE, Municipal Docks 
CHICAGO, 704 Marquette Bidg. 
CORPUS CHRISTI, Municipal Docks 
DALLAS, Cotton Exchange Bidg. 
DETROIT, 556 Book Bidg. 
HOUSTON, Cotton Exchange Bidg. 
MEMPHIS, Cotton Exchange Bidg. 


MIAMI, 314 Postal Bidg. 

NEW ORLEANS, Whitney Bidg. 

PHILADELPHIA, Bourse Bidg. 

PITTSBURGH, Oliver Bidg. 

ROCHESTER, 1408 Temple Bidg. 

SAN ANTONIO, 916 South Texes 
Bank Bidg. 

ST. LOUIS, 742 Paul Brown Bidg. 

SHREVEPORT, 400 McNeill St. 

TAMPA, 309 Morgan St. 
















GOOD SERVICE 


AND 


FAST 


GALVESTON WHARF COMPANY 


Est. 1854 
F. W. Parker, V. P. & G. M. 


(Kansas City Office, 434 Board of Trade Bidg.) 
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STARRETT LEHIGH 
BUILDING 


Look Before You Locate 


Starrett Lehigh Building, bounded by West 26th and 
West 27th Streets and IIth and 13th Avenues, New 
York City, affords an excellent location for manufac- 
turing and distribution. 


IT HAS — 
® Lehigh Valley Railroad freight terminal on street level. 
Freight elevators direct to platform in rail yard. 


Truck elevators to all floors with convenient truck pits, 
offering street floor facilities throughout the building. 


Floor areas, 52,000 to 124,000 sq. ft. Smaller units may 
be leased. 


Low insurance rates. 
Live steam for manufacturing purposes. 
Fast passenger elevators. 


Restaurant and barber shop. 


INVESTIGATE THE ADVANTAGES OF THIS BUILDING 


You will find it easily adaptable as your Eastern manu- 
facturing and distributing plant, sales and display 
offices. It is situated on wide thoroughfares in the 
center of Manhattan. 


Nationally-known concerns, already occupants of the 
building, have been able materially to lower their New 
York operating costs and at the same time increase 
their efficiency. You, too, can save here. 

Write or telephone or descriptive booklet. 


Starrett Lehigh Building 


D. R. CROTSLEY, Maneger, 601 West 26th Street 
Telephone: CHickering 4-5520 
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December 21-—-Boston, Mass.—Hotel Manger 
MC 2768, Sub. 1—Application of Bituminous Distributing Service 
Inc., Boston, Mass., for permit to extend operations 

December 21—Lincoln, Neb,—-Neb. State Ry. Comm.-—Examiner Later 
MC 50533—Application of Chas. Neer, Tecumseh, Neb., for certificate 

December 21—-New York—Hotel New Yorker—Examiner Naftalin 
MC 29565—-Application of Everett Howell Hughes, Garfield, N. J 
for certificate or permit 

MC 88234—Application of John Lueddeke, Inc 
certificate 

December 21—-New York—Hotel New Yorke 
MC 29565, Sub. 1—Application of E. H 
certificate to extend operations 


Examiner Naefe 


Newark, N. J for 


Joint Board 255 
Hughes, Garfield, N. J., for 


December 21—-Stevens Point, Wis Federal Bldg Examiner Disque 
27860—Folding Furniture Works, Inc., vs. M. St. P. & S. S. M 

December 21-—-Topeka, Kan.—-State Com.—Joint Board 36 

MC 86418—Application of Kraft Mercantile Co., Lecompton, Kan., for 
permit 
MC 86896 


Application of J. H. Bartel, Otis, Kan., for certificate 


December 21—Washington, D. ¢ 
1. & S. 4315—All freight, Chicago and St 
27446—-Mandeville Mills and ( 

Central et al 
MC 22268—Philadelphia Detroit Lines, Inc., 
tion and extension of operation 


Argument 
Louls to Birmingham 
rystal Springs Bleachery vs. Alabama 


common carrier applica 


December 21—-Washington, D. ( Examine! 
Electric Railway Docket 3-—Cincinnatl & 
December 21-—-Washington, D. (¢ 


Fourth section application 17061 
Kipp 


Harris 
Lake Erie Rallroad Co 
Examiner Valentine 


Asphalt to Kansas—Filed by L. E 


December 22-—Baltimore, Md 
MC 78788, Sub. 1 


State Com Examiner Oliver 

Application of Valley Transport Lines 
Md for certificate to extend operations 

MC 1824—Application of Preston Trucking Co Inc 
for certificate or permit 

MC 76996—Application of 
certificate or permit 


Stevenson 
Preston, Md 


Ericsson Line, Inc Baltimore, Md for 


December 22—-New York-—Hotel New Yorker—-Examiner Naftalin 
MC 29488 and Sub. 1 Application of Tauck Tours, Inc., New 
a. = for certificate or permit and to extend operations 


York 


December 22—-Washington, D. C Argument 
27365—-Freight forwarding investigation 
December 23—-Green Bay, Wis.—U. S. Court Rooms 
27867—-Wisconsin-Upper Michigan Frult 
vs. A. T. & N. et al 
December 23—New York—Hotel New 
MC 86693-—-Application of 
N. Y for certificate 
MC 86538—Application of Rocco Becce, New 
tiflcate 


December 27—New York—New Yorke 
MC 40871—-Storch Trucking Co Inc 
MC 40872—Storch Trucking Co Inc 
MC 15026—Storch Trucking Co Ine 


Examiner Disque 
Jobbers Association et al 
Yorker 
Ridgewood Coach 


Examiner Naftalin 
Lines, Inc Maspeth 


York N Y for cer 


Hotel—Examiner Naftalin 


28-—-Chicago, Il Hotel Sherman—Examiner Later 
M-237—-Minimum charges of Metro Motor Freight, Inc 
. M-238—-Rates of Brown Motor Freight Lines, Inc 
-245—Rates of Over-Night Express, Inc 
Central States Motor Freight Bureau, Inc vs 
Transportation Co. et a 


Advance 


December 28—Chicago, I] 
* 1. & S. M-250 


December 28 
* MC 88203 
permit 


Later 
points to Chics 


Hotel Sherman—Examinet 
Paper and paper articles from Mich 


Columbus, O 
Application of 


State Com 


Phillipy 


Joint Board 60 


Scrap Yard, Van Wert, O 


December 28—New York—New Yorker Hotel 
MC 42260, Sub. 1—Application of Thomas J 
certificate to extend operations 
MC 50232—Application of 
permit. 
MC 50389—Application of Par 
4 for certificate 


Examiner Naftalin 
Laper, Rye, N. Y 
Fanuele New 


Joseph Zorn, Wy Bes 


imount Trucking Service Queens 


December 28—Philadelphia, Pa.—-Chamber of Com 
MC 76430—Application of Miller 
Pa., for permit 
MC 84665—Application of Miller 
Pa., for certificate 
December 29—Denver Com Examiner Corcoran 
1. & S. M-240—Commodity rates between western points 
December 29-—-New York—-Hotel New Yorke! 
MC 50013 
permit 
MC 46165 and Sub. 1 Application of Steve W 
portation, Peconic, N. Y for 
operations 


Examiner Sullivan 
Transport Co Inc., Philadelphia 


Transport Co Inc Philadelphia 


Colo State 
Examiner Naftalin 
Application of Eill Trucking Co New York, N. Y 


Stepnosk! Motor T: 


certificate or permit and to ext! 


December 29-——-Philadelphia, Pa Chamber of Com Examiner Sull 
1. & S. M-246—Rates of Joseph G. Walker 

December 29—Washington, D. C.—Argument: 
MC 61616—Missour! Pacific Transportation Co 


tions). 


(extension of operé 





DIRECT INTERCHANGE 


Fast Norfolk and Western freight trains, operating daily between the Midwest and the Virginia Seacoast, 
rush cargoes to and from shipside at the railway’s extensive merchandise piers at Norfolk, Virginia, where 
modern merchant ships plying between the principal ports of the world, dock on regular schedules the year 

und @ Shipments are transferred direct from train to ship and ship to train—thus avoiding lighterage and 
rchandling delay and-expense @ All day and all night this interchange continues so that export, import, 
intercoastal and coastwise freight traffic may move more economically and efficiently via Precision Trans- 
portation and the Port of Norfolk—the dependable rail-water route @ 
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December 30—New York—Hotel New Yorker-—Examiner Naftalin January 4—New York, N. Y New Yorker Hotel—Joint Board 3 
MC 86421—-Application of Woodstock Trucking Co Woodstock, N MC 3647, Sub. 2—-Application of Public Service Interstate Transporta 
for certificate tion Co., Newark, N. J., for certificate to extend operations 
MC 50823 Application of Charles Szabo, J1 New Brunswick, N. J January 4—Washington, D. C Examiners Cheseldine and Job 
for certificate Fourth section application 16265-—-Canned goods to Memphis, Tenr 
| January 4—Galena, Ill Federal Bids Examiner Schutrumpt! 
Finance 11818—-Application of Charles P. Megan, trustee of Chicago Cc. & O. CONTROL OF NICKEL PLATE & ERIE 
& North Western for permission to abandon line of railroad from we " ‘ iia ; 
point near Hazel Green to Galena, Il lhe Commission, by division four, in Finance 11535, New 
| January 4—Kansas City, Mo.—Hotel Baltimore—Joint Board 254 York, Chicago, and St. Louis and Erie Railroad Company con- 
| MC 65771, Sub. 1—Application of Dick's Transfer and Truck Ter trol, has authorized the Chesapeake and Ohio to acquire contro] 
: minal, Pittsburg, Kan., for certificate to extend operations by purchase of stock of the Nickel Plate and the Erie. 





GERMAN 
NATIONAL RAILWAYS 


MOST DIRECT CONNECTION between 
SEAPORTS and POINTS IN CENTRAL 





and SOUTHEASTERN EUROPE..... 


For all information as to freight rates apply to 


FREIGHT INFORMATION OFFICE 


11 BROADWAY - - 


NEW YORK CITY 


Telephones: Digby 4-1883 and 1895 
A Map of Germany or Europe Free Upon Request 


SHIP VIA RAIL... FAST, DEPENDABLE AT ECONOMICAL FREIGHT RATES 


















Alphabetical Index 


(Listings are Arranged Geographically) 
Harry C. Ames Washington, D. C. 






Charles E. Cotterill. . ew York, N. Y. 
H. D. Driscoll Washington, D. C. 
Thomas E. Grady lami, Fla. 





Edward A. Haid 
August W. Heckman 
T 5! McLaughlin 


St. Louis, Mo. 
Jersey City, N. J. 
Washington, D. C. 
George H. Parker Washington, D.C. 
Henry J. Saunders Washington, D. C. 
T. P. Seanlan... Chicago, Ill. 
James J. Shaw Houston, Texas 
William M. Snyder Jackson, Miss. 
Lewis Steinfeld New York, N. Y. 


This Directory has been designed to provide 
shippers and carriers with a central source of 
information on practicing attorneys at law 
and |. C. C. practitioners equipped to handle 
cases before state commissions and the 
Interstate Commerce Commission. It is 


















published in the second issue of each month. 









WASHINGTON, D. C. 
HARRY C. AMES 


Successor to Keene & Ames 
Attorney at Law 
Formerly Attorney and Examiner, I. C. C. 
Transportation Bldg., Washington, D. C. 
























WASHINGTON, D. C. 
H. D. DRISCOLL 


Commerce Counsel and Attorney 
Southern Building, Washington, D. C. 
Oklahoma City Office, Terminal Bldg. 

Tulsa, Okla., 1503 E. 27th St. 









WASHINGTON, D. C. 
T. J. McLAUGHLIN 


Traffic Counselor 
Interstate Commerce and State Commission Cases 
Rail and Track Ceet Analyses 


1010 Earle Bidg., Washington, D. C. 





PROFESSIONAL SERVICES DIRECTORY 


Attorneys at Law — |.C.C. Practitioners — Commeroial Traffic Managers — Traffic Bureaus 











WASHINGTON, D. C. 
GEORGE H. PARKER 


Attorney at Law, Consulting Accountant, 
Transportation Analyst 
729 Fifteenth St, N.W. Washington, D. C. 










WASHINGTON, D. C. 
HENRY J. SAUNDERS 


Consulting Engineer, Statistical 


and Accounting Analyst 
Studies of Operating Costs and Traffic 
644 Transportation Bldg. Washington, D. C. 















MIAMI, FLORIDA 
THOMAS E. GRADY 


I. C. C. Practitioner and Statistician 
Surveys and Anal : Rail, Water and Motor Trans 
Electric, Gas and Water, Publie Utilities 


Biscayne Bldg. Miami, Florida 


















CHICAGO, ILL. 
T. P. SCANLAN 


I. C. C. Practitioner 
Rate and Tariff Practice 
Member: Traffic Club of Chicago, Asen. Practitioners 


1608 Milwaukee Ave. Chicago, IIl. 








-———— JACKSON, MISS. 
WILLIAM M. SNYDER 


Commerce Counsel and Attorney 
Member—Am. Bar Assn., Assn. Practitioners 
General Counsel—-Southern Motor Carriers Assn 


Deposit Guaranty Bldg., Jackson, Miss. 








ST. LOUIS, MO. 
EDWARD A. HAID 


Attorney at Law 
Railread and meter carrier practice belore the commission 
1900 Boatmen’s Bank Bidg., St. Louis, Me. 





Attorneys at Law and Interstate Commerce Commission Practitioners 












JERSEY CITY, N. J. 
AUGUST W. HECKMAN 


Counsellor-at-Law 
Motor Carrier Act Practice 


591 Summit Ave. Jersey City, N. J. 






NEW YORK, N. Y. 
CHARLES E. COTTERILL 


Attorney at Law 
Motor Carrier Regulation 


70 East 45th St. New York City 





NEW YORK, N. Y. 
LEWIS STEINFELD 


Attorney at Law 
Traffic and Transportation litigation, motor carrier 
regulation, 1.C.C. practitioner. 
ember: Am. Bar Asen., Assn. Practitioners 
New York, N. Y 


1548 Westchester Ave. 



























HOUSTON, TEXAS 
JAMES J. SHAW 


Attorney at Law 
Trafhe and Transportation Litigation 
Am. Bar Asen., Texas Bar Asen., Asen. Practitioners 


1605 Sterling Building, Houston, Texas 


Look in the Guide 


when you need outside assistance on any 















phase of trafhc management or transporta- 


tion law, and when you are asked to 
recommend an attorney, practitioner, oF 
commercial traffic manager in another city. 
It is the clearing house of information 
on professional services in the transpor 


tation field. 
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674,504 BARRELS OF 


; 
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American-Hawaiian’s 39 
ships will use approximate- 
ly that much fuel during the 
next year to move your car- 
goes to your markets... . / 


Ship when you are ready. 





e on al 


ansport 


asked 


1ione;r 
ther cit 
formation 


transp 





AMERICAN-HAWAIIAN STEAMSHIP COMPAN 





> 





Phe customer's receiving platform 
is your goal line. When you get the order and supply a reliable 
product. you score a touchdown. When you ship that product 
in high-grade cars—the kind that IMPRESS the customer—you 
score the all-important extra point. And if you doubt the value 
of that point. consider the recent Minnesota-Notre Dame contest. 
One team missed the pont and lost. The other made the point 


and won. 


North American specializes in tank and refrigerator cars that 
are soundly built. carefully inspected and maintained. To stand- 


ardize on such cars is to be SURE of that all-important extra point! 


NORTH AMERICAN CAR CORPORATION 


327 South La Salle Street, Chicago, IIlinols 
Republic Bank Buliding World Building 
LLA TULSA 


ONoith American Car fease 


IS SOUND BUSINESS ECONOMY 


Clean, Modern. 
Well-Kept Tank 


and Refrigerator 











Cars 









